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Superstition Mountains near Phoentx, Artzona—a stretch of highway on the taster, all-weather Transcon Southern Route 


We Slow Them Down...to Speed Up Service! 
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The story of the tortoise and the hare provides a 
lesson for modern motor freight carriers; a lesson 
Transcon Lines learned and put into practice a 
long time ago. 

By using the faster, all-weather Southern Route, 
Transcon can put its equipment over the road at 





mile-eating average speeds. High ratio of horse- 
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are made more times on time — and that, Mr. KANSAS CITY and CHICAGO. 
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““,.. In the handling, storing, packaging and 
transporting of materials ... we have a new and 
challenging field—a whole new concept of manu- 
facturing methods, with the greatest potential for 
industrial progress since mass production—the idea 
of mechanizing materials handling ... There has 
been a great deal of improvement, over the last 
five years, in all types of materials handling 
equipment . . . and we expect everyone who has 
to do with handling to get into the act.” 


—D. S. Harder, Vice President 
Ford Motor Company 
before Materials Handling Conference, 
Detroit, October, 1951 























ote Now railroads can actually improve their own 
! ; operations and help shippers take advantage of 
x ° . 
B new materials handling methods too! 
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Yes—by installing NAILABLE STEEL FLOORING in 
boxcars and gondolas. 
NAILABLE STEEL FLOORING Carries every kind of 
load—blocked, skidded, bulk, etc., with maximum 
security. It withstands the concentrated weight of 
lift trucks, the impact and shock of other methods 
of loading. Formed of tough N-A-X HIGH-TENSILE 
steel, N-S-F increases structural strengh of cars 
and cuts down maintenance costs. 
IN GONDOLAS 
aid 
For finished freight ... as well as base materials 
11 : Sales Representatives in Chicago, Philadelphia, 
St. Louis, Atlanta, Omaha, Denver, San Francisco, 
0 For skidded loads and blocked loads ... or mechanical handling devices Montreal and New York. 
14 
r sx» GREAT LAKES STEELCORPORATION <== 
¢ “ 
“ STEEL FLOOR DIVISION Ecorse, Detroit 29, Michigan CG: i] 
od _ 
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EACH NEW BUSINESS DAY finds more Frue- 
hauf Trailers at work on more jobs for America’s 
professional haulers. From Portland, Maine to 
Portland, Oregon—Fruehaufs carry cargoes from 
massive machines to perishable fruits and 
vegetables. 

Yes, as the world’s largest builder of Truck- 
Trailers, Fruehauf offers a variety of models and 
a wealth of experience no other manufacturer can 
equal. Every Trailer in this, the world’s most 
' complete Trailer line, is precision-engineered by 
Fruehauf to do a specific hauling job faster, better, 
for lower cost. 

See your nearby Fruehauf representative for 
complete details. If your hauls take you North or 
South, East or West . . . you'll find Fruehauf builds 
the Trailers you need in plants strategically located 
throughout America. 
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World’s Largest Builder of Truck-Trailers 


FRUEHAUF TRAILER COMPANY 
Detroit 32, Michigan 
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EDITORIAL 


HE Supreme Court of the United States in an opinion 
'T delivered this week by Justice Reed further defined the 
extent of the regulatory authority delegated by Congress to 
the Interstate Commerce Commission. This is one of the 
important decisions of the highest tribunal in the field of 
regulation of carriers. We are publishing elsewhere in this 
issue the full text of the court’s opinion, along with the dis- 
senting views of Justices Black and Douglas, because of such 
importance. 

The court spoke in the proceedings involving appeals 
attacking Commission rules governing the use of equipment 
by authorized motor carriers when the equipment is not 
owned by the carrier but is leased from the owner or obtained 
by the interchange with another authorized carrier as pre- 
scribed by the Commission in Ex Parte MC-43, Lease and 
Interchange of Vehicles by Motor Carriers. 

Whether or not the Commission erred in the framing of 
the rules under attack in the case, now upheld, we believe 
that the court’s opinion as to the power of the Commission to 
act is on sound ground. In Part IV of the opinion the court 
deals with the issues raised as to ‘Commission Authority.” 
It refers to “unfortunate consequences” appellants asserted 
would result if the rules were upheld, ai oints out the 
position taken by the Commission in support of the rules. 

“Needless to say, we are ill equipped to weigh such 
predictions of the economic future,’”” said the court at this 
point. “Nor is it our function to act as a super-commission. 
So we turn to the legal considerations so strongly urged 
on us.” 


E commend this statement of the court. It states the 

proper relationship, we think, in the carrier regulatory 
field, of the court to the Commission. The court, as it so 
well says, is not a “‘super-commission.” 

“Here, appellants have framed their position as a broad- 
side attack on the Commission’s asserted power,” says the 
court. ““All urge upon us the fact that nowhere in the act 
is there an express delegation of power to control, regulate 
or affect leasing practices, and it is further insisted that in 
each separate provision of the act granting regulatory author- 
ity there is no direct implication of such power. Our func- 
tion, however, does not stop with a section-by-section search 
for the phrase ‘regulation of leasing practices’ among the 
literal words of the statutory provisions. As a matter of prin- 
ciple, we might agree with appellants’ contentions if we 
thought it a reasonable canon of interpretation that the drafts- 
men of acts delegating agency powers, as a practical and 
realistic matter, can or do include specific consideration of 
every evil sought to be corrected. But no great acquaintance 
will, practical affairs is required to know that such prescience, 
either in fact or in the minds of Congress, does not exist... . 
Its very absence, moreover, is precisely one of the reasons 
why regulatory agencies such as the Commission are created, 
for it is the fond hopes of their authors that they bring 
to ‘heir work the expert’s familiarity with industry conditions 


Another Guidepost Is Reached in Carrier Regulatory Law 







which members of the delegating legislatures cannot be ex- 
pected to possess... . 

‘So the rules in question are aimed at conditions which 
may directly frustrate the success of regulation undertaken 


by Congress. . . . It is an unnatural construction of the act 
which would require the Commission to sit idly by and wink 
at practices that lead to violations of its provisions. . . . 

“We hold then that the promulgation of these rules for 
authorized carriers falls within the Commission’s power, 
despite the absence of specific reference to leasing practices 
in the act.... 

“A fair analogy appears between the conditions which 


-brought about the motor carrier act and those sought to be 


corrected by the present rules, confirming our view of the 
Commission’s jurisdiction. Then as now the industry was 
unstable economically, dominated by ease of competitive entry 
and a fluid rate picture. And as a result, it became over- 
crowded with small economic units which proved unable to 
satisfy even the most minimal standards of safety or financial 
responsibility. So Congress felt compelled to require author- 
ization for all interstate operations to preserve the motor 
transportation system from over-competition, while at the 
same time protecting existing routes through the ‘grandfather’ 
clause. The Commission’s rule-making here considered is 
based on conditions that similarly threaten, though perhaps 
to a lesser degree, the efficient operation of the industry 
today.” 

We have quoted the foregoing excerpts from the court’s 
opinion to indicate the scope of its nature but there are many 
other statements in the opinion which are of interest to those 
concerned with the regulation of carriers by the Commission. 

Unless the court changes its mind or Congress sees fit 
to enact a specific prohibition against the Commission exer- 
cising its judgment as it has in this case, the court’s opinion, 
of course, stands as the law of the land. It is, as we state 
in our caption, another guidepost in carrier regulatory law. 


Larger Staff for Commission 


Wit the Commission under criticism for not dispatch- 
ing promptly the duties imposed on it by Congress— 
particularly with reference to general rate increase proceed- 
ings—the Bureau of the Budget is to be commended for 
recommending such increase in the appropriation for the 
Commission as will permit it to increase the number of em- 
ployes engaged in regulation from 1,661 in the current fiscal 
year to 1,900 in the fiscal year beginning July 1, 1953. 
Spokesmen for carriers, shippers and practitioners, as is well 
known, have urged larger appropriations for the Commission 
to the end that it may transact its business more expeditiously. 
The Commission ought to have an adequate staff to do its 
work. If Congress provides the necessary funds for such a 
staff, there is reason to believe the Commission could itself— 
without further legislation—meet such criticism as has been 
made as to delay. 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 


In this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a mem 


r of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of sen ty interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tariff Interpretation— 


Application of Carload Rate Where 
More Than One Bill of Lading Issued 


Question—New York 


We placed several orders for a com- 
modity, that is classified as “Plain Print- 
ing Paper,” with a concern in Philadel- 
phia, Pa. The material was shipped to 
Tulsa, Oklahoma. They forwarded 17,- 
280 pounds on one bill of lading, and 3,- 
840 pounds on a second bill of lading the 
same day, both of which, apparently, 
moved on the same motor truck. There 
is a volume rate on this commodity with 
a 23,000 pound minimum. 

Could you tell me if there are any 
cases on record where the truck load 
rate has been allowed under similar con- 
ditions? 


Answer 


In four reports, namely, Exposition 
Cotton Mills v. Southern Ry. Co., 234 
I.C.C. 441, Hutchinson-Moore Lumber 
Co. v. Gulf, M. & N. R. Co., 210 I.C.C. 
523; Dallas Cotton Exchange v. Atchison, 
T. & S. F. Ry. Co., 163 1.C.C. 57 and 
Goodman Manufacturing Co. v. Atchi- 
son, T. & S. F. Ry. Co., 21 I.C.C. 583, 
the Commission has considered this 
question. 

The circumstance surrounding the 
tender of the shipments to which you 
refer are not set forth. These circum- 
stances will determine the applicable 
rate. 





Tariff Interpretation— 


Applicable Rate Where Released 
Valuation Not Shown in Bill of Lading 


Question—Connecticut 


We have, on occasion, accepted ship- 
ments of Engines, Internal Combustion, 
N.O.I. where shippers failed to declare 
or release the value of the property in 
writing. On such occasions we have ap- 
plied the higher rating, in accordance 
with Item 61247 of National Motor 
Freight Classification No. 11. 

The shipper, upon receipt of our bill- 
ing, immediately questioned the high 
rate assessed on his product. When we 
informed him why the higher rate was 
assessed he issued a corrected bill of lad- 
ing. declaring that the value does not 
exceed a specified amount. He is so 
adamant in his refusal to pay these 
charges that our only recourse would be 
a court of law. 

My question regarding the matter fol- 
lows: Would a court of law order such 
charges to be paid, even though the 


erein contemplated. 


shipper or consignee might furnish as 
evidence a certified copy of the invoice 
stating the actual value of the product? 

Any information you can furnish on 
this matter will be very much appreci- 
ated. 


Answer 


In its report in National Silver Com- 
pany v. Southern Pacific Company, 279 
I.C.C. 586, the Commission held that 
where the shipper had actual knowledge 
of an alternative rates depending upon 
the released valuation declared by the 
shipper and through his own error failed 
to take advantage of the lower rate, the 
carrier cannot be held responsible for 
the failure of the shipper to make a de- 
claration of released value. 

In its report in Baker & Co. v. Chi- 
cago, M. & St. P. Ry. Co., 109 I.C.C. 399, 
and the cases cited therein, the Commis- 
sion held that when the carrier knows 
that the shipper wishes to ship at the 
released rate it is the carrier’s duty to 
make the necessary entry in the bill of 
lading, and if it does not do so, any 
higher rate collected on the shipment is 
unreasonable. 

In Lafayette Granite Co. v. Boston & 
M. R. R., 123 I.C.C. 543, it was held that 
it is the duty of the carrier to call the 
shipper’s attention to alternative rates 
dependent upon the value thereof. In 
this case the Commission said: 

“The value of the shipment was not 
declared by the consignor nor is it shown 
that he declined to declare its value. 
The original invoice shows the value to 
have been considerably less than $2.25 
per 100 pounds. Complainant insists 
that where a rate is dependent upon a 
declared value the duty rests upon the 
carrier to call that fact to the shipper’s 
attention and to secure his signature to 
a proper bill of lading. This the carrier’s 
agent failed to do. In support of its 
contention complainant cites Harmon & 
Co. v. N.P. Ry. Co., 33 I.C.C. 370, where 
we said, in part: 

“*In this connection reference should 
be made to the statement of the Com- 
mission in the consideration of rule 2, 
western classification No. 51, in the 
Western Classification case, 25 I.C.C. 
442, 477, reading as follows: 

“*This rule should be so constructed 
as to place upon the carrier the positive 
duty to first print these conditions, and 
not require the shippers to write them, 
and upon the carrier’s agent the duty to 
notify the shipper of the alternative rate 
and present for his signature the neces- 
sary bill of lading to secure the desired 
rate. 

“*Whenever a shipment is tendered a 
carrier upon which its tariffs provide 
for the application of alternative rates 
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at lower cost 


Eaton 2-Speeds give drivers the right gear ratio for road, 
load, and traffic conditions; permit quicker trips with 





full loads; reduce both operating and maintenance costs, 


make trucks last longer and worth more when traded in. 
Ask your dealer for performance-record proof. 


EATO AXLE DIVISION —————— 
BND nor. MANUFACTURING COMPANY 


CLEVELAND, OHIO 
rap 





a PRODUCTS: Sodium Cooled, Poppet, and Free Valves * Tappets * Hydraulic Valve Lifters * Valve Seat Inserts * Jet 
Engine Parts * Rotor Pumps * Motor Truck Axles * Permanent Mold Gray lron Castings * Heater-Defroster Units * Snap Rings 
Springtites * Spring Washers * Cold Drawn Steel * Stampings * Leaf and Coil Springs * Dynamatic Drives, Brakes, Dynamometers 
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dependent upon the value thereof, the 
duty rests upon the agent of the carrier 
to call the attention of the shipper to the 
different rates and secure his signature 


THE FINEST SERVICE to a proper bill of lading.’ 
“The principle there announced was 


affirmed in Henderson v. M. L. & T. R. 
; R. & S. S. Co., 39 1.C.C. 483. In each of 
the cases cited the failure of the carrier 
Standardized for Every Move to advise complainant of the alternative = 
rates and secure his signature to a 
proper bill of lading resulted in the ap- 
plication of an unreasonable rate.” 

The above reports of the Commission 
indicate that the rate to be applied 
where a released value is not shown in 
the bill of lading depends upon the cir- 
cumstances which resulted in the ship- 
per’s failure to show a released value. 

If the situation is that covered by the 
report of the Commission in National 
Silver Co. v. Southern Pacific Company, 
279 I.C.C. 586, it is the duty of the car- 
rier and the obligation of the shipper to 
pay the applicable rate, namely, the rate 
based upon Item 61247 of National Motor 
Freight Classification No. 11. 











ee ee 





Claim— 





For Loss or Injury—What Constitutes 


Question—New York 


On May 25, 1951 our plant at Marcus 
Hook, Pa. made a shipment of six cases 
of chemicals to the Mare Island Navy 
Yard at Vallejo, Calif. routing same via 
an authorized freight forwarding com- 
pany on a prepaid basis. 

Sometime during September 1951 our 
plant at Marcus Hook telephoned the 
Philadelphia office of the carrier, re- 

t : si ae questing them to trace and furnish 
AT oa SS - proof of delivery of this shipment as our 
i ; SS customer refused to honor our invoice 
for the material, contending that they 





1 yp/ Wit! jpeg hada "Tilia did not receive the shipment. After 
‘ ED yw! typ ne Ad = repeated calls for some definite advice 
hd / t ae il ; —— from the carrier, our plant received a 


letter from them dated June 19, 1952, 
stating that this shipment was destroyed 
by fire and that a letter dated June 6, 
1951 was sent by their claim agent in 
San Francisco, Calif. to the consignee, 
with a copy to our plant, notifying them 
about this loss, advising that they insti- 
tute claim for the recovery. This letter, 
in part, read as follows: 


“In view of the above and in support 
of claim for the value of this material, 
it will be necessary you allow us the fol- 
lowing documents, original bill of lad- 
ing, shippers invoice and itemized bill 
of loss for the material lost. In the 
event the shipper is to file claim, then 
: it will be necessary he also furnish the | 
> Mayflower has developed the | prepaid freight bill covering claimed § 
safest, most efficient moving : shipment. SS 
methods and equipment, and “On receipt of the above mentioned §f 


Datienh documents, claim will be given preferred 
standardized them to serve you handling.” 


any place in the United States... Permit us to point out that while a 
and to and from Canada. This copy of this letter was sent to our divi- 


sion at Marcus Hook, Pa., our plant 
means you can count on Mayflower >. eee oe 
” y y has no record of receiving same, which 





quality everytime ...everywhere.  * ee nO ee accounts for the fact that they were 
It will pay you to standardize ~— as 4 continually tracing the carrier for dis- 
on Mayflower for your person- position. 

l ! : On the strength of the letter of June 
acelin \ now: : 19, 1952, our Accounting Bureau allowed 


the government full credit for this mate- 
rial and after securing the necessary 
documents, claim was filed by us with 


AERO MAYFLOWER TRANSIT COMPANY + INDIANAPOLIS  [iibewiesdletese-esise Ae umaieaiadls 


While admitting to us that we had 
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We call ourselves a-“Shi oper’s 
in the fact that shippers not* 
but also enjoy working with us | 
in being friendly. a 

In our book, that means being heer 
willing to give advice, to offer sugges 
routine paths in solving special > 
this ‘‘personal plus” are such spé 
Sentinel Service, Time-Saver Service, 
Handling” Program. You’ll like shipping 
our man! —————_. 
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RAILROAD 


Constantly doing things —bettes® 


SENTINEL ‘SERVICE 


8 valuable B&O shippi 
service provides nn 
Siding-to 


by means 
Records”’ 





TIME-SAVER SERVICE 


Another of the Baltimore & 


hio’s Practica] accomplish- 
ments in aiding shippers. This 
18 a streamline LCL, Service that 


offers dependable schedules on 


less-carload freight, and Saves 


or more shipping time. 





PROPER-HANDLING PROGRAM 


A continuous activit 
y that 
educates B&O Personnel in 
hrough Posters, 


n Pictures and Pamphlets. 
Trouble shooters’’ regularly 


Visit Stations and yards, and 


Inspectors give i 
on-the oni 


and stowing. 
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Deliver Yeooe 





Ahead of Schedule 


When you spot-stock your mer- 
chandise in a convenient Hansen 
Warehouse, you can deliver before 
the deadline because your goods 
are ready to go — right in the Wis- 
consin market where you've held 
them ahead of orders. 


You Save Room Rent, too... 


. . - Because you pay only for the 
SPACE YOU USE, WHEN YOU USE IT 
in a Hansen public warehouse. You 
can forget about high private 
warehouse overhead and labor 
costs. For your convenience, deliv- 
ery service is always available for 
your immediate use. 


And, Check the Mileage... 


Actual lower delivery cost is often 
the case when you check the dif- 
ference between LCL and carload 
freight rates. No expensive car- 
load deliveries ... when you SPOT 
STOCK with Hansen in Milwaukee, 
Wisconsin. 





an otherwise meritorious claim, the car- 
rier, however, informed us that they 
were prohibited from honoring same due 
to the terms of the bill of lading contract 
which provides for the filing of loss and 
damage claims within nine months after 
delivery of shipment, emphasizing that 
it would be unlawful for them to pay or 
for ourselves, as claimants, to accept 
payment for the loss at this time. 


In Section 2(b) of the bill of lading 
contract, in the case of failure by car- 
rier to make delivery, the question arises 
as to what would constitute a reasonable 
period for claimant to process claim to 
comply with the provision “within nine 
months after a reasonable time for de- 
livery has elapsed.” Furthermore, the 
carrier’s notification of June 6, 1951 was, 
in our opinion, sufficient intent for claim 
that would make the nine month period 
inoperative. 


Therefore, we would appreciate it if 
you will let us have the benefit of your 
interpretation as to the validity of our 
claim, together with reference to sup- 
porting decisions or rulings, if available. 


Answer 


The decision in Hopper Paper Co. v. 
Baltimore & O. R. Co., 178 F. 2d 179, 
relates to the destruction of a carload 
of paper in a wreck. 

The court held that where a ship- 
ment of paper was destroyed in a wreck 
and notification of loss was given by 
carrier to both consignor and consignee, 
failure of consignor to file written notice 
of claim with carrier in accordance with 
provision in bill of lading within nine 
months did not preclude recovery by 
consignor from carrier for the loss, in 
view of the actual knowledge of loss by 
the carrier. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11); that, 
permitting actual knowledge by carrier 
to substitute for written notice of claim 
as required by bill of lading is not dis- 
crimination or preference in favor of a 
particular shipper, and permitting re- 
covery from carrier which has full 
knowledge of loss caused by its admitted 
negligence and which has a _ written 
record thereof in its files is not dis- 
crimination in favor of the shipper or 
against carrier contrary to the Inter- 
state Commerce Act. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A., Sec. 
20(11). 


However, there are decisions of the 
courts holding that the filing of a claim 
in writing within the time stipulated in 
the bill of lading is a condition precedent 
to recovery, even though the carrier had 
knowledge of injury to the goods at 
time of their delivery. Public Service 
Elec. & Gas Co. v. Reading Co., 85 A 
(2d) 548. See Texas & N. O. R. Co. v. 
McNatt, 223 S.W. 651; Louda v. Prague 
Assurance—National Corp., 106 N.E. 2d 
757; Southern Newspapers, Inc. v. Mis- 
souri Pac. R. Co., 227 S.W. 639; Insurance 
Co. of North America v. Newtowne Mfg. 
Co., 187 Fed. 675; Berg v. Schreiber, 86 
N.E. 2d 1; Berg v. Schreiber, 92 N.E. 88. 

In its decision in Chesapeake & Ohio 
R.R. Co. v. Martin, 283 U.S. 209, 51 S. 
Ct. 453, the question of what is a reason- 
able time for delivery was before the 
court. 


In addition to the decision in Mazzard 
Co. v. Railroad Co., 121 Me. 199, 116 
Atl. 258 cited by the Supreme Court, 
there are several other cases in which 
the question has been _ considered, 
namely, as to what constitutes a reason- 
able time for delivery within the stipula- 
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tion in the bill of lading for the filing 
of a claim in the event of the loss of a 
shipment. See Cohen v. Southern Ry. 
Co., 193 N.E. 480 (Ill.); Norfolk & Wesi- 
ern Ry. Co. v. Cosmopolitan Bank & 
Trust Co., 174 N.E. 801 (Ohio); Babbii 
v. Grand Trunk Western Ry. Co., 120 
N.E. 803 (Ill.); Payne v. Smith, 268 S.w. 
243; Davis, Agt. v. Rodgers, 124 S.E. 408: 
Beltrauer Corp. Creamery Ass’n._ y. 
American Ry. Express Co., 199 N.W. 568. 

There is little uniformity in the find- 
ings of the courts in the cases cited 
above. In certain of these cases the 
court was quite lenient in determining 
what was a reasonable time. 
not the case in Chesapeake & O. R. R. 
Co. v. Martin, 283 U.S. 209, 51 S. Ct. 453 
and Hazzard & Co. v. Railroad 116 Atl. 
258. 


Routing and Misrouting— 


Duty of Carrier Where Shipment 
Routed Via ‘Cheapest Route’ 


Question—Pennsylvania 


Your answer on page 14 of the Decem- 
ber 20 issue of TRAFFIC WoRLD to the 
question submitted from Virginia, re- 
garding the duty of the carrier where a 
shipment is routed via “cheapest route,” 
in my opinion, is correct as far as it 
goes, but it does not go far enough. 

The fact that the station at Danville 
happens to be a joint facility would 
appear to be pertinent only if the ship- 
ment was loaded on a joint facility with 
no initial carrier shown on the bill of 
lading, in which case it would devolve 
upon the agent to provide a route in con- 
formance with the stipulation that the 
cheapest route be used. However, the 
questioner implies in his statement that 
the cars should have been switched to 
the Southern Railway; that they were 
loaded on the Atlantic & Danville Rail- 
way and, therefore, the agent was act- 
ing for the Atlantic & Danville Railway 
in this case and not for the Southern 
Railway. 

The finding of the Commission in the 
Metamora Elevator Company Case, 160 
I.C.C. 491 would seem to be pertinent 
which, on page 492, reads as follows: 


This was | 


“. ... we have found that an initial | 


carrier is under no obligation to turn 


over to a competing line shipments de- 7 
livered to it upon bills of lading con- | 
taining routing instructions and a rate | 
applicable only over other lines to which 7 


the consignor might have given the 
shipments, and that it is not chargeable 


with misrouting when the shipments are ~ 
forwarded over the cheapest available 7 


route affording it a line haul.” 


Answer 


If the shipments were loaded on the 
line of the Atlantic & Danville Railway, 


and were tendered to that carrier for 7 
shipment on bills of lading and not on § 


a switching ticket for movement to the 
line of the Southern Railway (Terhune 
Lumber Co. v. Southern Railway Co. 
in Miss., 42 I.C.C. 317), the rate appli- 
cable via the Atlantic & Danville Rail- 
way should be applied. 

The case from which you have quoted 
relates to a shipment moving on a bill 
of lading containing a rate and route, 
which apparently is not the case in the 
present instance. 

In the instant case the answer ap- 
pears to depend upon whether the goods 
were tendered to the Atlantic & Danville 
Railway or the Southern Railway Co. 
for a road haul. 
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PITTSBURGH 


»».in Ancient Rome! 


Up-to-date transportation equipment! That’s how ancient journals describe 
the litter used by Caesar’s conquering legions. Caesar demanded the best in 
transportation—and got it. 


Up-to-date transportation equipment is what every shipper deserves and 
expects today. That means modern, spacious terminal facilities, efficient 
fleets, advanced handling equipment, instantaneous communications and 
careful operating procedures. 


We believe The Baltimore Transfer Co. and Motor Freight Express, Inc. 
represent the last word in transportation—in 1953. 


The BALTIMORE TRANSFER Co. 


MOTOR FREIGHT EXPRESS, Inc. System 


* 
METROPOLITAN 
READING NEW YORK * 
YORK |, *” 






ALTOONA ee oa 









oe aa NORTH JERSEY 
JOHNSTOWN x PHILADELPHIA 


WASHINGTON 
te RICHMOND 


GENERAL OFFICE: THE BALTIMORE TRANSFER CO.—MONUMENT & DEAN STS., BALTO., MD. 
GENERAL OFFICE: MOTOR FREIGHT EXPRESS, Inc.—550 E. KING ST., YORK, PENNSYLVANIA 
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|G «O's carferries 
speed your freight 


across Lake Michigan 








all winter long 





Day in and day out, C &O’s carferries 
deliver your shipments 24 hours sooner between 


the Northeast and Northwest. 


All-weather carferry service between Ludington, 
Michigan and Milwaukee, Manitowoc and Kewaunee, 
Wisconsin speeds your freight winter and summer... 


shortcuts the long haul around Lake Michigan. 





cut distribution time... 


idhesapeake and Qhio’s carferries 
and deliver your goods 


24 hours sooner 
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HERE WE GO! 


...an Open Road for Confidence Th 













...a@ Clean Slate for Initiative ...a new Hope for Peace after 


In a few days America will inaugurate a new leader, ore 
who needs our whole-hearted co-operation to get the job done. ae 


1953 presents a challenge to every American worthy of the name. on 


COUNT ON US... MR. PRESIDENT! re 
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@NEW YORK @LANCASTER General Offices: Baltimore 3, Maryland @ BALTIMORE @ RICHMOND 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Train Plunges Into D.C. 
Union Station Concourse; 


.C.C. Begins Investigation 


The locomotive and first two cars 
of the “Federal Express,” operated 
into Washington, D.C., by the Penn- 
sylvania Railroad, plunged into the 
Union Station in that city the morn- 
ing of January 15. The train origi- 
nates at Boston, Mass. 


At the Commission it was said that 
preliminary investigations by members 
of the staff of its Bureau of Safety, who 
went immediately to the scene, indicated 
that the train had entered the station 
at excessive speed, probably due to brake 
failure. 

The Commission, division 3, not long 
after being advised of the accident, is- 
sued an order, Ex Parte No. 184, Accident 
at Union Station, Washington, D.C., 
calling for an investigation. The investi- 
gation will be conducted January 26 at 
the Commission’s offices before Commis- 
sioner Patterson and Examiner E. J. Hoy. 

The electric engine and the first two 
cars, it was said, were imbedded in the 
floor of the concourse of the station. 
After striking the bumping post at the 
end of the track, they crossed an area 
used by baggage trucks and persons in 
going to and between the loading plat- 
forms of the more than 20 tracks in the 
station, broke through the iron grille 
work between the concourse and track 
area, and entered the concourse. Here, 
it was said, the engine had continued in 
motion until its nose was against the 
back wall of the street level baggage 
toom where it, and the following two 
cars, remained imbedded in the concrete 
pavement. 

No estimate of the injured was avail- 
able at the Commission the morning of 
January 15, because its investigations 
had not been completed, but ambulances 
were called in from the nearby areas to 
handle the injured. These included the 
fireman and engineer, and a number of 
people who were on the train, and in 


* the station concourse. 


_ The head-end car and the first coach, 
it was said, followed the locomotive into 
the concourse. The next two cars of the 
train were derailed to the right between 
the end of the track and the grille bar- 
ner, while the fifth car was derailed, but 
Tfemained in the track area. 

It was reported to the Commission 
that the engineer, apparently realizing 
that he was not going to be able to stop 
the train, came into the station with his 
whistle blowing in an endeavor to warn 
those in the depot of the impending 
danger, 

Charles R. Seal, director of the Com- 
Mission’s Bureau of Water Carriers and 
Freicht Forwarders, had boarded the 
train at Baltimore, where he has his 


LAV ETEHC 


Vern 


home. He telephoned his office to say 
that he had been shaken up and that 
his glasses had been broken, causing 
him to return to his home. 

In addition to members of the staff 
of the Commission’s Bureau of Safety, 
Commissioner Patterson, who has 
charge of the bureau, and S. N. Mills, its 
director, went to the Union Station to 
direct the preliminary investigation. 


Much of the talk about the accident 
centered on the fact that, with only five 
days intervening until the inauguration 
of President-elect Eisenhower, and with 
a flood of visitors expected, the work 
of repairing the damage to the Union 
Station would have to be done at high 
speed. 


‘Productivity’ Wage Boost 
Opposed by Traffic Officer 


Chairman John J. Fitzpatrick, of the 
Traffic Executive Association—Eastern 
Railroads, testifying January 15 in a 
hearing in New York City on demands 
of 19 rail employe unions for a ‘ produc- 
tivity” wage increase, said that increased 
rail labor costs in the post-war years 
had necessitated cumulative freight rate 
increases, authorized by the I.C.C., total- 
ing 78.9 per cent of the country as a 
whole. 

Mr. Fitzpatrick’s testimony, before 
Paul N. Guthrie, referee appointed by 
the President to act in the dispute be- 
tween the railroads and the brother- 
hoods over the demand of the latter for 
an “improvement factor” wage boost 
that would total 18 cents an hour this 
year, followed that of two other railroad 
spokesmen who opposed the “produc- 
tivity” plea of the unions. 

Approval by the Wage Stabilization 
Board of “improvement factor” wage 
increases in other industries, Mr. Fitz- 
patrick said, had been conditioned on a 
warranty by the employer concerned 
that the wage increases would not be 
used as a basis for requesting an adjust- 
ment or resisting a reduction in any 
price ceiling. He said that the railroad 
industry could not give any such war- 
ranty or assurance. 

“On the contrary,” he declared, “if 
any wage increase becomes effective as 
the result of this proceeding, it would 
inevitably create a strong pressure for 
further increases in general rate levels.” 

After discussing repeated demands of 
the rail employes for wage increases and 
the rate increases that following grant- 
ing of such demands in whole or in part, 
Mr. Fitzpatrick said that, failure of 
“record peacetime traffic” since World 
War II to produce “adequate” earnings 
for the railroads indicated “the extreme 
vulnerability of the railroad industry 
to even a relatively small recession in 
traffic volume.” 


(See earlier story on page 72) 
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IN THIS ISSUE 


Increase in Special-Item 
Rate Adjustments Hinted 
At C.S.M.F.B. Hearing 


A belief that more motor carriers 
than ever before would soon be 
seeking rate adjustments on special 
items in Central States territory was 
expressed by Daniel R. Ryan, chair- 
man of the standing rate committee 
of the Central States Motor Freight 
Bureau, at the committee’s monthly 
meeting January 14 in the Palmer 
House, Chicago. 


Mr. Ryan expressed this view in the 
course of a discussion with W. H. Kreck- 
man, traffic manager of the American 
Envelope Co., Moraine Paper Co. Di- 
vision, West Carrollton, O., who appear- 
ed before the committee in opposition 
to dockets Nos. 170086 and 17093, con- 
tained in Docket Bulletin 144, which 
would adjust the ratings on certain 
groups of pulpboard or fibreboard and 
paper and paper articles in Tariff 205-D 
“comparable” to the rail level. Mr. 
Kreckman also appeared for the Miami 
Valley Paper Shippers Association, Mill- 
town, O. 

Also appearing in opposition to these 
dockets was C. L. Fenstermaker, general 
traffic manager, Sutherland Paper Co., 
Kalamazoo, Mich., who said that “this 
proposal talking about an increase in 
rates to the rail level” was “crazy.” 


Motor Carrier Costs 


Mr. Ryan said that reasons for his 
belief that more carriers would be seek- 
ing adjustments in “special items” were 
that their costs were climbing and that 
they were having too much difficulty in 
getting a large number of carriers in the 
bureau to “go along” with them on gen- 
eral percentage increases. 

Mr. Kreckman, in his testimony, said 
that the motor carriers should make 
rates based on their own cost figures 
and not “merely” on the rail level. 

If the motor carriers based their rates 
on the rail level on certain items, they 
should “go to it all over the territory,” 
Mr. Kreckman declared. 

Mr. Ryan asked Mr. Kreckman how 
he thought the motor carriers were going 
to meet increasing costs. Mr. Kreckman 
replied that “we don’t begrudge any 
carrier a compensatory level of rates, but 
we don’t see how the level of rates works 
out to the rail level.” It was then that 
Mr. Ryan expressed his view regarding 
requests from more motor carriers for ad- 
justments on special items. 

Mr. Fenstermaker, who said he also 
was speaking on behalf of the Official 
Territory Paper Traffic Conference as 
chairman of that group’s central territory 
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truck committee, said he subscribed to 
the remarks of Mr. Kreckman. 


Motor Rates on Pulpboard 


The motor carrier rates on pulpboard 
were practically at the rail level now, Mr. 
Fenstermaker said. His firm had heard 
nothing from its regular motor carriers as 
to their need for an increase in revenues, 
he said. 


May Lose ‘Cream’ Tonnage 


If the rail level was established at the 
truck rate, Mr. Fenstermaker said, the 
motor carrier seeking the rate might find 
that much of the “cream tonnage would 
be dragged out from under him.” The 
paper industry was highly competitive, 
and it would ship the “cheapest” way, he 
said. 

“If the car rate is cheaper, it (paper 
and paper products) will go by car; if the 
truck rate is cheaper, it will go that way,” 
he asserted. 

“What if the man comes in and asks 
for more money—what will we do with 
him?” asked Mr. Ryan. 

Mr. Fenstermaker replied that per- 
haps the proponent of the two dockets 
was suffering from “mismanagement,” 
that perhaps he “hasn’t got a backhaul,” 
and maybe he did not want to haul 
certain traffic. 


Other Appearances 


A number of shippers appeared before 
the committee in support of various 
dockets. Among these were: John F. 
Coyle, assistant general traffic manager, 
Eastman Kodak Co., Rochester, New 
York, who appeared on docket No. 17065, 
which he said would provide a specific 
commodity rate on photo materials and 
supplies from Chicago to St. Louis, Mo., 
in lieu of the now existing commodity 
rate; Francis W. Monahan, traffic man- 
ager, Madison (Ill.) division of Dow 
Chemical Co., who supported Docket No. 
17089, which would add a rate of 80 
cents, minimum weight, 30,000 pounds, 
on magnesium anodes or ingots from 
Madison to Cleveland, O.; Joseph A. 
Illes, assistant traffic manager, Bendix 
Home Appliances Division, Avco Manu- 
facturing Corporation, South Bend, Ind., 
who appeared in support of docket No. 
17052, which would establish an excep- 
tion rating on a combination washer 
and dryer of class 27.5-E, minimum 
weight, 11,000 pounds, and class 55, 
minimum weight, 16,000 pounds, and W. 
B. Daly, assistant general traffic man- 
ager, The Kroger Co., Cincinnati, O., 
who supported docket No. 17079, which 
would make a number of adjustments in 
the rates on candy and confectionery 
from Cincinnati to various middle- 
western points. 

Mr. Coyle, in his testimony, described 
Eastman Kodak’s’ consolidated load 
method of shipping and distributing its 
products. His firm, since 1946, had es- 
tablished and expanded the consolidated 
load method of shipping wherever suffi- 
cient volume was available for forward- 
ing on scheduled days to justify the 
operation, he said. 

The consolidated load method had 
proved to be desirable and economical 
from the carrier’s standpoint, and af- 
forded dealers lower transportation cost 
on most shipments, he said. 

“It is a generally recognized fact that 
the consolidated method of volume 
shipping substantially reduces carrier 
pick-up and handling costs,” Mr. Coyle 
said. “It offers at least a partial solu- 
tion of the small shipment cost problem 
which carriers generally and many ship- 
pers are attempting to alleviate.” 


1.C.C. Denies Railroads’ 
Request for Released 


Ratings on Engines 


The Commission, division 2, by a 
report and order in Ex Parte 182, 
Released Ratings on Engines, has 
denied a railroad application for 
authority to publish graduated less- 
than-carload and carload ratings 
on engines, steam or internal com- 
bustion, not otherwise indexed by 
name, loose or in packages, at re- 
leased values. 


It found that the applicants had not 
shown that the proposed ratings, for the 
stated released values, were just and 
reasonable. The Commission said, among 
other things, that it appeared the pro- 
posed ratings “were assigned to the vari- 
ous value ranges arbitrarily without con- 
sideration of their justness and reason- 
ableness as measured by the ratings and 
rates on other commodities.” 

By released rates application No. 1432, 
said the Commission, the applicant clas- 
sification agents of railroads generally 
proposed a continuance of present rat- 
ings on steam or internal combustion 
engines, not otherwise specifically de- 
scribed, loose or in packages, and on 
steam or internal combustion engines of 
the radial cylinder or jet-propulsion type, 
in boxes, crates, or metal containers, pro- 
vided that the value be released to $2.50 
a pound if the actual value was higher. 

It said present ratings on these en- 
gines, with no release of values, in the 
Uniform Freight Classification, were 85 
per cent of first class for l.c.l. and 45 
per cent of first class for carloads. 

The Commission said the applicants 
also proposed for released values not 
exceeding, respectively, $5, $7.50, $10, $15, 
and $20 a pound, five additional higher 
ratings ranging from 100 to 400 per cent 
of first class for l.c.l. and from 55 to 125 
per cent of first class for carloads. 

These proposed higher ratings, it con- 
tinued, were thus from 17.6 to 370.6 per 
cent higher than the present ratings for 
l.c.l., and from 22.2 to 177.7 per cent 
higher than the present ratings for car- 
load. 

It said the main justification for the 
proposed ratings urged by the applicant 
railroads was “the extremely serious 
consequences to individual carriers” in 
case of loss or damage to shipments of 
exceptionally high values. The Com- 
mission added: 

“Although the general risk in the 
transportation of engines is indicated to 
be low, there is the possibility of claims 
for loss or damage in exceptionally high 
amounts against single carriers. We are 
of the view that there is sufficient justi- 
fication for ratings based on declared or 
agreed values of internal-combustion 
engines of the types having exception- 
ally high values. A release of such val- 
ues, however, to the values for which the 
present ratings are appropirate, as would 
be permissible under the proposed rat- 
ings, is not justified. Such engines can 
and should bear ratings and rates that 
are appropriate for values higher than 
the general range of value of internal- 
combustion engines. 

“Moreover, there is no explanation of 
the manner in which the proposed re- 
leased ratings were determined. No 
justification is offered for a rating of 
third class for the value range of $5 to 


, the preceding week this 


$7.50 a pound, with a higher rating of 
second class for a value range of $7.50 
to $10 a pound, except a greater potential 
risk. It appears that the proposed rat- 
ings were assigned to the various value 
ranges arbitrarily without consideration 
of their justness and reasonableness as 
measured by the ratings and rates on 
other commodities.” 

The Commission said the application 
was opposed by the Department of the 
Army on behalf of the executive agencies 
of the government and by the Aircraft 
Industries Association of America, Inc 

A table in the report comparing the 
charges in effect at the time of hearing 
in the case and those proposed for the 
carload movement of engines in different 
value ranges from and to typical points, 
showed percentage increases resulting 
from the proposal ranging from 29 per 
cent to 127.4 per cent.. 

The Commission said the filing of the 
application was prompted by two claims 
for the destruction of, or partial damage 
of, engines of relatively high value, and 
the indicated potential risk incurred in 
the transportation of engines of high 
value. It said one of the claims was for 
destruction of a carload of airplane en- 
gines of a value of $225,000 in 1944—de- 


stroyed by a fire originating in the hot! 


box of a railroad car. The other claim, 
it said, involved the derailment of 10 
cars of a 113-car train on the Texas & 
Pacific Railway at Vacherie, La., in July, 
1950, caused by a burned off journal of 
a car which resulted from overheating. 
The total amount of the claim, it said, 
was $42,864.09, of which $5,400 was for 
loss of containers. It said the damage 
was in no way attributable to the struc- 
ture of the engines or to improper pack- 
ing. 





Carloadings Totaled 688,232 
In Week Ended January 10 


Loading of revenue freight the week 


ended January 10, 1953, totaled 688,232 © 


cars, the Association of American Rail- 
roads has announced. This was a de- 
crease of 56,478 cars or 7.6 per cent below 
the corresponding week in 1952, and a 
decrease of 94,783 cars or 12.1 per cent 


below the corresponding week in 1951, 7 


it said. 


Loading of revenue freight for the 


week ended January 10 increased 125,147 © 
cars or 22.2 per cent above the preceding 7 


New Year’s Day holiday week. 


Coal loading amounted to 136,673 cars, | 


a decrease of 31,799 cars below the cor- 


responding week a year ago, but an¥ 
increase of 28,508 cars above the preced- = 
ing week this year, said the A.A.R. add- 7 


ing: 


Miscellaneous freight loading totaled 356,- 


559 cars, a decrease of 9,534 cars below the 
corresponding week last year, but an in- 
crease Of 56,610 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 63,624 cars, a decrease of 
3,895 cars below the corresponding week in 
1952, but an increase of 11,447 cars above 
the preceding week this year. 

Grain and grain products loadings totaled 
45,834 cars, 
the corresponding week in 1952, but an in- 


crease Of 10,327 cars above the preceding J 
In the Western Districts, | 


week this year. 
grain and grain products loadings for the 
week of January 10 totaled 29,805 cars, 4 
decrease of 7,037 cars below the same 1952 
week, but an increase of 7,977 cars above 
the preceding 1953 week. 

Livestock loading amounted to 9,570 cars, 
a decrease of 270 cars below the same week 
in 1952, but an increase of 3,003 cars above 
year. 

In the Western Districts, loading of live- 
stock for the week of January 10 totaled 
7,061 cars, a decrease of 227 cars below the 


a decrease of 8,320 cars below | 


Janus 
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NEW! More powerful engines! 

A parade of power! See the new 

- Dodge “‘Job-Rated’’ trucks at your 
at dealer’s today. A total of 7 big, rarin’- 
to-go engines, including 3 brand-new power 
plants with high compression ratios and higher 
horsepower, greater cooling capacity, increased 
displacement, twin carburetion available on 
larger models. Plus famous features like 4-ring 


pistons with chrome-plated top ring, exhaust 


valve seat inserts. 


In addition, the new Dodge trucks offer out- / 


standing new brakes, new no-shift transmission, 
and over 50 other new features. See your Dodge 
dealer for the biggest truck buy on record! 


-ton throug gh a ane NEW. ° 


For pega the job. see th 
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NEW! eExtra-powerful brakes! 


Stop easily on steep grades, fully loaded. Super- 
safe brakes give silky-smooth braking, — 
driver fatigue, greater load protection ... 
increased stopping ability on 1- through 2i¢-ton 
trucks! PLUS Dodge’s oversize braking surface 
with Cyclebond linings. 


NEW! Truck-o-matic transmission! 

New Truck-o-matic transmission . . . available on 
14- and %4-ton models of Dodge ‘‘Job-Rated”’ 
trucks . . . saves shifting, cuts driver fatigue, lets 
you rock out of snow, mud, sand. Only Dodge 
offers shift-free Truck-o-matic! PLUS famous 
gyrol Fluid Drive, to lengthen truck life, protect 
your load. 


NEW! over 50 features! 


50 ways new! Reinforced cab construction, im- 
proved exhaust system, extra-capacity radiators. 
Tinted glass, heaters with stepped-up heat output 
available. PLUS moistureproof ignition, high- 
torque capacity starting motors, and other de- 
pendability features. See your Dodge dealer. 


on adisplay af 
Your Dodge Declere! 
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same week a year ago, but an increase of 
2,559 cars above the preceding week 
year. 

Forest products loadings totaled 41,777 
cars, a decrease of 2,369 cars below the cor- 
responding week a year ago, but an increase 
of 13,427 cars above a week ago. 

Ore loading amounted to 19,668 cars, an 
increase of 1,664 cars above last year, and 
an increase of 2,618 cars above last week. 

Coke loading amounted to 14,527 cars, a 
decrease of 1,955 cars below a year ago, and 
a@ decrease of 793 cars below the previous 
week this year. 

All districts reported decreases compared 
benny the corresponding weeks in 1952 and 


Cumulative Loadings 


1953 1952 1951 
Week of 
January 3 563,085 610,116 662,427 
Week of 
January 10 688,232 744,710 783,015 
Total................. 1,251,317 1,354,826 1,445,442 





Motor Carrier Asks Court 
To Set Aside I.C.C. Order 


Mid-States Trailer Transport, Inc., 
has filed a civil suit in the federal dis- 
trict court at Chicago, asking the court 
to enjoin and set aside orders of the 
Commission in No. MC-106297, Sub. 17, 
Mid-States Trailer Transport, Inc., Ex- 
tension, Union City, Mich. 

The complaint alleges that the Com- 
mission has unlawfully refused to grant 
the plaintiff a certificate to transport 
trailers in initial movements from Union 
City to points and places in the United 
States. 

The plaintiff further alleged that Ex- 
aminer Charles Singer was not a quali- 
fied and competent examiner under 
provisions of the administrative proce- 
dure act; that he was not appointed in 
accordance with the statutes, and not 
qualified and competent under provisions 
of that act; and that all the actions of 
the Commission based upon the taking 
of evidence before Examiner Singer and 
his recommended order were lacking in 
legal validity. It is further asserted that 
the examiner was not assigned in rota- 
tion to preside over hearings of the 
plaintiff. 

Mid-States asked the court to issue a 
temporary injunction restraining the 
Commission from permitting its orders 
of March 21, 1949, and September 17, 
1951, to become effective, and from can- 
celing authority granted the plaintiff to 
transport trailers designed to be drawn 
by passenger automobiles, in initial 
movement over irregular routes from 
Union City to various points in the 
United States. The case is docketed as 
No. 53C39. 





Suspended Tariffs 


I. and S. No. 6064, Milk of Magnesia, 
Gulfport, Miss. to Pacific Coast, the 
Commission, Board of Suspension, sus- 
pended from January 15 to and includ- 
ing August 14, certain schedules as pub- 
lished in supplement No. 8 to Alternate 
Agent C. J. Hennings’ tariff I.C.C. No. 
1551. The suspended schedules propose 
to reduce the rate on milk of magnesia, 
liquid, in carloads, from Gulfport, Miss., 
to Pacific Coast Territory (T.W., Jan. 
10, p. 39). 

I. and S. No. 6065, Paint Material & 
Residue to Central Territory, the Com- 
mission, Board of Suspension, suspended 
from January 15 to and including Au- 
gust 14, the operation of certain sched- 
ules as published in supplements Nos. 
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36 and 38 to tariff I.C.C. No. A-941 of 
agent C. W. Boin. The suspended sched- 
ules propose to reduce carload rates on 
school or modeling crayons, modeling 
clay, and certain descriptions of paint, 
in straight or mixed carloads, with which 
may be included, in mixed carloads, re- 
stricted quantities of adhesive paste and 
water color paint sets from Keplers Mills, 
Pa., to Chicago, Ill., Detroit and Flint, 
Mich., and Ferguson, Ind.; also on ex- 
tracted chrysanthemum residue in car- 
loads from Baltimore, Md., to eight 
points in Central Territory, of which 
Chicago, Ill., and St. Louis, Mo., are 
representative. 

I. and S. No. 6066, Cancellation Rout- 
ing via Frisco—Birmingham & Mont- 
gomery, the Commission, Board of Sus- 
pension, suspended from January 15 to 
and including August 14, certain sched- 
ules as published in supplement No. 21 
to I.C.C. No. A-880 of Agent C. W. Boin, 
supplement No. 30 to I.C.C. No. A-3655 
of Alternate Agent C J. Hennings, sup- 
plement No. 4 to I.C.C. No. 4501 of 
Agent L. C. Schuldt, supplement 69 to 
I.C.C. No. 557 of Agent C. A. Spaninger, 
and numerous other tariffs. The sus- 
pended schedules propose to cancel the 
participation of the St. Louis-San Fran- 
cisco Railway Co. in joint rates and 
routes as an overhead carrier between 
Montgomery, Ala. and Birmingham, 
Ala., on traffic interchanged with the 
Louisville & Nashville Railroad Co., at 
Birmingham. 





Small Shipments Conference 
To Meet In Chicago, Jan. 19 


George O. Griffith, of New York City, 
temporary chairman of the National 
Small Shipments Traffic Conference and 
director of traffic of American Home 
Products Corporation, has announced 
that a meeting of the conference will 
be held at 9:30 a.m., January 19, in Parlor 
B of the Morrison hotel, Chicago, for the 
purpose of discussing, among other 
things, the so-called Central States Mo- 
tor Freight Bureau surcharge cases. 

The meeting of the conference would 
be held in Chicago on the date stated, 
despite the fact that the hearing orig- 
inally scheduled for January 20 at Chi- 
cago, in the motor surcharge cases, had 
been canceled and the proceedings re- 
assigned for hearing January 27, in 
Washington, D.C., Mr. Griffith said. 

“Consideration is being given,” he said, 
“to holding another meeting in Wash- 
ington on Monday, January 26, at a time 
and place to be announced, if possible 
in advance of but not later than the 
Chicago meeting.” 


The proceedings of concern to the 
NS.S.T.C., to be considered at the Jan- 
uary 27 hearing in Washington, before 
Examiner J. J. Williams, are referred 
to as I. and S. M-4462, Expiration Date 
Cancellation—Central States; I. and S. 
M-4463, Surcharge Cancellation, LTL— 
Central Territory, and five related sus- 
pension cases. Views of counsel and of 
a statistician retained by the small ship- 
ments conference with respect to those 
“small shipments cases” will be presented 
in the course of the January 19 meeting 
in Chicago. Also on the docket for the 
meeting will be a report of the nomi- 
nating committee appointed at the pre- 
liminary organization meeting of the 
conference November 19, in New York 
City. There would be offered for adop- 
tion, Mr. Griffith said, the proposed con- 
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stitution and bylaws of the conference, 
with amendments as suggested at tlhe 
November 19 meeting. 


(See earlier story on page 59) 





Warehousing Industry’s 
‘Decontrol’ Plea Denied 


Again, O.P.S. Announces 


Price Stabilizer Joseph H. Freehill 
has announced that the O.P.S. has 
denied, for the second time, a re- 
quest that the commercial ware- 
housing industry be exempted from 
price controls. 


Mr. Freehill said that rates for com- 
mercial warehouse services, aggregating 
about $400 million a year, were gen- 
erally at ceiling, and that indications 
were that they would rise if they were 
exempted from control. 

“Commercial warehouses are public 
warehouses whose services are utilized 
by all sorts of business firms,” said the 
O.P.S. 


In affirming the decision of last Octo- 
ber 31 denying an earlier application 
for decontrol, Mr. Freehill said available 
information failed to establish that the 
commercial warehouse industry was eli- 
gible for decontrol under OPS stand- 
ards. 

“In general,” the O.P.S. announce- 
ment continued, “exemption from price 
control is authorized in either of two 
situations: (1) Where control makes 
virtually no* contribution to the stabili- 
zation program—where materials or 
services are insignificant in the cost of 
living or the cost of doing business; or 
(2) where a minor contribution to the 
stabilization program is outweighed by 
unusual disadvantages of control, such 
as disproportionate administrative bur- 
dens on business or on O.P.S.” 

The facts showed that the commercial 
warehouse industry does not meet either 
of these conditions, the O.P.S. Director 
told J. L. Gagini, president of the 
American Warehousemen’s Association. 
The association had requested recon- 
sideration of its petition after the Octo- 
ber 31 decision, but after review of the 
matter, decontrol was again denied by 
OPS. 

Mr. Freehill reported that several hun- 
dred applications for ceiling price in- 
creases had ben received from individual 
warehouse firms. The requested in- 
creases ranged from 5 to 40 per cent, 
the over-all average being between 10 
and 20 per cent, he said. He added that 
price increases, averaging between 10 
and 15 per cent, were granted individual 
firms when the situation warranted, but 
said no evidence had been produced to 
justify an industry-wide increase, under 
O.P.S. standards. 

“Ceiling Price Regulation 34, which 
covers warehouse services, provides for 
adjustment of individual ceilings in cases 
where it is shown that the ceilings im- 
pair normal earnings to such an extent 
that effective operation of the business 
is threatened,” said the O.P'S. 


Mr. Freehill noted that O.P.S. had 
recently suspended price controls over 
cotton warehouse facilities because, for 
the most part, they were already subject 
to federal or state regulation. The com- 
mercial warehouse industry was not 
similarly regulated, he said. 
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—— In that year 1878 our company was started—humbly, to be sure—yet fortunately 
facing an era of then inconceivable change and development. This era was to 
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s im- ff 23 (1) BROOKS TRANSFER & STORAGE CO., INC. 

extent —— Household goods moving locally - - and to or from any 

siness iF ‘L-\~2- Se ae point in the United States. Member United. Van Lines. 
= (2) BROOKS TRANSPORTATION CO., INC. 

me = : — daily freight service between North, South and 

- ove . ' } he ; est 

Be oot . (3) BROOKS WAREHOUSE CORPORATION 

com- Household Goods Storage — Pool Car Distribution 


; not 
; Main Offices: RICHMOND - - Terminals in Principal Eastern Cities 
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“Whites have everything 


Jur te BE jobs’ 


That’s the report Gardner Cartage got.when they moved this 
137-ton mill housing for a new strip mill installationin Cleveland. 
There were 12 trips just like it and this rugged and ready White 
Diesel did the job in record time... just like Whites have been JOSEPH C. GARDNER 
performing for this well-known Cleveland company for years. 
“Whites have everything that is required to handle the extra- 
heavy jobs without costly delays,’’ Mr. Gardner says. Cleveland, Ohio 
You can have the same efficiency and dependability with 
Whites. See your White Representative for facts. 


President, Gardner Cartage Co. 


dner Service 


of Gar 


From this...Gardner's first carry-all...to these BIG JOBS tells the story 
of Gardners extra service. This model WC 2864 TWD below has 185” 
wheelbase, 200 H. P. diesel engine, 12.00 x 24 tires, and 60,000 Ib. 
tandem rear axle, power steering and a 50,000 Ib. power winch. 


THE WHITE MOTOR COMPANY * Cleveland 1, Ohio 


For more than 50 years the greatest name in trucks 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transportation Mon 


Rules by I.C.C. Abolishing Trip-Leasing 
Of Trucks Upheld by U.S. Supreme Court 


Evidence Supports Conclusion That Continued Effectiveness 
Of 1.C.C. Regulation Requires Rules Prescribed by Agency 
And Attacked by Motor Carriers, Majority of Court Holds. 


Decisions of lower courts uphold- 
ing the rules governing motor vehi- 
cle leasing and interchange pre- 
scribed by the Commission in Ex 
Parte MC-43, Lease and Interchange 
of Vehicles by Motor Carriers, were 
affirmed by the Supreme Court of 
the United States, January 12, in an 
opinion written by Justice Reed. 


Justice Black wrote a dissenting opin- 
ion, in which Justice Douglas concurred. 

The cases covered by the Supreme 
Court’s decision concerning the so-called 
trip-leasing order of the Commission 
were docketed as follows: 


No. 26, American Trucking Associa- 
tions, Inc., et al., appellants, v. The 
United States of America, Interstate 
Commerce Commission, et al.; No. 35, 
Eastern Motor Express, Inc., et al., ap- 
pellants, v. The United States and I.C.C., 
et al., and No. 36, Secretary of Agricul- 
ture of the United States, appellant, v. 
The United States and I.C.C., et al. The 
appeal in No. 26 was from a decision of 
the U.S. district court for the northern 
Alabama district; the appeals in Nos. 35 
and 36 were from the federal district 
court for the southern Indiana district 
(T.W., Nov. 15, 1952, p. 65). 


In the majority opinion it was shown 
that the rules promulgated by the Com- 
Mission by means of its order in Ex 
Parte MC-43 included a provision that 
a motor carrier might lease equipment 
owned by others for a period of not less 
than 30 days. 


The appellants (the A.T.A. and other 
trucking interests), the Supreme Court 
Majority said, focused their principal 
attack on “the lease provisions requiring 
30-day period of carrier control and a 
Measure of compensation other than 
revenue splitting.” 

“All agree that the rules thus abolish 
trip leasing,” Justice Reed wrote. 


One of the conclusions of the majority 
was that “the promulgation of these 
Tules for authorized carriers falls within 
the Commission’s power, despite the ab- 
Sence of specific reference to leasing 
practices in the act.” 


With respect to an allegation by the 
appellants that the rules under attack 
Were “arbitrary,” the “Supreme Court 
Majority said that, for the court’s pur- 


poses, the appellants’ argument “must 
mean that the Commission had no rea- 
sonable ground for the exercise of judg- 
ment.” 

“In the instant case,” it added, “such 
is not the situation; the evidence mar- 
shalled before the Commission plainly 
supports the conclusion that the con- 
tinued effectiveness of its regulation re- 
quires the rules prescribed.” 

One of the grounds on which Justices 
Black and Douglas based their dissent 
was that, according to their view, the 
rules in issue granted “special advan- 
tages” to railroads that operated motor 
vehicles as a part of the business of 
common carriage. This, they contended, 
was in violation of ‘‘the express policy 
of the act which requires each method 
of transportation to be left with its in- 
herent advantages.” 

The majority referred to “the exemp- 
tion extended to trucking equipment 
used in railway express operations” and 
to “the exclusion of the _ substituted 
motor-for-rail transport equipment from 
the rules’ coverage.” It said that the 
leasing practices in that field were found 
by the Commission to have been under- 
taken through long-term contracts with 
certain established lessors, the leased 
equipment being inspected and controlled 
by the railroads and identified with the 
railroads’ name. 

“In such a context,” wrote Justice 
Reed, “the exemption is not unreason- 
able .. .” 


Text of Majority Opinion 
The text of the majority opinion, with 
footnotes omitted, follows: 


“These appeals attack new Interstate 
Commerce Commission rules governing 
the use of equipment by authorized mo- 
tor carriers when the equipment is not 
owned by the carrier but is leased from 
the owner or obtained by interchange 
with another authorized carrier. They 
were prescribed by the Commission and 
reported Ex Parte No. MC-43, Lease and 
Interchange of Vehicles by Motor Car- 
riers, 52 M.C.C. 675. As will be seen 
from the portions we have quoted in the 
appendix, they principally require car- 
rier inspection; when the equipment is 
leased, control for a minimum of thirty 
days and a method of compensation 
other than division of revenues between 
lessor and lessee; and, in the case of use 


of another carrier’s equipment, author- 
ization to the exchange point and actual 
transfer of control. Thus the practice 
of using leased equipment and that ob- 
tained by interchange is brought into 
conformity with the regulation of car- 
rier-owned equipment to avoid evils that 
had grown up in that practice. 


“Some six suits were instituted to test 
the validity of the rules in the district 
courts under 28 U.S.C. sections -2321- 
2325. Three were stayed by orders and 
one was not moved pending disposition 
of the instant cases. These came here 
on direct appeal from two separate judg- 
ments denying the injunctive relief 
prayed for; one in the Southern District 
of Indiana, Eastern Motor Express, Inc. 
v. United States, 103 F.Supp. 694, and 
the other in the Northern District of Ala- 
bama, American Trucking Associations, 
Inc. v. United States, 101 F.Supp. 710. 
The issues there considered and resolved 
against the applicants concerned the 
Commission’s authority under the Motor 
Carrier Act of 1935, interstate commerce 
act, Part II, 49 Stat. 543, as amended, 
54 Stat. 919, 49 U.S.C. section 301 et seq.; 
the impact of the rules on agricultural 
trucking and on the guaranteed right of 
authorized carriers to augment their 
equipment; the application of the ad- 
ministrative procedure act, 5 U.S.C. sec- 
tion 1001 et seq.; and the right of the 
protestants to introduce additional evi- 
dence in the district courts. Since there 
were only minor differences in the con- 
tent of the two cases appealed, they may 
be treated together. 


“T. Introduction—wWe consider at the 
outset the existing conditions of the mo- 
tor truck industry and its regulation as 
developed during the Commission’s hear- 
ings because only against such a back- 
ground are the rules meaningful. Com- 
mission authorization in the form of 
permits or certificates of convenience 
and necessity are a precondition to in- 
terstate service by virtue of the motor 
carrier act. Such authorization, except 
under the ‘grandfather’ clause, is granted 
only after a showing of fitness and abil- 
ity to perform and a public need for the 
proffered service. And it specifically 
limits the scope and business of the per- 
mitted operations in the case of a con- 
tract carrier, and the routes and termini 
which may be served by a certificated 
common carrier. 


“The act waives these conditions of 
agency authorization and service limita- 
tions for a sizable portion of the in- 
dustry, however. Most important of the 
exempt operations are those involving 
equipment used in the transportation of 
agricultural products. By and large, 
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the equipment in this category is owned 
and operated by the same person. It 
falls only within the Commission’s juris- 
diction over drivers’ qualifications, hours 
of service and safety. And so there 
is no mandate on these exempt owner- 
operators to provide adequate and non- 
discriminatory service, adhere to pub- 
lished rates and comply with the strict 
insurance requirements imposed on ship- 
pers authorized for general carriage. 

“Because of the limiting character of 
the regulatory system, authorized car- 
riers have developed a wide practice of 
using nonowned equipment. They have 
moved in two directions. The first is 
interchange. This includes those ar- 
rangements whereby two or more certifi- 
cated carriers provide for through travel 
of a load in order to merge the advan- 
tages of certification to serve different 
areas. In this fashion, a wholly or par- 
tially loaded trailer may be exchanged 
at the established interchange point, or 
even an entire truck travel the line with- 
out interruption, under the guise of a 
shift in control. The second is leasing. 
This relates to the use of exempt equip- 
ment in authorized operations. Carriers 
subject to Commission jurisdiction have 
increasingly turned to owner-operator 
truckers to satisfy their need for equip- 
ment as their service demands. By a 
variety of arrangements, the authorized 
carriers hire them to conduct operations 
under the former’s permit or certificate. 
Such operators thus travel approved 
routes with nonexempt property, and in 
the great majority of instances sever 
connections with their lessee carrier at 
the end of the trip. 

“The use of nonowned equipment by 
authorized carriers is not illegal, either 
under the Act or the rules under con- 
sideration. But evidence is overwhelm- 
ing that a number of satellite practices 
directly affect the regulatory scheme 
of the act, the public interest in neces- 
sary service and the economic stability 
of the industry, and it is on these that 
the rules focus. It appears, for instance, 
that while many arrangments are re- 
duced to writing, oral leases are com- 
mon; some were concluded after the 
trips were made and in several cases 
exempt operators solicited business them- 
selves with blank authorized carrier 
forms or other evidence of agency. It 
is strongly urged that this very infor- 
mality of the contractual relationship 
between carrier and exempt operator 
creates conditions in the industry in- 
consistent with those which the act 
contemplates. Proof was proffered dur- 
ing the proceedings that the informal 
and tenuous relationships in lease and 
interchange permit evasions of thé limi- 
tations on certificated or permitted au- 
thority. Since the driver of the exempt 
equipment is not an employe of the 
carrier, sanctions for violation of geo- 
graphical restrictions are clearly difficult 
to impose, especially in the case of the 
single-trip lessor. Interchange may, as 
well, become a device to circumvent 
graphical restrictions in the certifi- 
cate. The practice of authorized car- 
riers conducting operations beyond the 
territory they are entitled to serve under 
cover of a lease from the local carrier 
was clearly shown in the evidence before 
the Commission. It appeared, in fact, 
that some of these operations are en- 
tirely fictional, being created ad hoc 
after the trip is made—and this at times 


in the wake of a specific denial by the 
Commission of an application to serve 
the area. 

“It was also alleged, and shown by evi- 
dence of some incidents, that the Com- 
mission’s safety requirements were not 
observed by exempt lessors. Because of 
the fact that the great bulk of the ar- 
rangements cover only one trip, leasing 
carriers have little opportunity or de- 
sire to inspect the equipment used, es- 
pecially in cases where the agreement is 
made without the operator’s appearance 
at the carrier’s terminal. Enforcement 
sanctions by the carriers for violation 
would be clearly as difficult to impose 
as route standards. Hence, the carrier 
may not extend the supervision of rest 
periods, doctor’s certificates, brakes, 
lights, tires, steering equipment and load- 
ing, normally accorded his own em- 
ployes and vehicles, to equipment and 
drivers secured through lease. And the 
owner-operator himself is called upon 
to push himself and his truck because 
of the economic impact of time spent off 
the road and investment in repairs on 
his slim profit margin. Further, the 
absence of written agreements has made 
the fixing of the lessee’s responsibility 
for accidents highly difficult. 

“Consequences on the economic sta- 
bility of the industry were also noted. 
The carrier engaged in leasing practice 
is at the mercy of the cost and supply of 
exempt equipment available to im. 
Hence, he may at times find himself un- 
able to undertake shipping obligations 
because no trucks are available willing 
to make a relatively unprofitable trip or 
to assume the burdens of less-than-car- 
load service. Certification is granted on 
a showing that a concern is fit and will- 
ing to provide nondiscriminatory service 
required by the public convenience. To 
sustain this obligation, the authorized 
integrated carrier who finds his leasing 
competitor only willing to undertake the 
more profitable ventures may be obliged 
to rely on miscellaneous freight without 
compensating economic long carload 
hauls to sustain estimated profit margins. 

“Use of exempt equipment by author- 
ized carriers also tends to obstruct 
normal rate regulation. Schedules are 
traditionally grounded in costs. But the 
cost picture of a carrier who depends 
largely on leased equipment is far dif- 
ferent from that of a carrier owning his 
own trucks. Not only is the latter able to 
undertake operations with relatively 
slight investment. As well, his current 
overhead involved in operating leased 
equipment is solely administrative, the 
owner of the exempt equipment bearing 
the expense of gas, oil, tires, wages and 
depreciation out of his share of the fee. 
And to refer to the exempt owner’s own 
expenses as determinative of what is a 
“reasonable” rate would be manifestly 
impossible as long as the relationships 
between lessor and lessee are too tenuous, 
short-termed and informal and the com- 
pensation of each based on a division of 
revenue. 

“It is claimed that the practice in fact 
has had a demoralizing effect on the in- 
dustry. Authorized carriers find it ad- 
vantageous to expand their operations 
by leased equipment because of the fact 
that no investment is required, nor is 
the risk of empty return trips and other 
overhead incurred. Hence, carriers own- 
ing their own trucks face a fluid rate 
structure in competition with those 
specializing in use of exempt equipment, 
especially where such equipment is of- 
fered for a trip, as it often is, for ex- 
penses. There is thus a pressure on the 
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certificated operator to enter the leas 
ing field and hence expand the effect o 
these conditions and practices on effi 
cient, safe and nondiscriminatory truck 
service which the act is designed to pro- 
mote. 

“II. Commission Proceedings.—All be 
fore us admit the difficulties which have 
developed. In fact, the Commission has 
considered them for some years. As 
early as 1940, following complaints, the 
Bureau of Motor Carriers held hearings 
on the subject which culminated in 4 
statistical report in 1943. The necessity 
of maximum use of transportation re- 
sources during the war postponed any 
action thereafter until 1947. In that year, 
however, the director of the Bureau re- 
instituted discussion, had suggested reg- 
ulations drafted, and drew on his field 
staff for reports of the use of the exempt 
vehicles by authorized carriers. The 
present proceedings were instituted by 
the Commission on January 9, 1948, 
when it became apparent that carrier 
agreement regarding a proper solution 
was unlikely. Its order, published at 13 
Fed. Reg. 369, declared all authorized 
carriers respondents and set forth the 
practices to be investigated, four possible 
schemes of regulation, and suggested 
rules. A qualified examiner thereafter 
heard some 80 witnesses in Washington 
and St. Louis, and issued a report and 
proposed rules. A full report by the 
Commission’s Division 5 followed on 
June 26,. 1950, confirming the examiner’s 
findings and amending his proposals, 
and, following petitions for reconsidera- 
tion, the entire Commission reopened 
proceedings for oral argument. The 
Commission’s report, dated May 8, 1951, 
in effect adopted the Examiner’s pro- 
posed rules, after affirming and reiterat- 
ing the nature and effect of leasing and 
interchange practices on the industry 
and regulation under the Act. 

“TIT. The Rules—In this final form, 
the rules establish as conditions to the 
use of nonowned equipment by author- 
ized carriers the reduction of the con- 
tracts to writing. Rule section 207.4(a) 
(2), 52 M.C.C. 743. It is required that 
such contracts vest exclusive possession 
of, and responsibility for the equipment 
in the authorized carrier during the 
rental, Rule section 207.4(a)(4), the 
life of which must exceed thirty days 
when the driver is the owner or his em- 
ploye. Rule section 207.4(a)(3). Finally, 
the contract must fix the compensation 
of the lessor, which may not be measured 
by a percentage of the gross revenue. 
Rule section 207.4(a)(5). Interchange 
agreements between two authorized car- 
riers must also be in writing and the 
equipment must be driven by an employe 
of the certificated carrier over whose au- 
thorized route it travels. Rule section 
207.5(a), (c). 

“The rules also require inspection of 
nonowned equipment when the lessor 
carrier takes possession, Rule section 
207.4 (c), as well as the identification 
of the trucks as within its responsibility, 
Rule section 207.4(d), and the testing 
of the driver’s familiarity with motor 


carrier safety regulations. Rule section f 


207.4 (e). Records of the use of rented 
and interchanged equipment are man- 
datory, Rule section 207.4(f). 

“ITV. Commission Authority —Appel- 
lants focus their principal attack on the 
lease provisions requiring thirty-day pe- 
riod of carrier control and a measure of 
compensation other than revenue split- 
ting. All agree that the rules thus 
abolish trip leasing. Unfortunate con- 
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sequences are predicted for the public 
interest because the exempt owner-op- 
erator will no longer be able to hire 
himself out at will—in sum, that the 
industry’s ability to serve a fluctuating 
demand will suffer and transportation 
costs accordingly go up. It is the Com- 
mission’s position that the industry and 
the public will benefit directly because 
of the stabilization of conditions of com- 
petition and rate schedules, and that in 
fact the continued effectiveness of the 
Commission’s functions under the mo- 
tor carrier act are dependent on regula- 
tion of leasing and interchange. Need- 
less to say, we are ill equipped to weigh 
such predictions of the economic future. 
Nor is it our function to act as a super- 
commission. So we turn to the legal 
considerations so strongly urged on us. 


“Here, appellants have framed their 
position as a broadside attack on the 
Commission’s asserted power. All urge 
upon us the fact that nowhere in the 
Act is there an express delegation of 
power to control, regulate or affect leas- 
ing practices, and it is further insisted 
that in each separate provision of the 
act granting regulatory authority there 
is no direct implication of such power. 
Our function, however, does not stop 
with a section-by-section search for the 
phrase ‘regulation of leasing practices’ 
among the literal words of the statutory 
provisions. As a matter of principle, we 
might agree with appellants’ conten- 
tions if we thought it a reasonable canon 
of interpretation that the draftsmen 
of acts delegating agency powers, as a 
practical and realistic matter, can or do 
include specific consideration of every 
evil sought to be corrected. But no great 
acquaintance with practical affairs is 
required to know that such prescience, 
either in fact or in the minds of Con- 
gress, does not exist. National Broad- 
casting Co. v. United States, 319 US. 
190, 219-220; Phelps Dodge Corp. v. La- 
bor Board, 313 U.S. 177, 193-194. Its 
very absence, moreover, is precisely one 
of the reasons why regulatory agencies 
such as the Commission are created, 
for it is the fond hopes of their authors 
that they bring to their work the ex- 
pert’s familiarity with industry condi- 
tions which members of the delegating 
legislatures cannot be expected to 
possess. United States v. Pennsylvania 
R. Co., 323 U.S. 612. ~ 


“Moreover, we must reject at the out- 
set any conclusion that the rules as a 
whole represent an attempt by the Com- 
mission to expand its power arbitrarily; 
there is clear and adequate evidence of 
evils attendant on trip leasing. The 
purpose of the rules is to protect the 
industry from practices detrimental to 
the maintenance of sound transporta- 
tion services consistent with the regula- 
tory system. Sections 216 (b) and 218 
(a) of the act, for instance, require the 
fling of a just and reasonable rate 
schedule by each common carrier, and 
the violation of these rates and the 
demoralization of rate structures gen- 
erally are a probable concomitant of 
current leasing practices. Section 204 
(«)(2) requires the Commission to im- 
pose rules relating to safety of operation 
fcr vehicles and drivers. These are like- 
wise threatened by the unrestricted use 
oi nonowned equipment by the common 
carriers. And the requirements of con- 
tinuous service in section 204 (a)(1), of 
okservance of authorized routes and 
termini under sections 208 (a) and 
209 (b), and the prohibitions of rebates, 
Sections 216 (d), 217 (b), 218 (a) and 


222 (c), also may be ignored through 
the very practices here proscribed. 


“So the rules in question are aimed at 
conditions which may directly frustrate 
the success of the regulation undertaken 
by Congress. Included in the Act as a 
duty of the Commission is that [t]o ad- 
minister, execute, and enforce all provi- 
sions of this part, to make all necessary 
orders in connection therewith, and to 
prescribe rules, regulation, and procedure 
for such administration.” Section 204 
(a) (6). And this necessary rule-making 
power, coterminous with the scope of 
agency regulation itself, must extend to 
the ‘transportation of passengers or prop- 
erty by motor carriers engaged in inter- 
state or foreign commerce and to the 
procurement of and the provision of 
facilities for such transportation,’ regu- 
lation of which is vested in the Commis- 
sion by section 202(a). See also section 
203 (a) (19). 


“We cannot agree with appellant’s 
contention that the rule-making author- 
ity of section 204(a) (6) merely concerns 
agency procedures and is solely adminis- 
trative. It ignores the distinct reference 
in the section to enforcement. To so 
limit the Commission’s power would strip 
it of authority specifically provided for 
by section 212(b). That section permits 
transfer of certificate or permit ‘pursuant 
to such rules and regulations as the Com- 
mission may prescribe.” It does not 
strain logic or experience to look upon 
leasing of exempt equipment and inter- 
change as a transfer, temporary in na- 
ture, of the carrier’s authorized right to 
serve his specified area; in fact we think 
this interpretation dramatically sup- 
ported here by the evidence that owner- 
operator themselves take the initiative 
in securing cargoes, while the carriers 
accept only the administrative function 
of approving the use of the nonowned 
equipment over their authorized routes 
and under their names. It is an un- 
natural construction of the act which 
would require the Commission to sit idly 
by and wink at practices that lead to 
violations of its provisions. 


“We hold then that the promulgation 
of these rules for authorized carriers 
falls within the Commission’s power, de- 
spite the absence of specific reference to 
leasing practices in the act. See General 
Tank Car Corp. v. Terminal Co., 308 U.S. 
422, 432. The grant of general rule- 
making power necessary for enforcement 
compels this result. It is foreshadowed, 
of course, by United States v. Pennsyl- 
vania R. Co., 323 U.S. 612. That case 
validated an order requiring railroads to 
lease cars to a competing carrier by sea, 
in spite of the inability of the Commis- 
sion to ground its action on some specific 
provision of the act. 323 US. at 616. 
This Court pointed to the fact that the 
‘unquestioned power of the Commission 
to require establishment of [through] 
routes would be wholly fruitless, without 
the correlative power to abrogate the 
Association’s rule which prohibits the 
interchange.’ 323 U.S., at 619. There is 
evidence here that convinces us that that 
regulation of leasing practices is likewise 
a necessary power; in fact, we think its 
exercise more crucial than in United 
States v. Pennsylvania R. Co. The en- 
forcement of only one phase of the Act 
was there endangered; here, practically 
the entire regulatory scheme is affected 
by trip-leasing. 

“A fair analogy appears between the 
conditions which brought about the mo- 
tor carrier act and those sought to be 
corrected by the present rules, confirming 
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our view of the Commission’s jurisdic- 
tion. Then as now the industry was 
unstable economically, dominated by 
ease of competitive entry and a fluid 
rate picture. And as a result, it became 
overcrowded with small economic units 
which proved unable to satisfy even the 
most minimal standards of safety or 
financial responsibility. So Congress felt 
compelled to require authorization for all 
interstate operations to preserve the mo- 
tor transportation system from over- 
competition, while at the same time pro- 
tecting existing routes through the 
‘grandfather’ clause. The Commission’s 
rule-making here considered is based on 
conditions that similarly threaten, 
though perhaps to a lesser degree, the 
efficient operation of the industry today. 


“And as exercised, the power under 
section 204(a) (6) is geared to and 
bounded by the limits of the regulatory 
system of the Act which it supplements. 
It is thus as clearly defined for con- 
stitutional purposes as the specified func- 
tions of the Commission, and so reliance 
on Schecter Poultry Corp. v. United 
States, 295 U. S. 495, 529, and Panama 
Refining Co. v. Ryan, 293 U. S. 388, 435, 
is misplaced. We reject for similar rea- 
sons the contention that Federal Power 
Commission v. Panhandle Eastern Pipe 
Line Co., 337 U. S. 498, is controlling 
here. Our holding that the Federal 
Power Commission’s authority did not 
extend to production and gathering of 
natural gas was specifically grounded in 
a provision of the Natural Gas Act to 
that effect. 337 U.S., at 504-505. 


“V. The National Transportation 
Policy—What we have said above an- 
swers appellants’ companion contention 
that the rules are invalid because they 
violate the national transportation 
policy as set out in 49 U.S.C., preceding 
section 1. Regulation under the act is 
there declared to be in the interests of 
the preservation of the inherent ad- 
vantages of all modes of transportation, 
and of an economically sound, safe, and 
efficient industry. See United States v. 
Rock Island Motor Transit Co., 340 U.S. 
419, and United States v. Texas & Pacific 
Motor Transportation Co., 340 U. S. 450. 
But no overly-nice distinction between 
law and policy is needed to support the 
view that the question is hardly one for 
the courts; it is clear that the rules 
represent, at best, a compromise between 
stability and flexibility of industry condi- 
tions, each alleged to be in the national 
interest, and we can only look to see if 
the Commission has applied its familiar- 
ity with transportation problems to these 
conflicting considerations. The mere 
fact that a contrary position was taken 
during the war years when active inter- 
change and leasing were required, that 
the Commission has never before re- 
stricted trip-leasing and has in fact ap- 
proved it from time to time, does not 
change our function. 


“VI. Reasonableness of Rules and Ex- 
emptions Therefrom.—The relationship 
of these rules to the regulatory scheme 
they are designed to protect forms a 
basis for the answer to the various alle- 
gations that certain rules are arbitrary. 
For our purposes, such an argument 
must mean that the Commission had no 
reasonable ground for the exercise of 
judgment. In the instant case, such is 
not the situation; the evidence mar- 
shalled before the Commission plainly 
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supports the conclusion that the con- 
tinued effectiveness of its regulation re- 
quires the rules prescribed. 


“We also affirm a reasonable relation- 
ship between the aims of the federal 
regulatory scheme and the exemptions 
in the rules. That as to interchange 
between carriers over routes which both 
are authorized to serve, Rule section 
207.3 (a), is founded on the proposition 
that unauthorized certificate extensions 
are here impossible. The exemption 
extended to trucking equipment used in 
railway express operations, Rule section 
207.3 (b), which are largely confined to 
municipalities and contiguous areas, 
and short trips, duplicates the similar 
exemption applicable to contract and 
common carriers in Rule section 207.3 
(c). It is alleged that the exclusion of 
the substituted motor-for-rail transport 
equipment from the rules’ coverage by 
Rule section 207.3 (b) also is based on 
the fact that the evils of unauthorized 
service, lax observation of safety reg- 
ulations, and demoralized competitive 
conditions are not present in such oper- 
ations. As the Commission found, the 
leasing practices in the field are under- 
taken through long-term contracts with 
certain established lessors, and the 
equipment inspected and controlled by 
the railroads, and identified with its 
name. In such a context, the exemp- 
tion is not unreasonable: certainly it is 
not required that the Commission ex- 
tend its supervisory activities under the 
rules into fields where the evidence be- 
fore it indicates no need, merely to 
satisfy some standard of paper equality. 
And this is especially so in the field of 
substituted motor-for-rail carriage which 
falls within the Commission’s strict reg- 
ulation by virtue of the _ restrictions 
which we approved in United States v. 
Rock Island Motor Transit Co., 340 U.S. 
419, and United States v. Texas & Pa- 
cific Motor Transportation Co., 340 US. 
450. The exemption for plans of opera- 
tions merged under section 5 of the 
Act, Rule section 207.3 (d), is said to 
have been directed solely toward Allied 
Van Lines, whose section 5 proceeding, 
reported Evanston Fireproof Warehouse 
—Control—Allied Van Lines, 40 M.C.C. 
557, involving a unique leasing arrange- 
ment by stockholding hauling agents 
under the company’s name, has already 
been scrutinized by the Commission. 
Since Allied operates entirely with equip- 
ment supplied under this arrangement, 
and since the Commission has specifically 
approved it, it seems to us that the 
exemption has a reasonable basis; the 
guarantees of insurance coverage, finan- 
cial responsibility, lessee route control 
and equipment identification in Allied’s 
operations, 40 M.C.C. 551, 563-566, 
promise protection against the evils the 
rules seek to correct. 


“VII. Preservation of the Right to 
Augment Equipment.—Appellants fur- 
ther contend, however, that the rules 
in effect will violate the protections in 
sections 208(a) and 209(b) of the Act 
of the carriers’ right to augment their 
equipment. We do not agree. The pro- 
visos in question are not to be read as 
blanket restrictions on the Commission’s 
regulatory powers; they are aimed at the 
restrictions on the increase in volume 
of traffic through acquisition of addi- 
tional vehicles. Clearly, a numerical 
limitation would be invalid, but the 


Commission’s refusal to permit carriers 
to secure and use equipment which does 
not satisfy its safety, loading, and licens- 
ing rules would not. As we pointed out 
in Crescent Express Lines, Inc., v. United 
States, 320 U.S. 401, 408, in sustaining 
a certificate limited to seven-passenger 
vehicles, since section 208 ‘requires the 
Commission to specify the service to be 
rendered, this could not be done with- 
out the power to specify the general type 
of vehicle to be used.’ We think it equal- 
ly apparent that regulation of the condi- 
tions and circumstances of the use of 
nonowned vehicles is not a ‘limitation 
on the addition of more vehicles of the 
authorized type.’ 320 US., at 409. 
“VIII. Preservation of Agricultural 
Exemption.—As indicated above, the act 
also exempts from Commission jurisdic- 
tion ‘motor vehicles used in carrying 
property consisting of ordinary livestock, 
fish (including shell fish) , or agricultural 
commodities (not including manufac- 
tured products thereof), if such motor 
vehicles are not used in carrying any 
other property, or passengers, for com- 
pensation’; section 203(b)(6), and ap- 
pellants, and particularly the interven- 
ing Secretary of Agriculture, urge that 
the rules will drastically reduce the 
significance of this section in violation 
of Congress’ intent. All admit, of course, 
that the rules do not directly apply to 
agricultural equipment; it is merely re- 
quired that authorized carriers using 
such trucks comply with certain pro- 
visions. But it is contended that the 
preconditions to such use imposed on 
those within Commission jurisdiction 
will wipe out much of the traffic which 
the agricultural carriers have heretofore 
engaged in. It appears, for instance, 
that a substantial leasing is built on 
agricultural haulers who would other- 
wise return empty to their place of de- 
parture, having unloaded the farm pro- 
duce carried; the authorized carriers 
have found them prepared to accept a 
one-trip engagement for the return 
route. The thirty-day lease provision 
will make such arrangements impossible. 
“We are unable, however, to conclude 
that the economic danger to the agricul- 
tural truckers from these rules consti- 
tutes a violation of section 203(b) (6). The 
mere fact that commercial carriers of 
agricultural products will hereafter be 
required to establish their charges on 
the basis of an empty return trip is not 
the same as bringing them within Com- 
mission jurisdiction generally. The ex- 
emption extends, by its own words, to 
carriage of agricultural products, and not 
to operations where the equipment is 
used to carry other property. Needless 
to say, the statute is not designed to al- 
low farm truckers to compete with 
authorized and certificated motor car- 
riers in the carriage of non-agricultural 
products or manufactured products for 
off-the-farm use, merely because they 
have exemption when carrying only agri- 
cultural products. We can therefore find 
nothing in it which implies protection 
of agricultural truckers’ right to haul 
other property, even though from an eco- 
nomic standpoint that right is important 
to protect profit margins. Regulated 
truckers must also receive protection 
upon their restricted routes and limited 
carriage. A balance between these com- 
peting factors, carried out in accordance 
with congressional purpose, does not 
seem to us unreasonable or invalid. 
“TX. Agency Procedure.—We need not 
pause long over certain procedural ob- 
jections which appellants have inter- 
posed. They object that the rules were 
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the product of proceedings fatally ai 
variance with certain requirements of 
the administrative procedure act. Ap- 
pellants in No. 35 point to the require- 
ment of section 7(c), that ‘the pro- 
ponent of a rule or order shall have the 
burden of proof,’ and insist that the 
Commission, or its Motor Carriers Bu- 
reau which drew up suggested rules pub- 
lished as a supplement to the hearing 
order, 13 Fed. Reg. 369, did not satisfy 
this burden by preponderating evidence. 
But even assuming that the Commission 
was a statuory ‘proponent’ of the regula- 
tion and that it did not actively intro- 
duce the requisite degree of proof in 
support of its position, we think it 
plain that the requirement is _ in- 
applicable to the instant proceedings. 
For section 7 of the administrative 
procedure act, is limited by its own 
terms to ‘hearings which section 4 
or 5 requires to be conducted pursuant to 
this section.’ Turning to those sections, 
it is found that they invoke section 7 only 
when specified by statute: ‘Where rules 
are required by statute to be made on the 
record after opportunity for an agency 
hearing, the requirements of sections 7 
and 8 shall apply in place of the provi- 
sions of this subsection.’ In short, sec- 
tion 7 applies only when hearings were 
required by the statute under which they 
were conducted to be made on the record 
and with opportunity for oral hearing. 
As we have pointed out, the rule-making 
authority in the instant case stems from 
section 204(a)(6) of the motor carrier 
act; nothing there requires record or 
hearing, in direct contrast with the rate- 
making procedure provisions of sections 
216(e) and 218(b). Hence, whatever our 
view of the substantiality of the evi- 
dence, we do not think that the rules 
must fall because the Commission failed 
to assume and Satisfy a ‘burden of proof.’ 

“Similar reasoning supports our con- 
clusion that section 8(b) of the adminis- 
trative procedure act, which requires that 
decisions shall ‘include a statement of 
(1) findings and conclusions’ invoked by 
appellants in No. 26, is likewise inap- 
plicable. For it, in turn, is limited to a 
‘hearing .. . required to be conducted 
in conformity with section 7.’ 


“X. Right to Introduce Evidence of 
Confiscation.—Finally, appellants assign 
as error the refusal of the district court 
in No. 35 to permit introduction of addi- 
tional oral evidence there. Their offer 
of proof indicated that it would concern 
the ‘value of Plaintiff’s property and 
rights’ and ‘the effect of the order on 
said property and rights.’ This court 
has indicated many times, it is true, 
that those concerned with an order af- 
fecting their just compensation for 
transportation services must be heard; 
indeed, their right to introduce evidence 
to support the claim that the order in 
question will unconstitutionally con- 
fiscate their property may be enforced 
even in the district court, if the Com- 
mission bars an opportunity to do So. 
Manufacturers R. Co. v. United States, 
246 U.S. 457, 488-490; St. Joseph Stock 
Yards Co. v. United States, 298 US. 
38, 53-54; Baltimore & Ohio R. Co. V. 
United States, 298 U.S. 349, 362-369; New 
York v. United States, 331 U.S. 284, 334- 
335. 


“But the right is not to be construed 
as an avenue toward delay. The claim 
of confiscation must be substantial, the 
import of the proffered evidence clear, 
and the inability to test the question 
before the Commission patent, in order 
to justifly an oral hearing on the ques 
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tion in the courts. In the case at bar, 
appellants seek in substance to show 
that the outlawing of trip-leasing will 
affect their business; perhaps they might 
even be able to prove that some con- 
cerns would fail if they were unable in 
the future to resort to nonowned equip- 
ment for short periods. In this context, 
however, we do not think that a right 
to trial de novo is automatically estab- 
lished merely because the Commission 
denied a petition for rehearing which 
invoked constitutional principles. In the 
first place, there was in truth a multitude 
of evidence before the Commission on 
the importance of trip-leasing to some 
concerns. Moreover, we are clear that 
appellants had an opportunity to in- 
troduce this very evidence in the agency 
proceedings, for it required no great 
prescience, in view of the notice of the 
hearings published by the Commission, 
to know that they would concern the 
importance and desirability of the very 
practices appellants seek to protect. 


“‘Confiscatory’ is not a magic word. 
Whether it should open the door to fur- 
ther proceedings depends on the nature 
of the order attacked. We think a claim 
of rate confiscatoriness, which was the 
concern of the cases just cited, stands 
on a fundamentally different footing 
from that made in the instant case. 
Rate-making represents an order affect- 
ing the volume of income; it is said to 
confiscate property when it prohibits a 
reasonable return on investment beyond 
operating and initial costs. But the 
economic significance of the abolishment 
of trip-leasing is not nearly so direct. 
The Commission has merely determined 
by what method the carrier’s income is 
to be produced, and not how much it 
may charge. 

“It is true that we have admonished 
the Commission and the courts to permit 
introduction of evidence on the economic 
impace of a rate order where the claim 
that it could not have been proffered 
during the original proceedings was gen- 
uine. But that was because the ‘con- 
stitutional right of compensation,’ St. 
Joseph Stock Yards Co. v. United States, 
298 U.S. 38, 54, was drawn in question. 
Here, appellants can make no compa- 
rable claim. They attack an order which 
is valid even if its effect is to drive some 
operators out of business. As we have 
indicated, the rule-making power is 
rooted in and supplements Congress’ 
regulatory scheme, which in turn derives 
from the commerce power. The fact 
that the value of some going concerns 
may be affected, therefore, does not sup- 
port a claim under the Fifth Amend- 
ment, if the rules and the act be re- 
lated, as we have said they are, to evils 
in commerce which the federal power 
may reach. This being the case, ap- 
pellants had no constitutional claim in 
support of which they are entitled to 
introduce evidence de novo, and the 
court did not err in sustaining the ob- 
jection thereto. Afiirmed.” 

As indicated in the majority opinion, 
the rules promulgated by the Commis- 
sion by its order in Ex Parte MC-43 
(T.W., May 26, 1951, p. 35) were set forth 
in an appendix attached to the opinion. 


Dissenting Opinion 
The dissent by Justice Black, in which 
Justice Douglas concurred, was worded 
as follows: 
“I agree with the Court that the In- 


terstate Commerce Act grants the Com- 
mission broad implied powers to carry 


out the general purposes outlined in the 
law. See United States v. Pennsylvania 
R. Co., 323 U.S. 612, 616. But the Com- 
mission is without power to invoke vague 
implications to defeat the Act’s purpose 
or to override its clearly expressed pro- 
visions. This I think is what the Com- 
mission has done in most of the Com- 
mission rules which the Court upholds. 
In my view the rules run counter to the 
act in three important respects: 


“A. The congressionally granted right 
of motor carriers to choose for them- 
selves whether they would use leased 
or purchased equipment is practically 
destroyed by the imposition of burden- 
some restrictions. 

“B. The exemption from regulation 
granted carriers of agricultural products 
by section 203(b) of Part II of the Act 
is burdened by restrictive rules that sub- 
stantially take away the advantages 
Congress intended to confer by the ex- 
emption. 

“C. Railroads that operate motor ve- 
hicles as a part of the business of com- 
mon carriage are granted special ad- 
vantages in violation of the express 
policy of the Act which requires each 
method of transportation to be left 
with its inherent advantages. 


“A. Motor vehicle common carriage 
had reached an advanced stage when 
Congress passed the motor carrier act 
in 1935. Early development of the busi- 
ness was along lines that the carriers 
found to be advantageous. Some car- 
riers owned their vehicles, while others 
leased them. The act did not try to dis- 
rupt this system, but left motor carriers 
free to continue to own or lease equip- 
ment in accordance with their best 
financial judgment. And Congress was 
content to regulate the common or con- 
tract carriers themselves; it made no 
effort whatever to regulate those who 
owned the vehicles that were leased 
to the regulated carriers. Congress was 
thus talking about the acquisition of 
equipment by lease as well as by pur- 
chase when it provided that the Com- 
mission should be without power to re- 
strict the right of carriers to add to 
their equipment or facilities as. the de- 
velopment of their business and the de- 
mands of the public required. While this 
provision is patently not designed to for- 
bid the Commission from limiting the 
type of vehicles in the interest of safety, 
the provision just as patently does de- 
prive the Commission of power to forbid 
the lease and purchase of vehicles which 
meet the test of safety. 


“The new rules adopted by the full 
Commission put burdensome restrictions 
on the power to lease appropriate ve- 
hicles, restrictions which, in my view, 
go beyond the power of the Commission 
These burdensome restrictions had been 
previously rejected by the Commission 
members particularly responsible for 
supervision of motor vehicles affairs as 
distinguished from supervision of rail- 
road affairs. This record makes plain 
that enforcement of these burdensome 
rules will produce violent repercussions 
in the motor carrier industry; many 
motor carriers will suffer ruinous 
losses. The business of leasing vehicles 
for use by common carriers will be cur- 
tailed or perhaps even destroyed. The 
tendency of the rules is thus to elimi- 
nate many small business ventures. It 
may be, as the Commission seems to 
think, that the nation’s motor-carrier 
business can be more efficiently accom- 
plished by a few big companies that 
own all their equipment, than by a large 
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number of small companies that obtain 
all or part of their equipment by lease. 
But if that governmental alteration in 
our business structure is to be ordained, 
Congress, not the Commission, should 
do the ordaining. 

“B. The farmers of the Nation have 
for a long time been largely dependent 
upon reasonably priced motor transpor- 
tation to get their produce to market. 
When the motor carrier act was under 
consideration, there was much appre- 
hension expressed lest regulation de- 
prive farmers of this advantage. To 
meet this feeling, the bill was amended 
several times and finally was passed with 
the agricultural exemption set forth in 
section 203(b). Except as to certain 
safety requirements section 203(b) ex- 
empts from regulation motor vehicles 
of farmers and farm cooperatives used 
for farm purposes; the same exemption 
is also granted to all motor vehicles 
while being used to carry agricultural 
commodities. There can be no doubt that 
the Commission’s new rules will drive 
many of these carriers of farm products 
out of business and that many others 
will be compelled to increase their rates. 
Section 207.4 of the new rules is rather 
obviously designed to make this exemp- 
tion much less valuable. It forbids au- 
thorized carriers to lease motor trucks 
except for terms of at least 30 days, if 
the trucks are to be operated by owners 
or employes of owners. The Commis- 
sion reported that this rule would com- 
pletely prohibit trip-leasing. A very 
large part of all trip-leasing takes place 
between regulated carriers and truckers 
who are exempt because they carry 
farm products. An illustration can be 
found in the carriage of' Florida citrus 
fruits. On delivering fruit in northern 
states the practice of these exempt 
truckers has been to lease their motor 
vehicles to regulated carriers for the 
transportation of goods to Florida. Un- 
less vehicles that bring citrus fruits north 
can make such arrangements they must 
go back to Florida empty. Empty or par- 
tially loaded trucks on return trips may 
well drive the enterprise to the wall. 
United States v. Carolina Carriers Corp., 
315 U.S. 475, 488. The Commission’s rules 
make it impossible for these exempt 
carriers of agricultural products to get 
the advantage of a lease for a return 
haul. The result is destruction for a large 
part of that business. 

“The reason the Commission has 
adopted a rule so destructive of the 
agricultural exemption Congress granted 
is apparent from a colloquy which took 
place in the district court. The attor- 
ney for the Commission was asked if it 
was wasteful for a truck to go back to 
Florida empty. With commendable can- 
dor he said: It does seem uneconomical 
in requiring it to go back empty, but 
they can—The difficulty comes, I think, 
in letting it come up in the first place. 
In other words the difficulty comes be- 
cause Congress agreed to exempt these 
farm products. This congressionally 
created difficulty is being cleared up by 
the Commission. Its new rules against 
trip-leasing will force these agricultural 
carriers to raise their rates high enough 
to frustrate purposes underlying the 
agricultural exemption. 


“C. The Commission has exempted 


railroads and express companies that 
carry goods for hire in motor vehicles 
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from all of the regulations except the 
provisions of Section 207.4(c) and (d), 
which latter two provisions relate to in- 
spection and identification of equipment. 
It is rather interesting that while the 
full Commission granted the railroads 
this amazing exemption, Division V, the 
Motor Carrier Division of the Commis- 
sion, refused to allow it. The Commission 
at the same time refused to exempt from 
its new rules motor carriers whose oper- 
ations were shown to be substantially 
identical with those performed by rail- 
road and express carriers which the 
Commission left free from the burdens 
of the rules. Since the railroads and 
the independent motor carriers are in 
competition, it is not strange to find the 
railroads arguing here that while the 
railroads’ exemption should be sustained, 
the new rules should be applied in all 
their vigor to the independent motor car- 
riers. I know of no power which the 
Commission has to allow railroads which 
engage in the motor carrier business ex- 
emptions and preferences which are 
denied completely motor carriers not 
owned by railroads. 

“The Commission’s rules as a whole 
fashion broad new national transporta- 
tion policies different from and in con- 
flict with those Congress adopted after 
mature consideration. I would reverse 
the judgments of the district courts and 
direct that the rules be set aside as be- 
yond the Commission’s authority.’ 





Organization of Proponents 
Of St. Lawrence Project 
Adopts ‘Program’ for ‘53 


N. R. Danielian, executive vice- 
president of the Great Lakes-St. 
Lawrence Association, of Washing- 
ton, D.C., organization of proponents 
of the St. Lawrence seaway and 
power project, announced on Jan- 
uary 16 a four-point program 
adopted by the association for 1953. 


The “program statement” of the asso- 
ciation had been developed as a result 
of “extensive conferences with principal 
Great Lakes organizations and govern- 
mental representatives”. and was based 
on decisions by the board of directors 
of the association, said Mr. Danielian. 

First on the association’s program for 
1953, he said, would be “all-out support 
for the application of the state of New 
York for a license from the Federal 
Power Commission to construct and 
finance the U‘S. half of the St. Lawrence 
power project.” 

“This means New York state and On- 
tario will assume the cost of construct- 
ing the St. Lawrence power project 
which will be close to $500 million, by 
issuing their own revenue bonds, with- 
out any reference to Congress and with 
no appropriations from the federal gov- 
ernment,” Mr. Danielian stated. 

He said the second point on his asso- 
ciation’s program was “support of efforts 
to obtain United States participation in 
construction of the St. Lawrence canals 
in the international section of the river.” 

“Canada has already indicated readi- 
ness to build the whole seaway in Ca- 
nadian territory,” he continued. “To put 


part of the canal on US. soil will only 
cost, in actual outlay, approximately $89 
million, to be financed by self-liquidat- 
ing bonds, and will save Canada ap- 
proximately $115 million. 

“There is near unanimous opinion in 
the United States for having part of the 
canal on American soil, because it is 
more economical to build it there and 
also would perpetuate the cooperation 
and freindly relations between Canada 
and the United States.” 

The third and fourth points in the 
1953 program of the Great Lakes-St. 
Lawrence Association were stated as fol- 
lows: 

“(3) Support of steps to secure the 
deepening of the Detroit, St. Clair and 
St. Marys Rivers to 27 feet, independently 
of the construction of the seaway, be- 
cause it is needed for the growing traffic 
on the Great Lakes, to accommodate the 
larger ships now being constructed, and 
to increase the operating efficiency of 
the Great Lakes fleet, which is essential 
to move the raw materials necessary for 
the mobilization program. 

“(4) To promote, improve commercial 
and industrial relations between Canada 
and the United States through economic 
education and mutual cooperation.” 





All-Time Safety Record 
Established by Railroads 
In 1952, Faricy Reports 


The nation’s railroads set an all- 
time safety record in 1952, according 
to preliminary reports, said William 
T. Faricy, president of the Associa- 
tion of American Railroads, Jan- 
uary 12. 


In the first eleven months of 1952, 
there was only one fatality for each 
2,200,000,000 miles of passenger travel, 
“a, rate of .045 per 100,000,000 miles,” Mr. 
Faricy stated. Preliminary information 
for the last month of the year indicates 
that the fatality rate for the full year 
will be at least as good as that of the 
first eleven months, he added. 

The A.A.R. said that, “to avoid pos- 
sible confusion, attention is called to 
the fact that the fatality rate for rail- 
road passengers is 0.045 and not 0.45 per 
100 million passenger-miles.” ‘The latter 
figure, it added, might be confused with 
the estimated fatality rate of 0.4 for 
domestic airlines, as announced Decem- 
ber 27 by the Civil Aeronautics Admin- 
istration. 

Mr. Faricy said that the safest pre- 
vious year of the 65 years for which such 
figures had been kept was 1949, when 
one passenger fatality occurred for each 
1,200,000,000 passenger-miles traveled. 

“Even this fatality rate of 0.08 per 
100,000,000 miles is far better than the 
best safety record of any other form of 
transportation, before or since,” he de- 
clared. 

Considering accidents of all kinds, the 
A.A.R. president said, it was a certainty 
that 1952 was the railroads’ safest over- 
all year. In the first eleven months, 
the number of fatal accidents, including 
not only those to passengers but also 
to employes, users of highway grade 
crossings and even to trespassers, fell 
about 10 per cent below those of the 
previous year and non-fatal accidents 
declined about 13 per cent, he stated. 

“The gain in railroad safety over the 
years is even more remarkable when 
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considered in relation to the amount of 
traffic handled,” Mr. Faricy said. “As 
compared with 1939, the safest year of 
the prewar period, railroads handled in 
1952 nearly twice as much freight traf- 
fic and half again as much passenger 
travel, but had approximately 30 per 
cent fewer fatalities in- accidents of all 
sorts, so that the fatality rate in rela- 
tion to the volume of business handled 
in 1952 was much less than half that of 
the best prewar year.” 





Steel Strike in ‘52 Erased 
Expected Intercity Traffic 


Gains, U.S. Chamber Avers 
Expected 1952 gains in freight 


- traffic between cities were com- 


pletely wiped out by last year’s steel 
strike, according to a review issued 
by the transportation and communi- 
cation department of the Chamber 
of Commerce of the United States. 


The “deadening effect” of the strike 
on freight volume shared the transporta- 
tion spotlight for 1952 with “the steadily 
increasing lead held by the private auto- 
mobile over other types of passenger 
a the C. of C. department 
said. 

The Chamber stated that the Great 
Lakes carriers, railroads and commercial 
barge lines all suffered from “the costly 
steel walk-out.” These transportation 
lines depended largely on products very 
closely associated with the production 
and distribution of steel, it said. 

Estimated truck and pipeline traffic in 
1952 gained about 5 per cent over 1951 
but did not reach their expected volumes 
for the 12-month period, the review 
showed. 

In the field of passenger traffic, the 
Chamber said, the private automobile 
increased its dominance in both urban 
and intercity travel. 

“It now represents an estimated 88 
per cent of the total urban passenger 
traffic and 87 per cent of the total traffic 
between cities,” the review continued. 

“Commercial aviation was the only 
other transportation group that showed 
an increase in passenger volume. ‘There 
was a Significant 17 per cent gain in air 
travel during 1952, while local transit and 
rail commuter travel continued to show 
a decreasing volume of urban passenger 
traffic. 

“Intercity travel is increasing at twice 
the rate of urban traffic. This is at- 
tributed in part to the growing traffic 
congestion in city areas and to the open- 
ing of new high-speed toll-roads which 
have stimulated travel between cities.” 

The Chamber’s transport review em- 
bodied a tabulation showing the number 
of passenger-miles and ton-miles for 
each type of transport, for the years 
1951 and 1952. Actual figures for 1951 
and estimated totals for 1952 were used 
in the tabulation. The percentage rela- 
tionship of the traffic volume of each 
type of transport to the total volume for 
all types of transport in each year also 
was shown. 

For all types of transport, intercity 
passenger-miles totaled 464.7 billion in 
1951 and 493.2 billion in 1952, the in- 
crease in the latter year amounting to 
6.1 per cent, according to the Chamber’s 
presentation. The intercity passenger- 
mile totals for each mode of transport 
and the percentage relationship of each 
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to the combined total were reported as 
foliows: 

Automobile, 399.9 billion (86.1 per 
cent) in 1951 and 427.5 billion (86.7 per 
cent) in 1952; railroad, 30.3 billion (6.6 
per cent) in 1951 and 30.1 billion (6.1 
per cent) in 1952; bus, 21.5 billion (4.6 
per cent) in 1951 and 20.6 billion (4.2 
per cent) in 1952; air transport, 11.6 
billion (2.5 per cent) in 1951 and 13.6 bil- 
lion (2.8 per cent) in 1952; water trans- 
port, 1.4 billion (0.2 per cent) in 1951 
and 1.4 billion (0.2 per cent) in 1952. 


Urban Traffic Totals 


Urban passenger traffic volume, the 
Chamber’s tabulation showed, totaled 
402.3 billion passenger-miles for three 
types of transport in 1951 and amounted 
to 412.1 billion passenger-miles (esti- 
mated) for 1952. The passenger-mile 
totals for each type of carriage and the 
percentage relationship of each to the 
combined total were shown as follows: 

Automobile, 348.9 billion (86.8 per cent) 
in 1951 and 361.8 billion (87.8 per cent) 
in 1952; local transit, 48.4 billion (12.0 
per cent) in 1951 and 45.5 billion (11.0 
per cent) in 1952; and railroad (com- 
muter traffic), 5 billion (1.2 per cent) 
in 1951 and 4.8 billion (1.2 per cent) 
in 1952. 

The grand totals of passenger-miles, 
intercity and urban, were shown as 
867.0 billion for 1951 and 905.3 billion for 
1952, the increase for the latter year 
over 1951 being 4.4 per cent. 

Ton-miles of intercity freight traffic 
transported by five different types of 
carriers totaled 1,118.40 billion for 1951 
and reached an estimated total of 1,- 
083.41 for 1952, acording to the table in 
the national Chamber’s review. The 
breakdown of those totals, showing the 
number of ton-miles of freight trans- 
ported by each type of carrier and its 
percentage relationship, follows: 

Railroads, 655 billion (58 per cent) in 
1951 and 620 billion (57 per cent) in 
1952; water carriers, 178 billion (16 per 
cent) in 1951 and 164 billion (15 per cent) 
in 1952; pipelines, 152 billion (14 per 
cent) in 1951 and 159 billion (15 per 
cent) in 1952; trucks, 133 billion (12 
per cent) in 1951 and 140 billion (13 per 
cent) in 1952; air transport, 0.40 billion 
(i. e., 400 million) in 1951 and 0.41 billion 
(i. e., 410 million) in 1952. 





Tax Ruling Covers Haulage 
Of Excavated Material 


Acting Commissioner John S. Graham, 
of the Bureau of Internal Revenue, has 
issued a Treasury Department ruling, 
T. D. 5960, relating to application of the 
tax on the amount paid for transporta- 
tion of property to transport of material 
— in the course of construction 
work. 

The new ruling adds a new section 
143.16 to Part 143 of subchapter C, Chap- 
ter 1 of Title 26 of the Code of Federal 
Regulations. This new section reads as 
follows: 

“Sec. 143.16. Excavated Material. The 
tax does not apply to an amount paid on 
or after November 1, 1951, for the trans- 
portation, originating on or after that 
date, of earth, rock, or other material 
excavated within the boundaries of, and 
in tie course of, a construction project 
and transported to any place within, or 
adjacent to, the boundaries of such 
Project. 

“To come within the exemption it is 


necessary that two conditions be met, 
namely, (1) that the property be earth, 
rock, or other material excavated within 
the boundaries of, and in the course of, 
a construction project, and (2) that the 
transportation of the excavated material 
be within the boundaries of the construc- 
tion project or to a place adjacent 
thereto. 

“In determining the boundaries of a 
construction project, consideration will 
be given to the type of construction op- 
eration which is involved and the area 
which is required to perform and carry 
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out the necessary work. For example, 
in the case of a roadbuilding operation, 
the boundaries of the project would em- 
brace the area covered by the length and 
width of the roadway, plus any adjoining 
right-of-way. In the case of the con- 
struction of an airport, the boundaries 
would include the outer-most limits of 
the airport.” 





Federal Budget for Next Fiscal Year 
Calls for $1.5 Billion for Transport 


Estimates of Government Expenditures for Agencies Dealing With 
Transportation for Year Ending June 30, 1954, About $450 Million 


Higher Than 1953 Appropriations. 


Estimates of amounts needed by 
federal government agencies deal- 
ing with transportation in the fiscal 
year ending June 30, 1954, to meet 
their anticipated expenditures, as set 
forth in the budget for 1954 trans- 
mitted to Congress by President Tru- 
man on January 9, totaled about $1.5 
billion, or about $450 million more 
than the total appropriated for those 
agencies for the current fiscal year. 


The estimates were prepared by the 
Bureau of the Budget and were set forth 
in a set of documents the largest of 
which was a book of 1,155 pages, includ- 
ing the text of the President’s budget 
message to Congress. 

Among the increases proposed was one 
for the Interstate Commerce Commis- 
sion. The Budget Bureau recommended 
that for the next fiscal year a total of 
$12,040,000 be appropriated for the Com- 
mission, as against a total of $11,003,500 
appropriated for that agency for fiscal 
year 1953 and $11,778,000 recommended 
for the I.C.C. by the Budget Bureau a 
year ago. 

Separate appropriations recommended 
for the Commission, compared with the 
actual appropriations for the current 
fiscal year, were set forth in the 1954 
budget as follows: 

General expenses, $10,400,000 for 1954 
and $9,319,500 for 1953; railroad safety, 
$1,010,000 for 1954 and $974,500 for 1953, 
and locomotive inspection, $740,000 for 
1954 and $709,500 for 1953. 

It was explained in the new budget 
that the proposed increases of $1,080,500 
in the “general expenses” item of the 
Commission was principally for “high- 
way safety work, valuation of railroads 
and pipelines, and disposition of formal 
proceedings in rate and operating au- 
thority cases.” 

The President mentioned the proposed 
increase for the I.C.C. in the part of 
his budget message concerning “trans- 
portation and communication”. Dealing 
with regulation by government agencies 
in those fields, he said: 

“Recent reductions in the appropria- 
tions for the regulatory agencies— 
particularly the Interstate Commerce 
Commission and the Federal Communi- 





Increase for I.C.C. Proposed. 


cations Commission—have seriously im- 
paired their ability to carry out the 
responsibilities assigned to them by law. 
The administrative expenditures of these 
agencies are small in relation to the 
importance of their activities to the 
nation’s economy. This budget provides 
moderate increases for these agencies to 
enable them to overcome serious back- 
logs of pending cases, and to deal more 
effectively with emerging new prob- 
lems.” 


Other Transport Items 


Appropriations proposed for transpor- 
tation purposes in the 1954 budget 
(other than that for the I.C.C.), as 
compared with the amounts appropriated 
for fiscal year 1953, follow: 

National Mediation Board, $1,168,000 
for 1954 and $1,130,000 for 1953; Civil 
Aeronautics Administration, $200,228,000 
for 1954 and $143,052,642 for 1953; Civil 
Aeronautics Board, $3,950,000 for 1954 
and $3,800,000 for 1953; maritime ac: 
tivities of Department of Commerce 
(Federal Maritime Board and Maritime 
Administration), $231,490,000 for 1954 
and $181,065,050 for 1953; Bureau of 
Public Roads, Department of Commerce, 
$593,961,925 for 1954 and $359,000,000 for 
1953; Corps of Engineers, Department 
of the Army, river and harbor projects, 
$113,000,000 for 1954 and $110,000,000 for 
1953; Tennessee Valley Authority, navi- 
gation operations, $2,822,000 for 1954 and 
$2,747,000 for 1953; General Accounting 
Office, transportation division, $6,517,000 
for 1954 and $6,559,000 for 1953; Gen- 
eral Services Administration’s Federal 
Supply Service, traffic management, 
$500,000 for 1954 and $373,300 for 1953; 
Alaska roads, $21,800,000 for 1954 and 
$20,318,000 for 1953; Coast Guard, $200,- 
000,000 for 1954 and $199,200,000 for 1953. 

The President submitted a compilation 
showing that “net expenditures” contem- 
plated by the 1954 budget for “transporta- 
tion and communication” activities 
would total about $2,016 million, as 
against a corresponding total of $2,056 
million for the current fiscal year. His 
tabulation included expenditures for the 
Panama Canal Co., the postal service, 
and “regulation of communication.” 

“Federal programs in the fields of 
transportation and communication,” the 
President said, “are designed to help as- 
sure that these important services are 
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adequate to meet the needs of a peace- 
time economy, as well as possible mobili- 
zation needs in the event of war. In 
carrying out these programs, the govern- 
ment provides facilities and services 
which private enterprise cannot suitably 
supply, grants subsidies where author- 
ized, and regulates economic and safety 
aspects of transportation and communi- 
cations operations. In the fiscal year 
1954, expenditures for these programs 
are estimated at $2 billion, or $40 million 
below the level for 1943. This reduction 
is due mainly to an expected decline in 
ahip construction expenditures.” 


Expenditures for Transport 


The tabulation of “net expenditures 
or net receipts” of the government for 
transportation and communication pur- 
poses showed that the “net expenditure” 
contemplated for the Maritime Admin- 
istration for fiscal year 1954 would be 
about $150 million, compared with $235 
million for fiscal year 1953 and $229 mil- 
lion for fiscal year 1952. New obliga- 
tional authority for 1954 of $167 million 
for the Maritime Administration was 
proposed, according to this table. 


The total appropriation for fiscal year 
1954 for maritime activities of the Com- 
merce Department, however, would in- 
clude funds carried over from previous 
years’ authorizations and appropriations 
and would, as previously stated, amount 
to $231,490,000. 


Under the program heading, “provi- 
sion of navigation aids and facilities,” 
the transportation-communication tabu- 
lation showed that estimated “net ex- 
penditures” for the Coast Guard were 
$246 million for 1954 and $244 million 
for 1953, with new obligational authority 
of $246 million for fiscal year 1954 rec- 
ommended; that net expenditures of 
$113 million for navigation projects of 
the Army Corps of Engineers were con- 
templated for fiscal 1954, compared with 
$110 million for the current fiscal year, 
with new obligational authority of $111 
million for 1954, and that net expendi- 
tures of $3 million for 1954, compared 
with about $2 million for 1953, were pro- 
posed for the Panama Canal Co. 


The program for “provision of high- 
ways” as set forth in the tabulation 
called for net expenditures of $590 mil- 
lion for 1954 for the Bureau of Public 
Roads, compared with $573 million for 
1953, with new obligational authority of 
$628 million for 1954 recommended. A 
further net expenditure of $22 million 
for “Alaska roads and other” for fiscal 
1954 was shown as part of the “provi- 
sion of highways” program and was com- 
pared with an estimate of $21 million 
for fiscal year 1953 and actual expendi- 
ture of about $23 million for fiscal year 
1952. Obligational authority of $22 mil- 
lion for this item for 1954 was proposed. 


For the “promotion of aviation” pro- 
gram—the activities of the Civil Aero- 
nautics Administration—the tabulation 
showed estimated net expenditures of 
$178 million and recommended obliga- 
tional authority of $163 million for fiscal 
year 1954. The net expenditure estimate 
for the C.A.A. for fiscal year 1953 was 
estimated at $167 million. 


To cover the anticipated deficit of the 
Postal Service in fiscal year 1954, net 
expenditures of $669 million, with obli- 
gational authority for the same amount, 


compared with net expenditures of $666 
million for fiscal year 1953, were shown. 
For “regulation of transportation” by the 
I.C.C. and the C.A.B., net expenditures 
and obligational authority of about $16 
million were shown, compared with $17 
million for fiscal year 1953 (the latter 
including expenditures of the Defense 
Transport Administration, for which no 
estimate for 1954 was contained in the 
new budget). For “other services to 
transportation” the President’s budget 
message showed net expenditures of $21 
million and obligational authority of $31 
million for fiscal year 1954, as against 
net expenditures of $15 million for 1953. 
These “other services” include certain 
funds for the Reconstruction Finance 
Corporation, the Coast and Geodetic 
Survey, and the Alaska Railroad. 


Expenditure of $8 million and obliga- 
tional authority for the same amount 
for “regulation of communication” in 
fiscal year 1954 were the final items in 
the “transportation and communication” 
tabulation embodied in the President’s 
message. The estimated expenditure for 
“regulation of communication” in fiscal 
year 1953 was $6 million. 


“Through subsidies for ship construc- 
tion and operation,” the President said, 
“the government helps to maintain an 
active maritime industry adequate to the 
needs of defense and commerce. In 
recent years, this continuing subsidy 
program has been supplemented by 
emergency measures arising from de- 
fense mobilization needs. The Maritime 
Administration, for example, is building 
35 cargo ships of advanced design to 
meet special defense requirements for 
high speed ocean transportation. This 
program will be largely completed during 
the fiscal year 1954. The reduction in 
expenditures for this emergency program 
will be partly offset by the cost of build- 
ing other vessels which I believe should 
be started in the fiscal year 1954. 


Construction of New Ships 


“An appropriation of $108 million is 
recommended for construction of four 
passenger-cargo ships needed for com- 
mercial operation on essential trade 
routes, and an appropriation of $11 mil- 
lion for the construction of a prototype 
high-speed tanker incorporating design 
features important for defense opera- 
tions. Experience gained from the proto- 
type project will enable the Maritime 
Administration to expand construction 
of this type of ship rapidly in the event 
of a future emergency. 

“Since the outbreak of hostilities in 
Korea, the emergency operation of gov- 
ernment-owned cargo ships by the Na- 
tional Shipping Authority has helped 
to overcome a world-wide shortage of 
shipping capacity. As the shortage of 
private capacity has eased, the govern- 
ment has steadily withdrawn from this 
operation, and has returned its ships 
to inactive status in the reserve fleet. 
By the end of the fiscal year 1954, only 
about 50 ships will remain in active op- 
eration under this program, as com- 
pared to a maximum of 538 during the 
fiscal year 1952. This budget includes 
funds to maintain the reserve fleet in 
a condition to meet any future emer- 
gency.” 

Taking up the subject of navigation 
aids and facilities, the President said 
that construction of navigation facili- 
ties by the Army Corps of Engineers 
was limited “in this budget” to projects 
already under way and to “those which 
should not be deferred any longer in 
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view of national defense requirements 
or essential civilian needs. 

“To permit the efficient handling of 
essential water-borne traffic,” he con- 
tinued, “five new starts are recom- 
mended, including the Warrior River 
lock and dam in Alabama for the re- 
placement of obsolete and structuraily 
unsound locks, and harbor improve- 
ments at New York, Duluth-Superior, 
Redwood City, Calif., and Portland, Me, 
In addition, an extension of the exist- 
ing sea wall at the Galveston harbor 
project will be started to protect a 
highly developed urban area. These new 
projects will involve a total cost of $42 
million, of which an estimated $4 million 
will be spent in the fiscal year 1954, 
Maintenance activity on existing proj- 
ects is being held to minimum levels re- 
quired to permit continued operation 
and prevention of excessive deteriora- 
tion.” 


Federal-Aid Highways 


The President discussed road project 
financing for 1954 in his budget message, 
as follows: 


“Federal assistance for highway im-/ 


provement is provided principally 


through grants to state and local gov-/ 


ernments. Construction activity, which 
had been retarded by the steel shortage 


and other factors, has expanded con- | 


siderably in recent months. As a result, 
Federal-aid expenditures for highway 
construction are expected to increase 
from $417 million in the fiscal year 1952 
to $511 million in 1953, and $540 million 
in 1954. 

“The level of highway grants in any 
given year is determined by legislative 


authorizations previously enacted by the 


Congress and by the volume of state and 
local construction activity on federal-aid 
road systems. Therefore there is little 


control over the expenditure level of this / 


program through the budget process. For 


example, the funds included in this bud- " 


get for the fiscal year 1954 represent © 
merely an estimate of the grants that ~ 


will be required to meet commitments ~ 


incurred under the federal-aid highway ~ 
The highway act of 1952 © 
increased the annual authorization from ~ 
$500 million to $575 million and will — 
cause expenditures to increase in the fis- ~ 


act of 1950. 


cal years 1955 and 1956. 


“In addition to federal-aid highway ~ 
grants, the Bureau of Public Roads will © 
spend $50 million in the fiscal year 1954 © 
for other highway programs, such as for- — 
est highways and access roads to defense © 


plants, military installations, and sources 
of strategic materials.” 


Airline Subsidies 


The budget message of the President ; 
contained the following comments on : 


aviation and the postal service: 


“Despite major technological and fi- j 
nancial gains in recent years, the avia- © 


tion industry is still in a developmental 
stage, and continues to need substantial 
federal assistance in order to realize its 


full potential growth. Such aid is pro- | 


vided principally through the federal 
airways pogram, grants-in-aid for air- 
port construction, and airline subsidies. 


“In keeping with the general restric- | 
tion on public works activity during this | 
emergency, airport construction grants | 
to state and local governments have been 7 
curtailed in recent years. With the con- 7 


tinued growth of air traffic, serious air- 
port inadequacies have developed. 
permit increased federal assistance ‘or 
the most urgently needed projects, it is 
recommended that new obligational au- 
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thority for this program be increased 
from the $14 million enacted for the 
fiscal year 1953 to $30 million for 1954. 


“Subsidies for airline operation are 
now merged with compensation for car- 
rying mail, and are included in postal 
expenditures. However, recent studies by 
the Civil Aeronautics Board provide for 
the first time an official estimate of the 
cost of this subsidy program. For the 
fiscal year 1954, it is estimated that air- 
line subsidies will amount to $71 million, 
or slightly more than half of the total 
air mail payments. 


Postal Rate Problem 


“With presently authorized rates, the 
postal deficit for the fiscal year 1954 is 
estimated at $669 million, about the same 
as in 1953. 

“Unless postal rates are increased, the 
fiscal year 1954 will be the sixth consecu- 
tive year in which the postal deficit will 
exceed one-half billion dollars. The larg- 
est part of these deficits results from the 
grossly inadequate postal rates being 
charged for magazines and other second- 
class mail, and for advertising circulars 
and other third-class mail. 


“T have repeatedly urged the Congress 
to relieve the taxpayers of this unneces- 
sary burden by increasing postal rates 
sufficiently to reduce the postal deficit to 
the cost of handling government mail, 
airline subsidies and other items which 
are properly chargeable to general tax 
revenues—a cost in the neighborhood of 
$170 million.” 


St. Lawrence Seaway Plea 


After specifying a number of flood 
control and hydroelectric power projects 
for which the 1954 budget provided, the 
President said: 

“The situation regarding the St. Law- 
rence project is somewhat different now 
from what it has been. When the last 
Congress did not approve the 1941 Cana- 
dian-United States agreement calling 
for joint construction of both the sea- 
way and power phases of the project, 
Canada and the United States proceeded 
with alternate arrangements, under 
which the main river control works 
necessary for power development would 
be built by appropriate entities in the 
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vide a deep waterway between Montreal 
and Lake Erie on the Canadian side of 
the international boundary. As I have 
repeatedly informed the Congress, I 
regard these alternate arrangements as 
much less desirable than the 1941 agree- 
ment but in the absence of congressional 


; action they represent the only way to get 
» the project built. 


“The alternate arrangements are well 


' along. The International Joint Commis- 
' sion has approved the plans for the 
nd fi- © 
: avia- | 


main dams and control structures in the 
International Rapids section of the St. 
Lawrence River. The Province of On- 
tario is ready to construct the Canadian 
Share of these works. Applications are 
pending before the Federal Power Com- 
mission for a license to build the United 
States share. The government of Can- 
ada is prepared to construct the water- 
way. Under these circumstances, the 
Canadian government have informed us 
that they consider it no longer practi- 
cable to revert to the 1941 agreement. 

“TY believe, however, that there is still 
an ooportunity for the United States to 
join. as we should have long ago, in 
building the St. Lawrence seaway. If the 
hew administration and the new Con- 


gress propose practical arrangements for 
sharing the cost and the construction of 
the seaway, I believe the Canadians 
will, even at this late date, admit us to 
partnership in the seaway. I hope very 
strongly that this will be done, for it is 
clearly in the best interest of both coun- 
tries that this important waterway along 
our common boundary should be built and 
controlled by both countries together.” 

The President pointed out in his 
budget message that the President-elect 
(General Dwight D. Eisenhower) had 
no responsibility for the amounts in- 
cluded in the budget as now presented 
and that the President-elect would be 
entirely free to propose changes in them. 
The message showed the President was 
asking Congress to provide a total of 
$72.9 billion in new obligational author- 
ity for fiscal year 1954, and that total 
expenditures from the recommended 
funds and from balances in authoriza- 
tions previously provided were estimated 
at $78.6 billion for 1954. 


At one point in his message, the Presi- 
dent said: 

“Increased funds have been included 
in this budget only for those programs 
where, in my judgment, a clear and 
definite need exists that cannot be longer 
deferred without impairing the public 
interest. In the case of several regula- 
tory agencies, such as the Interstate 
Commerce Commission, the Federal 
Trade Commission, the Securities and 
Exchange Commission and the Federal 
Communications Commission, earlier 
cutbacks were so severe that steps have 
been taken in this budget to restore 
some of them.” 


With respect to the Defense Transport 
Administration, the budget showed that 
appropriations for the current fiscal 
year totaled $2,200,000 and the average 
number of D.T.A. employes was 165. No 
specific amount for fiscal year 1954 was 
recommended. It was stated in the 
budget that the 1954 requirements for 
the D.T.A. were included in a supple- 
mental appropriation under proposed 
legislation mentioned under the chapter 
heading, “Funds Appropriated to the 
President.” 


Increase in Jobs at I.C.C. 


Discussion of the estimates for the 
Interstate Commerce Commission, par- 
ticularly the “general expenses” item of 
$10,400,000 for 1954, included a tabula- 
tion showing that the total number of 
permanent positions covered by this 
item would be 1,900 in fiscal year 1954, 
as against 1,661 in fiscal year 1953 and 
1,782 in fiscal year 1952. 


The average number of employes in 
I.C.C. work covered by the appropria- 
tion for “general expenses’—the work 
done by the bureaus other than the 
safety and locomotive inspection bu- 
reaus—would be increased, according to 
the budget, from 1,634 in the current 
fiscal year to 1,805 in fiscal year 1954. 


For the Bureau of Safety, for which 
the appropriation recommended for 1954 
was $1,010,000, the number of permanent 
positions would be 124 and the average 
number of employes would be 123 in 
fiscal year 1954, representing no change 
from the totals for the current year, 
the budget showed. For the Bureau of 
Locomotive Inspection, the 1954 esti- 
mate for which was $740,000, provision 
would be made for 103 “permanent posi- 
tions” in 1954, the same as in 1953, and 
that also would be the “average number 
of employes” for 1953 and 1954. 

Estimates of appropriations in the 
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budget for the National Advisory Com- 
mittee for Aeronautics totaled $77,630,000 
for fiscal year 1954, compared with $66,- 
286,100 for fiscal year 1953. 

The estimated appropriation of $1,- 
168,000 for the National Mediation Board 
for 1954 included $589,000 for the Na- 
tional Railroad Adjustment Board and 
compared with a total of $1,130,000 for 
the N.M.B. for the current year, the 
latter figure including $570,000 for the 
N.R.A.B. 


Federal Traffic Management 


Among items recommended for the 
General Services Administration was an 
appropriation of $3,775,000 for 1954 for 
the Federal Supply Service of the G.S.A., 
in which was included $500,000 for traffic 
management activities of the F.S.S., as 
against $373,300 for fiscal year 1953. The 
traffic management activity was dis- 
cussed in the budget as follows: 

“To achieve economies in transporta- 
tion of property, data on rates, classifica- 
tions, packaging and consolidations are 
furnished to civil agencies. For 1954 it 
is proposed to expand the level of service 
in the field offices in order to increase 
the coverage from 47 per cent of the 
$400,000,000 annual civilian agency 
freight bill to 71 per cent, with estimated 
savings of $5.7 million compared with 
$3.8 million in 1953.” 

The appropriations totaling $200,228,- 
000 for the Civil Aeronautics Adminis- 
tration comprised the following items: 

Salaries and expenses, $110,300,000; es- 
tablishment of air navigation facilities, 
$13,000,000; establishment of air naviga- 
tion facilities (liquidation of earlier 
contract authorization), $7,000,000; tech- 
nical development and evaluation, $1,- 
163,000; maintenance and _ operation, 
Washington National Airport, $1,350,000; 
Construction, Washington National Air- 
port, $455,000; additional Washington 
airport, $1,660,000; federal-aid airport 
program, $30,000,000; federal-aid airport 
program (liquidation of contract author- 
ization), $30,200,000; maintenance and 
operation of public airports in Alaska, 
$1,100,000; air navigation development, 
$4,000,000. Of the total, expenditures of 
$174,688,554 in fiscal year 1954 are con- 
templated, the difference between that 
amount and the appropriation total be- 
ing accounted for by a showing that, 
of the $30,000,000 authorization proposed 
for federal-aid airports, only $4,750,000 
would be spent in 1954. 


Funds for ‘Maritime Activities’ 


Constituting the total authorization of 
$231,400,000 for “maritime activities” 
of the Department of Commerce (the 
Federal Maritime Board and the Mari- 
time Administration) were the following 
items: 

Ship construction, $118,500,000; ship 
construction (liquidation of contract au- 
thorization—not new appropriation), 
$64,000,000; operating-differential subsi- 
dies, $25,000,000; salaries and expenses, 
$19,500,000; maritime training, $3,600,000; 
state marine schools, $890,000. 

Actual expenditures for “maritime ac- 
tivities” in 1954, however, would total 
only $158,951,196, of which about $8 mil- 
lion would come from existing revolving 
funds or special funds. Constituting that 
total, the budget showed, would be items 
of $7 million and $79,506,039 for ship 
construction; $45,795,157 for operating- 
differential subsidies; $18 million for sal- 
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aries and expenses; $3 million for mari- 
time training; $850,000 for state marine 
schools, and $4,200,000 for liquidation of 
the War Shipping Administration. 

In discussion of the “ship construc- 
tion” item of $118,500,000, the Budget 
Bureau said: 

“The 1954 estimate includes $107,- 
700,000 for construction of four pas- 
senger-cargo ships for replacement of 
privately owned tonnage, as required by 
terms of operating-differential subsidy 
contracts. An additional $10,800,000 is 
proposed for construction of a fast, 
medium-sized tanker designed to fill a 
need not presently filled by the slower 
commercial tankers, and adaptable to 
military use if necessary. This tanker 
will serve as a prototype for any future 
mobilization construction program.” 

Dealing with the item of $25,000,000 
for operating-differential subsidies, the 
Budget Bureau showed that 1,433 sub- 
sidized voyages were contemplated for 
fiscal year 1954, compared with 1,371 
voyages in the current fiscal year; that 
subsidy accruals in that year would total 
$72,353,000, compared with $69,320,000 in 
the previous year; that subsidy withheld 
(the estimated recapturable profits of 
the subsidy contract holders) would total 
$28,245,000 in fiscal 1954 compared with 
$26,903,000 in the previous year, and that 
the subsidy payable (accrual minus sub- 
sidy withheld) would be $44,108,000, 
compared with $42,417,000 for fiscal year 
1953. 

The estimate of appropriations of 
$593,961,925 for the Bureau of Public 
Roads for 1954 consisted of the following 
items: 

Federal-aid highways (liquidation of 
contract authorization), $540,000,000; 
forest highways (liquidation of contract 
authorization), $20,000,000; Inter-Ameri- 
can Highway, $8,000,000; access roads, 
$20,000,000; public lands highways (liqui- 
dation of contract authorization) $1,- 
750,000; elimination of grade crossings 
(liquidation of contract authorization) 
$2,211,925; Rama Road, Nicaragua, $2,- 
000,000. 

No appropriation was recommended 
for the Inland Waterways Corporation, 
an agency within the Commerce Depart- 
ment, through which the federal govern- 
ment operates the Federal Barge Lines. 

“In fiscal 1952, $1 million was with- 
drawn from the general fund of the 
Treasury to increase the outstanding 
capital stock of the (Inland Waterways) 
Corporation to the authorized limit of 
$15,000,000,” said the Budget Bureau. 

“A loss of $325,168 occurred in 1952 
and a loss of $176,200 is expected in 1953. 
A profit of $95,000 is forecast for 1954 .. .” 

The “profit” of $95,000, according to a 
tabulation in the budget, would repre- 
sent the difference between a deficit of 
$394,100 predicted for the barge line op- 
erations and a profit of $499,100 expected 
for the railroad division of the I.W.C. 

Among the appropriations for the De- 
partment of Defense were items for river 
and harbor work of the Army Corps of 
Engineers, set forth under the heading 
of “civil functions” of the Army Depart- 
ment. The appropriation estimates for 
Corps of Engineers river and harbor 
project for fiscal year 1954 were stated 
as follows: 

General investigations of river and 
harbor and flood-control projects, $5,- 
500,000; general construction of naviga- 


tion projects, $41,477,000 (expenditure of 
$38,000,000 contemplated); general oper- 
ation and maintenance of navigation 
projects, $69,405,000, with expenditure of 
$67,000,000 contemplated; maintenance 
and improvement of existing river and 
harbor works—expenditure of $7,408,000 
for multiple-purpose gy and ex- 
penditure of $7,399,870 for navigation 
projects contemplated, with no appropri- 
ation estimates for 1954 specified. 

Among Navy Department appropria- 
tion estimates for 1954 was one totaling 
$531,814,353 for the Military Sea Trans- 
portation Service, compared with $491,- 
100,318 for fiscal year 1953. 

For the Post Office Department, the 
budget showed that estimated appropri- 
ations for fiscal year 1954 would total 
$668,800,000, compared with $666,000,000 
for fiscal year 1953. The total of net 
obligations incurred by the department 
for fiscal 1954, according to the budget, 
would be $2,906,800,000, and anticipated 
postal revenues would cover $2,238,000,- 
000 of that amount, leaving a deficit of 
$668,800,000. 


Tobey Is New Chairman 
Of Senate ‘I. and F .C.’ 


Committee of 15 Members 


Senator Tobey, of New Hampshire, 
officially became chairman of the 
Senate interstate and foreign com- 
merce committee and Republican 
and Democratic members of that 
committee were designated on Jan- 
uary 13, as the Senate approved 
committee appointments submitted 
to it by its majority and minority 
leaders. 


Republican members of the commit- 
tee were announced as follows: Senators 
Capehart, of Indiana; Bricker, of Ohio; 
Schoeppel, of Kan- 
sas; Butler, of 
Maryland; Cooper, 
of Kentucky; Gris- 
wold, of Nebraska, 
and Potter, of 
Michigan. 

Democratic (mi- 
niority) members 
of the committee 
are: Senators 
Johnson, of Colo- 
rado; Magnuson, of 
Washington; John- 
son, of Texas; 
Hunt, of Wyoming; 
Pastore, of Rhode Island; Monroney, of 
Oklahoma, and Smathers, of Florida. 

The Republican hold-over members 
(those who served on the committee in 
the Eighty-second Congress) are Sena- 
tors Tobey, Bricker and Capehart. The 
Democratic “hold-overs” are Senators 
Johnson, of Colorado (chairman of the 
committee in the Eighty-second Con- 
gress); Magnuson, of Washington; John- 
son, of Texas, and Hunt, of Wyoming. 


Committee Membership’ Reduced 


A resolution adopted by the Senate 
last week had the effect of changing the 
number of members on several standing 
committees. Membership of the Senate 
interstate and foreign commerce com- 
mittee was reduced to a total of 15, from 
a total of 17. 


The new commitee chairman, Senator 





Senator Tobey 
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Tobey, after having served as a member 
of the New Hampshire House of Repre- 
sentatives in the years 1915-16, 1919-20, 
and 1923-24, and as president of the state 
senate in 1925 and 1926, was governor 
of New Hampshire in the years 1929-3). 
He was elected to the House in Congress 
in 1932. After three consecutive terms 
in that office he was elected to the 
United States Senate, November 8, 1933. 
He was reelected to the Senate in 1944 
and 1950. He was a member of the 
US. delegation to the United Nations 
Monetary Conference at Bretton Woods, 
N.H., in July, 1944. In the Eightieth 
Congress aS chairman of the Senate 
committee on banking and currency, he 
directed a number of investigations, in- 
cluding an inquiry into financial relation- 
ships between the Baltimore & Ohio 
Railroad and the Reconstruction Finance 
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Corporation. Subsequently, as a member | 


of the so-called Kefauver committee of | 


the Senate, engaged in investigation of 
organized crime, his participation in 
questioning of alleged “racketeers” who 
were brought before the committee was 
witnessed by television viewers in many 
sections of the United States. 

Last year, as a member of the Senate 
interstate and foreign commerce com- 
mittee, Senator Tobey delayed, for a 
period of about six months, confirmation 
of the nomination of Commissioner Ma- 
haffie for reappointment as a member 
of the Commission, and on several oc- 
casions in that period, in committee 
hearings, he questioned Commisisoner 
Mahaffie about his role in determinations 
by the Commission to exclude stockhold- 
ers of bankrupt railroads from participa- 
tion in the capital structure of the rail- 
roads after reorganization. 

Senator Tobey attended public schools 
and the Roxbury Latin School at Rox- 
bury, Mass., his birthplace. He received 
honorary degrees of master of arts from 
Dartmouth College and doctor of laws 
from the University of New Hampshire. 
According to his biography in the Con- 
gressional Directory, he has had busi- 
ness experience “in insurance, agricul- 
ture, banking, and manufacturing.” He 
has four children. 


Labor Committee ‘Lineup’ 


The new chairman of the Senate la- 
bor and public welfare committee, the 
jurisdiction of which includes matters 
relating to the railway labor act, the 
railroad retirement act and the rail un- 
employment compensation act, is Sena- 
tor Smith, of New Jersey. Members of 
the committee, as now reconstituted, 
are: 

Republicans: Senators Taft, of Ohio; 
Aiken, of Vermont; Ives, of New York; 
Purtell, of Connecticut; Barrett, of 
Wyoming, and Goldwater, of Arizona. 


Democrats: Senators Murray, of Mon- 
tana; Hill, of Alabama; Neély, of West 
Virginia; Douglas, of Illinois; Lehman, 
of New York, and Kennedy, of Massa- 
chusetts. 


Senator Martin, of Pennsylvania, is 
the new chairman of the Senate com- 
mittee on public works, which has under 
its jurisdiction legislation concerning 
highway programs and river and harbor 
projects. The other members of this 
committee, on the majority side of which 
there is a vacancy because of refusal 
by Senator Morse, of Oregon, self-styled 
“independent,” to accept an appoint- 
ment to that group, are: 

Republicans: Senators Case, of South 
Dakota; Bush, of Connecticut; Kuchel, 
of California, and Beall, of Marylanc. 
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January 17, 1953 


Democrats: Senators Chavez, of New 
Mexico; Holland, of Florida; Stennis, 
of Mississippi; Kerr, of Oklahoma, and 
Gore, of Tennessee. 





Ton-Mile Tax ‘Unequalled as 
Punitive Device’—Lawrence 


The ton-mile theory of highway taxa- 
tion was “unequalled as a punitive de- 
vice,” and its readoption in Georgia 
would mean_ substantially increased 
shipping costs, John V. Lawrence, man- 
aging director of the American Truck- 
ing Associations, said in an address 
before the Traffic Club of Columbus, Ga., 
January 8. He told shippers that ad- 
ditional costs “loaded on the truck op- 
erator by such special forms of taxation 
are your costs, either directly or in- 
directly, for they are reflected in the 
rate you will pay.” 

He said adoption of a ton-mile tax 
would imperil reciprocity, and adverse- 
ly affect southern shippers, “most of 
whom must cross not one but many 
state lines to get their manufactured 
products to the markets.” 

“The U.S. Bureau of Public Roads and 
every other federal agency which has 
made studies of highway financing has 
branded the method as defective in 
theory and inaccurate as a measure- 
ment of differential costs between types 
of vehicles,’ said he. “It also fails to 
take into consideration the space re- 
quirements of vehicles of different 
classes.” 

Mr. Lawrence said that when Georgia 
had a ton-mile tax back in the 30’s, it 
cost $244 in administrative expenses for 
every $240 collected for highways. That 
collection cost. he said, “was so steep 
that you in Georgia repudiated the 
whole principle of ton-mile taxation 
15 years ago.” 

Mr. Lawrence said the highway finan- 
cing problem could be eased if all of the 
states, like Georgia, would adopt anti- 
diversion amendments, and if the states 
would also demand withdrawal of the 
federal government from the field of 
automotive taxation. 


“Bringing diverted money back to the - 


highways will give us an additional 
$200,000,000 for roads,” said he, “and the 
Federal excise taxes on gasoline, motor 
vehicles, parts and tires totals another 
two billion. 

“And if the states need more money, 
they should get it from an across-the- 
board increase in registration fees and 
gasoline taxes—an increase which should 
be rescinded as soon as the new roads 
are built.” 


$175 Million Estimated Paid 
In Tolls by Motorists in ‘52 


Saying there was an increasing trend 
of toll financing for the construction of 
new super-highways and bridges, the 
American Automobile Association esti- 
mated that motorists paid more than 
$175,000,000 in 1952 for the privilege of 
using these facilities. 

“In the year before, 1951, motorists 
handed over some $140,000,000 to drive 
across toll bridges and speed over super 
deluxe toll highways in comparative free- 
dom from traffic delays,” the A.A.A. said. 
“Back in 1945 the total toll receipts were 
$59 300,000.” 

Le Verne Johnson, manager, D.C. di- 


vision, A.A.A., said “the A.A.A. has been 
a leader in the fight against toll gates 
for years and its position on the subject 
now might be described as one of ‘quali- 
fied disapproval.’” Mr. Johnson said 
“the association recognized that in some 
instances conditions may arise to justify 
toll financing, but it qualifies this view 
by recommending specific safeguards.” 
Mr. Johnson said these safeguards in- 
cluded “Exploring all other approaches 
to a project before deciding upon toll 
financing; stipulate that revenue in ex- 
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cess of operating costs should be used 
exclusively to retire outstanding obliga- 
tions for the facility; insist that no 
public tax funds should be used for 
rights-of-way construction or mainte- 
nance of toll projects; and provide 
that when the highway or bridge is paid 
for it should become a non-toll public 
facility.” 





M. |. Adams Elected General Chairman 
Of Mid-West Shippers Advisory Board 


Board Opposes Any Legislation to Give Commission Power to Prescribe 


Penalty ‘Per Diem’ Charges. 
Work. 


M. I. Adams, traffic manager of 
Cutler-Hammer, Inc., Milwaukee, 
Wis., was elected general chairman 
of the Mid-West Shippers Advisory 
Board at its twenty-ninth annual 
meeting, January 8, in the Palmer 
House, Chicago. 


Mr. Adams succeeds John T. Moore, 
assistant traffic manager of Internation- 
al Harvester Co., Chicago. Other officers 
elected were C. R. Purcell, manager, 
transportation department, Quaker Oats 
Co., Chicago, alternate general chair- 
man, and P. G. Jefferson, general traffic 
manager, Fairbanks Morse Co., Chicago, 
general secretary. 


John L. McCaffrey, president of the 
International Harvester Co., Chicago, 
was the speaker at a luncheon meeting 
sponsored jointly 
by the board and 
the Traffic Club of 
Chicago. His sub- 
ject was “The Pub- 
lic Will Be Served.” 
About 825 persons 
attended the 
luncheon. 

The board adopt- 
ed several resolu- 
tions, one of which 
voiced opposition 
to any legislation 
giving the Commis- 
sion power to pre- 
scribe penalty per diem charges on rail- 
road freight cars. A bill to grant the 
Commission that power was introduced 
at the last session of Congress, but was 
not passed. 


“The Commission today has too much 
power; it should have less authority over 
the operating affairs of the carriers,” 
said R. V. Craig, general traffic manager 
of Allied Mills, Inc., Chicago, in urging 
adoption of the resolution, which had 
been previously approved by the board’s 
executive committee. 


Asked what was the alternative that 
would achieve the return of western 
freight cars from the eastern seaboard, 
Mr. Craig said the long-term answer was 
to encourage the “have-not” railroads to 
build enough freight cars to handle the 
business. Chairman Moore opposed the 
resolution, taking the position that if 
there was a penalty demurrage charge 





J. L. McCaffrey 


Commends A.A.R. for Claim Prevention 
industrialist Suggests Railroads Use More Motor Trucks. 


there should be a penalty per diem 
charge. 

In a second resolution, the board com- 
mended the Association of American 
Railroads for its work in attempting to 
reduce freight claims. The board also 
adopted a resolution expressing its hope 
that J. J. Hayden, district manager of 
the A.A.R. car service division, recover 
speedily from his recent illness. 


Car Supply Called Adequate 


Nationally, the freight car supply was 
adequate and operating conditions at 
all terminals and ports was fluid, R. E. 
Clark, manager, closed car section, car 
service division, A.A.R., Washington, 
told the board. He predicted that the 
railroads in the first half of 1953 would 
handle traffic at about the same volume 
as in 1952, but that a decline might occur 
in the second half of 1953. 

The railroads had more home-owned 
cars on their lines today than at any 
time in the past ten years, which meant 
there would be a temporary increase in 
the number of cars being repaired and 
upgraded. he reported. 

The railroads placed about 67,000 new 
freight cars in service in 1952, represent- 
ing an overall gain of between 6,000 and 
7,000 cars, Mr. Clark estimated. The 
Class I railroads had on order approxi- 
mately 75,000 new cars, he said, adding 
that, if sufficient steel were allocated, 
the railroads could achieve their goal of 
1,850,000 freight cars by the end of 1954. 

The only car shortage in the last 
month has been for special types of cars, 
he said, and the railroads anticipated 
increased demand for open top and flat 
cars. He asked continued observance of 
car service rules. 

“We don’t think the railroads have 
enough cars on order with the car build- 
ers, especially flats and gondolas,” Chair- 
man Moore said. “And what are the 
railroads doing to improve their termi- 
nal operations?” 

Mr. Clark said the railroads had spent 
tremendous sums in recent years to ex- 
pand and modernize their terminals. Mr. 
Clark and J. J. Mahoney, chairman of 
the board’s railroad contact committee 
and general superintendent of transpor- 
tation of the Santa Fe Railway, Chicago, 
were asked why five to seven days were 
required to get a freight car switched in 
Chicago. 

Mr. Mahoney replied that, as to grain 
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cars, grain had always been a trouble- 
some commodity to handle because it 
was necessary to have the grain graded 
and certified before the car could be dis- 
posed of. 

“Elevators can’t handle grain as fast 
as it comes in at harvest time on the 
railroads,” he said. “If the commodity 
in the car doesn’t require inspection, it 
should not be detained. Five to seven 
days for a ear to move across Chicago 
is too long. The railroads can do some- 
thing about this if we can get actual 
cases, and find out why those cars were 
not handled better. I’ll be happy to in- 
vestigate any concrete cases.” 

Mr. Mahoney in his report expressed 
his appreciation to the board’s freight 
loss and damage prevention, clean car, 
less-carload, and vigilance committees 
for their cooperation. 

“The demand for all types of cars is 
being met in this territory and will be 
for the first quarter, except that there 
may be tight supply of flat cars and gon- 
dolas,” he said. “President W. T. Faricy, 
of the A.A.R., wrote all railroads last 
September, asking them to observe car 
service rules, and the response has 
brought about a prompt return of cars 
to owners’ rails. More Santa Fe cars 
are returning to our junctions than at 
any time since World War II. This will 
bring about an increase in the classi- 
fication and repair of cars. Most rail- 
roads will take this opportunity to up- 
grade their cars.” 

Favorable weather had resulted in 
fluid terminal operations, he said. 

“Some carriers have been lax in re- 
porting. dirty cars to the board, prefer- 
ring to try to work out the situation 
directly with the shippers involved,” he 
said. “We are going to put forth special 
efforts to improve this situation. 

“The carriers are very grateful to 
TRAFFIC WorRLD for the space it devoted 
to the Clean Car campaign. Most of 
the carriers serving this territory have 
purchased reprints of the TRAFFIC WORLD 
articles and are distributing them to 
their employes and to shippers.” 

In response to a request from the floor, 
Mr. Mahoney said the railroads would 
try to furnish the board chairman 
monthly reports on the number of cars 
being upgraded. 

Mr. Purcell, reporting for the execu- 
tive committee, announced that the 
spring meeting would be held April 16 
in the Morrison Hotel, Chicago. 


Loss and Damage Rises 


Mr. Jefferson, reporting for the freight 
loss and damage committee, said that 
the A.A.R. had reported that the num- 
ber of freight claims filed in the first 
ten months of 1952 had decreased 5.1 
per cent from the number filed in the 
like 1951 period, from 3,134,968 claims to 
2,976,782. 

“But, dollarwise, claims filed in the 
first 10 months of 1952 rose 10 per cent, 
from $96,826,161 in the 1951 period to 
$106,531,914 in the first ten months of 
1952,” he said. “Claims paid increased 
7.9 per cent, from $81,426,276 in the first 
ten months of 1951 to $87,864,115 in the 
first ten months of 1952. The only en- 
couraging thing is the decrease in the 
number of claims being filed. If the ef- 
forts being put forth by the regional 
advisory boards were not being made, the 
situation would be worse. 


Mr. Jefferson and Chairman Moore 
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John Moore, outgoing general chairman of the Mid-West Shippers Advisory Board, and T. C. Burwell, 

chairman of the executive committee, congratulate the incoming officers. From left to right: General 

Secretary P. G. Jefferson, Mr. Moore, Mr. Burwell, General Chairman M. |. Adams, and Alternate 
General Chairman C. R. Purcell. 


commended the A.A.R. for its new film 
on careful switching, “The Freight Goes 
Through,” and urged board members to 
see the film. 

T. C. Burwell, chairman of the ex- 
ecutive committee and vice-president of 
the A. E. Staley Mfg. Co., Decatur, IIl., 
announced that members of the Chicago 
Claim Conference and all interested 
parties were invited to make a trip 
through the Staley plant March 10, to 
inspect loading facilities. 


Morris. Rose, general traffic manager 
of Inland Steel Products Co., Milwaukee, 
newly-appointed chairman of the clean 
car committee, said there had been little 
improvement in the clean car situation 
in the last year. About 8,000,000 dirty 
cars had had to be cleaned by the rail- 
roads in 1952, at a cost of $100,000,090, 
he said. 

J. O. Woodyard, superintendent of sta- 
tion service of the Rock Island Lines, 
Chicago, reporting for the less-carload 
committee in the absence of its chair- 
man, H. Crawford, traffic manager of 
Johnson & Johnson Co., Chicago, said 
that the committee had noted the large 
number of cartage companies under con- 
tract to provide rail pick-up and delivery 
service in Chicago. If the number of 
contractors were reduced, “P.U.D.” serv- 
ice could be improved, he said. The com- 
mittee also urged railroads to publish 
their package car schedules, and to be 
more active in soliciting less-carload 
freight, said he. 


William H. Ott, Jr., general traffic 
manager of Kraft Foods Co., Chicago, 
reporting for the vigilance committee, 
said there was no substantial change in 
the number of cars being detained over 
48 hours in the territory. Approximately 
550 detention reports were being received 
weekly, and persistent violators were be- 
ing questioned, he said. 


Thirteen new members were accepted 
by the board, following the report of 
R. A. Blue, traffic manager, Tokheim 
Oil Tank & Pump Co., Fort Wayne, Ind., 
chairman of the membership committee. 


Among others who submitted reports 
were Emil G. Stanley, chairman of the 
board’s publicity committee and execu- 
tive vice-president and secretary of The 
Traffic Service Corporation, Chicago; 
H. J. Bowman, for the nominating com- 
mittee, traffic manager, S. C. Johnson & 


Son, Inc., Racine, Wis., and E. W. Cough- 
lin, manager, railroad relations section, 
car service division, A.A.R., Washington, 
D.C., reporting for District Manager 
Hayden. 

Chairman Moore announced that Law- 
rence Farlow, secretary-treasurer, Farm- 
ers Grain Dealers Association of Illinois, 
Bloomington, and chairman of the 
board’s grain commodity committee, was 
attending his ninety-ninth meeting of 
the mid-west board, having missed only 
two meetings since the board was 
founded 29 years ago. 


Address by McCaffrey 


Railroad operators would do well to 
ask themselves if they were making as 
much use of the motor truck in their 
business as they could or should, Mr. 
McCaffrey said in his address at the 
joint luncheon meeting of the board 
and the Traffic Club of Chicago. 

While the basic demand for flat cars 
had constantly increased in the past ten 
years, the number of rail flat cars owned 
by Class 1 railroads had actually de- 
creased, from 58,957 cars on December 
1, 1942, to 47,024 flat cars on December 
1, 1952, he said. 

“What has happened as a result?” he 
asked. “The public has still insisted on 
being served. My company—and I am 
sure other companies have done the 
same—being unable to get flat cars in 
the number we needed at the time we 
needed them, has shipped by motor 
truck. We have shipped by barge, where 
that was feasible. We have even, on 
occasion, had to call up our dealers in 
areas not too far from manufacturing 
plants and tell them to send their own 
trucks to the plant to pick up their 
goods. This was tonnage which rail- 
roads could have had. 

“You didn’t lose it because of a rate 
differential. You didn’t lose it because 
some competing form of transportation 
was preferred. ... 


“Incidentally, while I was inquiring 
about flat cars, I also got the facts about 
all freight cars. I find that on Decem- 
ber 1, 1942, there was a total of 1,738,902 
freight cars of all types owned by the 
Class I railroads. Ten years later, on 
the same date in 1952, the number was 
1,837,481, or an increase of only 5.6 per 
cent. ... 

“I would like to offer one statistic, 
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make one comment, and ask one ques- 
tion. 

“The statistic is this: During the ten 
years from 1942 to 1952, while the num- 
per of flat cars was going down and the 
total number of freight cars was in- 
creasing less than 6 per cent, the number 
of motor trucks in use in the United 
States increased from 4,600,000 to ap- 
proximately 9,000,000. .. . Each year for 
more than five years, new trucks have 
gone into service at the rate of 1,000,000 
or more per year. Now it is true that 
most of them were not common carriers, 
nor over-the-road trucks. But thousands 
of them were. They are here to stay, a 
permanent part of the transportation 
picture. 


“The comment is this: 


“After all the facts. and the statements 
and the arguments have been considered, 
in my judgment just two things have 
accounted for the part that the motor 
truck now plays in transportation. One 
is that trucks have been available as 
needed. If the demand went up, the 
supply went up. The other is conven- 
ience. The truck goes where the cus- 
tomer is. It gets freight at the doorstep 
of the man who is shipping and lays it 
down on the doorstep of the man who 
is receiving. It can go, and does go, any 
place. The truck is providing a service 
on the public’s terms. That is why it is 
not going to fade away. 


Suggests Rail Use of Trucks 


“And finally, the question I have is 
this: 

“Since certain advantages of the mo- 
tor truck have been established, are you 
railroad operators really sure that you, 
yourselves, are making as much use of 
the truck in your business as you can or 
should? 

“I know that within the railroad in- 
dustry many studies and much discus- 
sion have pretty well explored what the 
truck has done or may do to you. Have 
you given enough attention to the subject 
to be equally sure that you know all that 
the truck can do for you? 

“Perhaps you have. I hope you have. 
But if you haven’t, I recommend such 
study to you. I suspect that there is 
still much that can be done, by you, to 
utilize the motor truck for the develop- 
ment of greater rail traffic and as a 
source of income in itself... 

“It seems to me your real job is to 
serve the traveling public and the ship- 
ping public—to move people and goods 
from one place to another place across 
the 3,000,000 square miles which make 
up the United States. 

“You have been used to moving them 
on rails, of course. That will probably 
always be your principal method. But 
your job is to see that the people and 
the goods get where they want to go as 
quickly, as conveniently and as inex- 
pensively as possible. I have confidence 
in the energy and the progressive spirit 
of railroad men and I think you will get 
that job done, even if it involves the 
use of many techniques aside from stock 
that rolls on rails.” 

Mr. McCaffrey declared that the rail- 
toad industry and the farm equipment 
industry had grown up together. Farm 
equipment makers supplied the means 
by which farmers could get their crops 
harvested in spite of scarce manpower, 
and railroads helped the farmers get 
their crops to market after they were 
harvested, he said. As a result of meet- 
ing those needs, all had benefited, he 
added. 

“That is what always happens in busi- 


ness when a need exists,” he continued. 
“Somebody recognizes the need; pro- 
vides a product or a service that will 
meet it; and everybody benefits. 

“In a free economy, the public will be 
served. Public need and demand exert 
an enormous force which calls forth a 
response from some quarter.” 

Describing himself as an optimist, Mr. 
McCaffrey forecast that 1953 would be 
an excellent business year. He based his 
prediction on the following factors: That 
the last election had restored business 
confidence generally; that employment 
was at an all-time high, and people had 
money to buy; that he had personally 
observed, on a recent trip through the 
west, that people were optimistic; and 
that the great increase in the nation’s 
population was creating an expanding 
market for goods. 

After asserting that business was now 
back in the days when it was necessary 
to go out and punch doorbells, to seek 
out the customer, demonstrate products, 
and sell, Mr. McCaffrey concluded: 

“Normal times are not in the future. 
They are here today. Once again, the 
public will be served.” 

Chairman Moore presided at the 
luncheon session. The speaker was in- 
troduced by George A. Julin, vice-presi- 
dent of Werner Bros.-Kennelly Co., Chi- 
cago, and chairman of the traffic club’s 
public affairs committee. 


Lang of General Electric 
Sees Challenge to Transport 


The expanding production of Ameri- 
can industry would call upon the trans- 
portation industry to handle'a 29 per 
cent greater load in 1961 than it was 
handling today, Chester H. Lang, vice- 
president of the General Electric Co., 
said in a talk before The Traffic Club of 
Philadelphia, January 13. 

“We are in for the greatest period of 
expansion and industrial growth in our 
nation’s history,” Mr. Lang said. “Bar- 
ring all-out war, this eruption of busi- 
ness growth just cannot miss. Sure, 
we'll have a dip or two over the long 
haul, but the dips won’t dig deep, and 
they won’t last long. And after each dip, 
we'll move on again from an ever-higher 
level on the long, long climb to un- 
matched heights of prosperity and busi- 
ness well-being.” 


More than 1,000 transportation men 
from eastern seaboard cities, including 
a score of nationally-known rail and 
traffic executives, heard Mr. Lang’s pre- 
dictions for future business conditions. 
Fred Carpi, vice-president in charge of 
traffic, Pennsylvania Railroad, was toast- 
master. Howard B. Armstrong, traffic 
manager, Scott Brothers, Inc., is presi- 
dent of the Traffic Club. 


Mr. Lang cited three principal “sign- 
posts of the business road ahead:” 

“First, our population is going to in- 
crease 12 per cent—from 154 millions to 
173.5 millions—by 1961. That’s nearly 20 
million additional Americans to be fed, 
clothed and supplied with the necessi- 
ties and luxuries of our way of life. 


“Second, our national output of elec- 
tric power is going to rise steadily over 
the years ahead. This barometer of pro- 
ductivity is expected to reflect a two-fold 
increase by 1961. Perhaps I’m being too 
conservative. Back in 1950, I predicted 
that we would reach a yearly power out- 
put of a trillion kilowatt hours by 1970. 
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It looks now as if we’d reach the magic 
figure a few years earlier than that. 

“Third, we anticipate that our gross 
national product, the total of all goods 
and services sold, is going to increase 29 
per cent or more by 1961. That is going 
to result from a 34 per cent increase in 
our output per manhour. There again 
is reflected our greater use of electricity.” 

The challenge to American industry 
was to be ready to produce the goods 
and services which this growth in popu- 
lation and prosperity would demand, Mr. 
Lang said. 

“For example, we at General Electric 
believe that the electrical manufacturing 
industry will be called upon to produce 
as much electrical equipment in the next 
10 years as was manufactured and pro- 
duced in the past 75 years,” he said. 

If private enterprise failed to meet the 
challenge of being prepared for future 
growth, there would be increased pres- 
sures for socialistic legislation and 
“louder and louder howls for government 
intervention in our economy,” he said. 


Mr. Lang cited the example set by the 
nation’s carriers in spending more than 
two and three-quarter billions of dollars 
in the last two years for expanded and 
improved equipment. 

“In the final analysis,” he said, “our 
entire economy stands or falls on your 
ability to move our national product— 
move it fast, move it safely, move it eco- 
nomically. I have no doubt that the 
challenge will be met—and met mag- 
nificently—as the transportation indus- 
try has met the challenges of the past.” 


Western Railroads’ 1952 
Revenues Up Despite Drop 


In Traffic, Says Loomis 


The western railroads as well as 
the nation’s railroads ended 1952 
with an increase in gross operating 
revenues despite a substantial de- 
crease in the volume of freight traf- 
fic, Daniel P. Loomis, chairman, 
Association of Western Railways, 
Chicago, said January 7. He declared 
the past year was unprecedented in 
this respect. 


“Preliminary estimates indicate a de- 
cline of about 2,500,000 cars in total car 
loadings of all railways, and a decrease 
of between 5 and 6 per cent in revenue 
ton-miles,” he said. “Corresponding de- 
creases were experienced by western 
lines. Passenger traffic volume also 
pointed downward. 


“Despite these drops in volume, gross 
operating revenues reached an all-time 
high because of the advances in freight 
rates that were authorized by the Inter- 
state Commerce Commission during the 
year. Higher mail pay and express rates 
also contributed to this result.” 


Without these rate increases, said Mr. 
Loomis, both the gross and net operating 
revenues of the railroads would have 
been substantially below 1951 levels. 

“Wage rates and unit prices of ma- 
terials and supplies also reached all- 
time highs,” he said. “Taxes too were 
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higher than in any previous peace-time 
year.” 

He said the increase in taxes absorbed 
about 40 per cent of the revenues that 
were added by the advances in freight 
rates. 

“The average rate of return earned on 
investment by the western carriers as 
well as the Class I railroads as a whole, 
was better than the 3.69 per cent earned 
in 1951 but it did not rise appreciably 
above the 4.24 per cent earned in 1948 
when freight rates, wage rates, taxes and 
material prices all were substantially 
below current levels,’ Mr. Loomis said. 


“The improvement in net earnings in 
1952 did not bring the average rate of 
return earned on the railroads’ invest- 
ment to anything like the levels enjoyed 
by most other industries and the rate 
of return earned by many important 
lines of course fell below the average 
earned by all. 

“It is obvious that in the case of the 
below-average lines, acute financial dis- 
tress can be averted only by the con- 
tinuance of the current volume of traffic 
and current rates. 


“With respect to the railroads generally 
it is equally clear that their margin of 
revenue income over expense and tax 
outgo is not adequate to withstand a 
falling off in traffic volume below 1951 
levels, or to withstand further increases 
in operating costs without serious inter- 
ference with improvemert programs. 


“In view of the fact that the improve- 
ment in the financial results in 1952 has 
been so largely due to rate advances 
authorized by the Interstate Commerce 
Commission, along with the further fact 
that wage rates and tax bills are so great- 
ly influenced by government policies, the 
effects of these policies on railroad re- 
sults never stood out more plainly than 
in the year just ended.” 





Highway Bond Financing 
Report Authors Honored 


Three transportation economists of the 
U.S. Bureau of Public Roads were pre- 
sented the Highway Research Board 
Award in Washington January 14. The 
award, which is given annually for an 
outstanding technical paper, was made 
during the thirty-second annual meeting 
of the Highway Research Board, an 
agency of the National Research Coun- 
cil. 

The winners of the award are Hugo 
C. Duzan, William R. McCallum, and 
Thomas R. Todd. The selection was 
made for their paper on “Recent Trends 
in Highway Bond Financing,” which was 
presented to last year’s annual meeting 
of the Highway Research Board and 
published last fall in the proceedings of 
the organization. 

“The award-winning report by Duzan, 
McCallum, and Todd reviews principles 
of public credit as applied to highways 
and concludes that bond-issue financing 
can be used advantageously to speed up 
road improvement in the United States, 
a subject which is becoming of more 
and more concern to legislators, highway 
engineers and administrators, and the 
transportation industry,” said the board. 


“The authors report that the postwar 


need for highway modernization has 
resulted in a considerable increase in 
credit financing by the states. During 
the 5-year period from 1946 through 
1950, a total of over $2 billion in highway 
bonds was issued by the states (includ- 
ing state authorities and commissions), 
cities, and local rural units. 

“The three transportation economists 
believe the interest cost of a bond issue 
is justified by the advantages derived 
from the use of the principal for im- 
mediate construction, as opposed to later 
construction from funds as they ac- 
cumulate from normal revenues. Added 
savings accrue to highway users, they 
state, because of earlier completion of 
the improvements, since the cost of 
stop-gap improvements necessary under 
a long-term current-revenue program is 
eliminated. 

“Wide variations in method and a 
tendency to experiment with different 
forms of credit financing are indicated 
in the paper. Statutory debt limitations 
and constitutional restrictions in some 
states have been circumvented by the 
creation of special authorities having 
power to borrow. In other states the 
traditional method of highway-bond 
financing is being widely used. Counties 
and cities, in many cases, are using gen- 
eral credit to finance much-needed ur- 
ban expressways and controlled-access 
highways. Revenue-bond financing for 
toll roads and other toll facilities is 
rapid!y increasing, the three econo- 
mists reported.” 





Washington Union Station 
To Be Crowded for 


Eisenhower-Nixon Inaugural 


William T. Faricy, president of the 
Association of American Railroads 
and chairman of the Railroad Sub- 
committee of the Eisenhower-Nixon 
inaugural transportation committee, 
estimates that more than 150,000 
people a day will move through the 
station on January 19 and 20. 


About 60,000 to 80,000 persons daily 
passed through Union Station normally, 
Mr. Faricy stated, and approximately 
100,000 additional persons were expected 
on inauguration day and the day before. 
Such a volume of traffic would exceed 
or equal that of the peak of World War 
II traffic, said he. 

Including regular trains, extra sections 
of regular trains and specials, a train 
would arrive or depart at Union Station 
approximately every two minutes at the 
peak of inaugural arrivals, Mr. Faricy 
said. 

In order to handle the increased traffic 
rapidly and smoothly, officials of Union 
Station and the railroads serving Wash- 
ington had been working for weeks on 
advance arrangements, the A.A.R. presi- 
dent declared. Extra men would be em- 
ployed on all shifts, and in some cases 
railroad personnel from other cities 
would be moved in to augment regular 
forces, Mr. Faricy stated. A temporary 
parcel room will be constructed at the 
west end of the station concourse, a tem- 
porary lunch room will be built on the 
east end of the concourse, and extra serv- 
ice personnel will be on duty. Regular 
round-the-clock maintenance work will 
be intensified in the terminal area and 
men will be placed on standby duty at 
key locations in yards. 





TRAFFIC WORLD 


In order to lessen congestion at the 
station, some through north and south 
trains would load and unload passengers 
at Alexandria, Mr. Faricy said. This will 
apply to trains northbound from points 
south of Washington on January 19, 20 


and 21, and to southbound trains on ff 


January 19 and 20. 

A special bus shuttle service will be 
operated to move passengers to and from 
Union Station and Alexandria and to 
intermediate points on the way. 

To assist representatives of press, radio 


and television, a special booth would be fF 


set up on the concourse of Union Station 
where information on the arrival of spe- 
cial trains will be available, Mr. Karicy 
said. 


Perishable Freight Agents 
Of New York Elect Officers 


The Perishable Freight Agents Asso- 


ciation of New York has announced the 
election of Roland G. Gebert, dairy 
agent of the New York Central Railroad, 
as its president for 1953. 


Also chosen as officers for the ensuing | 
year at the association’s annual election | 
meeting held January 8 were Thomas E. = 


Dehoney, eastern perishable freight 
agent, Atchison, Topeka & Santa Fe 
Railroad, vice-president; John P. Fitz- 
patrick, perishable traffic agent, Illinois 
Central Railroad, treasurer, and Robert 
A. Pepper, general agent, Toledo, Peoria 
& Western Railroad, secretary. J. 
George Rausch, perishable freight agent 
of the Southern Pacific, was elected 
chairman of the board of governors, and 
Harry I. Brown, general perishable 
agent, New York Central, was elected to 
membership on the board. The follow- 
ing board members were reelected: 
Arthur P. Flood, freight representative, 
Pennsylvania Railroad, and William E. 
Pratt, perishable freight agent, Erie 
Railroad. 


Guest speaker at the meeting was | 


Robert E. Crowley, director of traffic, 
N.J 
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Colgate-Palmolive-Peet Co., Jersey City, 7 
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Fernald Heads Railroad Group ] 


W. D. Fernald, general agent of the 7 
Denver & Rio Grande Western Railroad = 


Co., Kansas City, Mo., was elected presi- 7 
dent of the Off Line Railroads Associa- 7 


tion of Kansas City at a luncheon held | 


January 5 in the Hotel Phillips. The 
group is composed of railroad men of 


scp 


lines which do not serve Kansas City 
direct but which maintain representa- 
tives in that city. Other officers are K. | 


A. Trowbridge, vice-president, and J. D. 
Walker, secretary-treasurer. 


Amended Demurrage Rules 


L. R. Knott, executive vice-chairman 
of the operating-transportation division 


cso i it aa ll 


of the operations and maintenance de- f 


partment of the Association 6f American 
Railroads, Chicago, has issued Notice No. 
DR-2, final disposition amended demur- 
rage rules as follows: 

“Public hearing having been held on 
May 20, 1952, in accordance with Notice 
No. DR-1, published in the Traffic Bulle- 


tin, Volume 79, Washington, D.C.—May 7 


¥ 


3, 1952, No. 18, Part 2, and no party 9 
having appeared in opposition to the pro- F 
posed changes, and all other require- [ 
ments having been complied with, Agent f 
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L. C. Schuldt has published said changes 
in “Car Demurrage Rules and Charges— 
Storage Rules and Charges,” Freight 
Tariff No. 4, I.C.C. No. 4442, Supplement 
No. 35, to become effective January 26, 
1953.” 





Southwestern Truck Line 


Owners, Shippers Confer 


The January meeting of the South- 
west Shippers Motor Carrier Conference 
was held in Dallas, Tex., January 8, with 
approximately 40 shipper and motor car- 
rier representatives attending. 


Owners of southwestern motor car- 
riers attended the all-day conference 
and final conclusions were reached re- 
garding motor service problems with 
which southwestern shippers have been 
concerned. 


Among the problems discussed were: 
Lack of adequate motor facilities in con- 
nection with newly constructed ware- 
houses, the number of copies of freight 
bills to be furnished receivers, methods 
of tracing shipments, delays in deliver- 
ing astray shipments, and handling of 
concealed loss-and-damage claims. Fur- 
ther conferences between carrier and 
shipper committees will be arranged to 
work out new methods of handling 
astray shipments on hand without bill- 
ing. Three copies of all freight bills will 
be furnished receivers of collect ship- 
ments in the future. 


The next meeting of the Southwest 
Shippers Motor Carrier Conference will 
be held at Dallas, May 7. At the morn- 
ing sessions of these meetings, the 
shippers and the motor carriers hold 
separate meetings. They eat lunch to- 
gether and the two groups combine in a 
joint afternoon session. Questions in- 
volving operations and service problems, 
including handling of truck traffic in the 
larger cities, are docketed in advance of 
the meetings. Rate matters are outside 
the scope of these conferences. Paul G. 
Stallings, traffic manager of Pollock Pa- 
per Corporation, Dallas, is chairman of 
the Conference. 





Cut in Damage Claims on 


Honeydew Melons Shown 


Through the intensified efforts of 
shippers and. the railroads to reduce 
damage to honeydew melons in transit, 
the average number of damaged crates 
per car of this commodity dropped by 
more than 90 per cent between 1946 and 
1952, the National Container Committee 
of the Association of American Rail- 
roads said, January 13. 


Damaged crates of melons declined 
from an average of 45.9 per car in 1946 
to only 4.5 per car in 1952, the commit- 
tee stated in a special report. 


According to the report, the average 
payment for damaged melons went down 
from $102.65 per car in 1946 to an aver- 
age of $29.99 in 1951, latest year for 
which such figures are available. 


Reasons given for the improvement in 
the rail transportation of honeydew 
Melons were: Studies conducted by rail- 
road representatives and shippers and 
receivers of this commodity; the intro- 
duction of crosswise loading of melon 
crates, and continuous efforts of claim 
prevention officers of railroads originat- 
Ing and delivering shipments of melons. 


Nation’s Highways Should 
Be ‘Economically Justifiable’, 


President of Santa Fe Says 


The railroads recognized that an 
adequate and properly financed 
highway system was a necessary part 
of a healthy economy, but such 
highways should be “economically 
justifiable,” and should not lead to 
“continuation or intensification of 
subsidy” of the inter-city trucking 
business, Fred G. Gurley, Chicago, 
president of the Santa Fe Railway, 
told the annual “Business Outlook 
Conference” of the Los Angeles 
Chamber of Commerce January 6 in 
the Hotel Biltmore, Los Angeles, 
Calif. 


In setting up any program of expand- 
ing highway construction and finance, 
Mr. Gurley said, the legislature should 
first find sound answers as to “what por- 
tion of the cost of highway construction 
is made necessary by the heavy commer- 
cial freighter, what share of the total 
user tax burden should be borne by 
heavy commercial vehicles, and what 
methods of taxation will best distribute 
this share of the user tax burden among 
them, giving attention to both equity and 
administrative consideration.” 


Mr. Gurley predicted that 1953 would 
be a good year for business. All surveys 
indicated that 1853 business activity 
would be “pretty close” to that of 1952, 
he said. 


Expenditures of the railroads in 1953 
would continue on the high level of 
1952, he said. The railroads exerted a 
direct influence on the over-all economy, 
he continued, through the business gen- 
erated by their pay rolls exceeding $5,- 
000,000,000 a year for employment of 
1,250,000 persons, purchases aggregating 
$3,000,000,000 annually for fuel, supplies 
and equipment, and payment of about 
$1,250,000,000 annually in taxes. 


After stressing the railroads’ impor- 
tance in developing the nation, and par- 
ticularly the west, Mr. Gurley said the 
three outstanding characteristics of the 
rail system were its extensive coverage 
of the nation, its ability to handle any- 
thing movable at any time for any desti- 
nation, and its almost unlimited reserve 
capacity. 

“In the light of these characteristics 
and this record of efficiency,” he said, 
“one might think all was well, but that 
is not so. The railroads occupy the 
unusual position of being at one and 
the same time the most regulated busi- 
ness in the United States and subjected 
to severe competition and artificial di- 
versions of traffic to subsidized air, high- 
way and water agencies.” 


Turning to the business outlook gen- 
erally, Mr. Gurley said the long term 
future of the United States was “prom- 
ising” because of the large number of 
“sound elements” in the economy. He 
listed these as vast natural resources, 
great productive and distributing facili- 
ties, unrivalled managerial ability, a 
large force of highly skilled workers, 
increasing needs and desires which com- 
bine with economic ability to produce a 
high standard of living, and improved 
financial strength of business, agricul- 
ture and individuals. 


37 


| TRANSPORTATION WEEK 


Retirement of Fitzgerald 


Announced by Eastern Group 


John M. Fitzgerald has completed a 
railroad career stretching back more 
than 62 years with his retirement, an- 
nounced January 14, as vice-chairman 
of the Eastern Railroad Presidents Con- 
ference Committee on Public Relations. 


From a $10-a-month rodman, Mr. 
Fitzgerald rose to the presidency of the 
Western Maryland Railroad in the pe- 
riod when it was controlled by the late 
George Gould. Subsequently he was per- 
sonal representative of Mr. Gould, and 
in recent years he has served as Official 
spokesman for the eastern railroads, 
with much of his time devoted to labor 
relations matters. Looking back on his 
decades of service with the industry, Mr. 
Fitzgerald said: 

“During the first half of my career, 
virtually everybody and_ everything 
traveled by rail. The industry enjoyed 
a monopoly, and was properly regulated 
as such. 

“But time has brought great changes. 
It has brought private automobiles, 
buses and commercial airplanes, which 
have taken much of the railroads’ pas- 
senger traffic. It brought the heavy 
highway trucks and pipelines which, 
with waterways, have bitten deeply into 
the railroads’ freight traffic. 

“As a consequence, the railroads today 
are handling only eight per cent of the 
passenger travel between cities, and only 
59 per cent of the freight traffic between 
cities. This is still a large volume of 
business, and this nation could not long 
survive without its extensive network of 
railroads. It is equally true that the 
monopoly years have long since gone, 
while the same stringent federal and 
state regulations remain. 


“Those of us who have had the privi- 
lege of such intimate and extended ac- 
quaintance with the changing transpor- 
tation scene realize that the railroads 
today are faced with a most serious 
crisis which demands quick moderniza- 
tion of the ancient regulatory laws un- 
der which they still function. 


“The alternative—and may it never 
happen—would be strangulation by red 
tape, and a deterioration of service to 
the intolerable standards prevailing in 
other nations where transportation is 
government-owned and government-op- 
erated.” 


Mr. Fitzgerald left the Western Mary- 
land when Mr. Gould sold his large 
stock holding to John D. Rockefeller, 
Sr., and remained with Mr. Gould until 
February, 1926, as personal representa- 
tive on special assignments, largely in 
connection with the Gould coal proper- 
ties. Since then he has been with the 
Eastern Railroad Presidents Conference. 


In addition to his work for the eastern 
railroads, Mr. Fitzgerald has_ been 
prominent in association activities. He 
is chairman of the board of the Associ- 
ated Traffic Clubs of America, a director 
of the Greater New York Safety Coun- 
cil, and a trustee of the American Mu- 
seum of Safety. The University of Pitts- 
burgh honored him in 1931 with an 
honorary degree of doctor of laws. He 
and Mrs. Fitzgerald are residents of New 
York City. 
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‘Axles Are Axles,’ Says 
Knudson Discussing Tariff 


Question in Axle Rate Case 


“Axles are axles,” says Commis- 
sioner Knudson in a separate con- 
curring expression in a rate pro- 
ceeding in which the Commission, 
division 3, has found applicable a 
rate on a shipment of a trailer axle 
after holding that automobile axles 
cannot reasonably be construed to in- 
clude trailer axles. 


By a report and order in MC-C-1295, 
Midwest Wheel & Rim Co. v. Yellow 
Transit Freight Lines, Inc., et al., the 
Commission dismissed the complaint on 
finding applicable a first class rate of 
$3.17 a 100 pounds on the complainant’s 
shipment of a trailer axle with attach- 
ments, from Louisville, Ky., to Oklahoma 
City, Okla., on June 15, 1949. 

Commissioner Knudson said he “de- 
plored” refinements in the classification 
of commodities that gave rise to situa- 
tions such as that involved in the in- 
stant proceeding. 

The Commission said that the com- 
plainant was charged rates of $3.17 on the 
axle and $2.42 on certain “rings,” and 
that it was not clear whether the rings 
were axle attachments or separate arti- 
cles. If they were axle attachments, they 
were subject to the same rate as on axles 
with attachments, said the Commission, 
adding that in any event, there was no 
information of record with respect to the 
rate or classification of the rings as 
separate articles. 

It said the parties agreed that the 
shipment consisted of a trailer axle and 
all attachments necessary to convert a 
single axle on a trailer to a tandem axle. 

The $3.17 rate charged was the first 
class rate as on trailer axles described 
in the classification, said the Commis- 
sion. The complainant, it said, asserted 
that it was entitled to a column 70 rate 
of $2.42 as on the axles or parts described 
in classification exceptions. 

“The classification description, the 
parties agree, covered complainant’s 
shipment, but complainant asserts that 
the description was superseded by the 
classification - exceptions description,” 
said the Commission. “We do not agree. 
The classification description specifically 
covered trailer axles, and while the 
classification description would also 
cover trailer axles without the use of the 
word ‘trailer’ by reason of the note fol- 
lowing the generic description, neither 
the word ‘trailer’ nor the note was con- 
tained in the classification-exceptions 
description. 

“In the classification of articles for 
transportation, a trailer is not an auto- 
mobile and the description of automobile 
axles cannot reasonably be construed to 


include trailer axles. Winter Weiss Co. 
v. Pacific Intermountain Exp. Co., 48 
M.C.C. 663, at page 665. 


“We find that the first class rate of 
$3.17 per 100 pounds was applicable on 
complainant’s shipment of a trailer axle 
with attachments. An order will be en- 
tered dismissing the complaint.” 


Knudson’s Opinion 


Commissioner Knudson’s 
expression follows: 

“IT concur in the result in this proceed- 
ing only because complainant has failed 
to prove his case under either section 
216 or 217. However, I deplore the re- 
finements in the classification of com- 
modities made by the carriers that give 
rise to such situations. Axles are axles, 
irrespective of whether they are for 
automobiles, trucks, or trailers. They 
are made of the same material, serve 
the same purposes, and have the same 
transportation characteristics, similar 
values, etc. To classify axles differently 
simply because one is for an automobile 
or a truck and another is for a trailer is, 
in my opinion a species of tariff mak- 
ing that is inimical to both carrier and 
public interest.” 


concurring 


Motor Finance Action 


Under its expedited procedure in motor 
carrier finance cases, the Commission, 
division 4, has authorized, with con- 
ditions, the purchase by Missouri Motor 
Service, Inc., St. Louis, Mo., of the op- 
erating rights and certain property of 
Ben Gutman Truck Service, Inc., also 
of St. Louis. 

A report and order were issued in 
MC-F-5330, Ben Gutman, et al—Con- 
trol; Missouri Motor Service, Inc.—Pur- 
chase—Ben Gutman Truck Service, Inc. 
The Commission also authorized acquisi- 
tion by Ben Gutman, Oliver Gutman, 
Ben Gutman, Jr., and Leonard Vohsen, 
all of St. Louis, of control of Missouri 
Motor Service, Inc., through ownership 
of capital stock and of the rights and 
property through the purchase. 


The order was made effective February 
13. The report said any objections were 
to be filed with the Commission by Jan- 
uary 29. 


Under the same procedure, the Com- 
mission, division 4, issued a report and 
order in MC-F-5239, W. Guy McKenzie 
et al—Control—M. R. & R. Trucking 
Co., and South State Oil Co. It author- 
ized, with conditions, the acquisition of 
control of South State Oil Co., Talla- 
hassee, Fla., by W. Guy McKenzie, Talla- 
hasse, through ownership of capital stock, 
on the institution by South State Oil 
Co., of operations under a certificate au- 
thorized in MC-112520, Sub. 1. The re- 
port said any objections were to be filed 
with the Commission by January 29. 
The order was made effective Febru- 
ary 13. 


1.C.C. Affirms Finding 
In Prior Report on Rates 
On Sulphuric Acid in West 


On reargument by a report and 
order in No. 30344, General Chemical 
Division, Allied Chemical & Dye Cor- 
poration et al. v. Atchison, Topeka 
& Santa Fe Railway Co., et al., the 
Commission has affirmed the find- 
ings made in a prior report of divi- 
sion 3, 281 I.C.C. 189. 


In that report, it said, the division 
found that the rates on sulphuric acid, 
in tank cars, from producing points in 
California to consuming points in 
Nevada, Idaho, and Utah, and such rates 
from Garfield, Garfield Smelter, and 
Bacchus, Utah, to points in California, 
were, and for the future Would be, unduly 
prejudicial to the complainants and un- 
duly preferential of competing producers 
in Utah to the extent that the defend- 
ants maintained rates on this traffic 
from California origins to consuming 
points in Nevada, Idaho, and Utah which 
exceeded, or might exceed, the rates con- 
currently maintained on the same com- 
modity for substantially similar distances 
from Utah origins to California destina- 
tions. 

The Commission said the maintenance 
under the prior finding of reasonable 
origin. and destination groupings, and 
the use of average distances to and 
from such groups, was authorized. 


Commissioner Mitchell filed a dissent- | 


ing opinion to the majority finding on 
reargument in 


which Commissioner | 


Splawn concurred. Commissioners Knud- | 


son, Elliott, and Arpaia did not partici- 
pate in disposition of the proceeding, 
said the report. 


The instant order further modified the | 


Commission’s order of May 25, 1951, in 
the proceeding, so as to become effective 
March 26, 1953. 


The Commission said the -defendants | 


and other petitioners sought permission 
to argue a question relating, among 
other things, to whether a complainant 
might lawfully obtain from the Com- 
mission an alternative section 3 order, 
requiring rail carriers to equalize the 
complainant’s higher east-bound rates 
to a competitor’s local markets with its 
competitor’s lower west-bound rates to 
the complainant’s local markets, where 
it was both implicit and explicit in the 
record that— 

“(a) The complainant cannot compete 
in its competitor’s local markets even if 
the carriers effect such equalization by 
reducing complainant’s rates to those 
markets, and 

“(b) Complainant’s real _ purpose, 
therefore, is, and can only be, to pre- 
vent its competitor from competing in 
complainant’s local markets by obtain- 
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ing an increase by the carriers of its 
competitor’s rates to those markets?” 

Other questions, said the Commission, 
were whether the facts recited in the 
aforementioned question clearly ap- 
peared in the record, and, if so, whether 
division 3 acted lawfully in issuing its 
“purported alternative section 3 order” 
based on two expressed assumptions: 

“(a) That, in reality, the carriers will 
have no alternative, but must reduce 
complainant’s rates to intervener’s local 
markets, since to increase intervener’s 
rates to complainant’s local markets 
would involve risking the diversion of 
intervener’s traffic from the rails; and 

“(b) That since complainant cannot 
compete in intervener’s local markets 
even under such reduced rates, no traffic 
will move thereunder, and, therefore, 
there could be no objection to division 
3’s issuing such a section 3 order since, 
although it cannot result in any real 
benefit to the complainant, it should not 
result in any real harm to the carriers 
or to the intervener.” 

In its discussion the Commission said 
the complainants denied that they were 
seeking anything except removal of ex- 
isting undue preference and prejudice 
by establishment of an equality in rates. 
The Commission said it was not per- 
suaded that the complainants sought 
only an increase in the west-bound rates. 
It said that no discussion was necessary 
with respect to what the effect would be 
of the removal of an inequality in rates 
where circumstances and _ conditions 
warranted a finding that lawfulness re- 
quired a rate parity. 


The Commission said there was noth- 
ing in section 3 of the interstate com- 
merce act (prohibiting undue or unrea- 
sonable preference or advantage) which 
required it to find that removal of any 
unlawfulness found under that section 
must, in all instances, not only afford 
an opportunity for an economic benefit, 
but must actually produce such a bene- 
fit, for the complaining party. 


“There is sufficient warrant for the 
issuance of an order under that section 
when some economic benefit to the com- 
Plaining party is a possibility,” con- 
tinued the Commission. “While we have 
the authority to prescribe the specific 
rates required to. remove undue preju- 
dice in particular circumstances, we are 
of the view that upon this record such 
action would be an unwarranted inter- 
ference with the managerial discretion 
of the defendants.” 


_ Commissioner Mitchell, in his dissent- 
Ing opinion, said, among other things, 
that the complainants apparently were 
asking for a finding of unlawfulness 
“not so that complainants can do busi- 
hess in the state of Utah, but rather to 
prevent the Utah manufacturers from 
doing business in the state of Califor- 
nia.” 

“As I read the report of the majority,” 
he continued, “they are using section 3 
of the act to stifle rather than make 
Possible legitimate competition, and I 
respectfully dissent.” 





Levee Builder Given 
Exemption by I.C.C. 


The Commission, by a report and or- 
der, effective February 24, until further 
order, in W-1031, W. J. Johnson, J. I. 
King, and J. D. Kivren, Exemption 
Application, has granted the applicants, 
doing business at Atlas Construction Co., 


of Waxahachie, Tex., an exemption 
from the second sentence of section 
302(e) of the interstate act. 

That sentence declares that the fur- 
nishing of a vessel for compensation to 
a person other than a carrier subject to 
the act, to be used by the person to 
whom the vessel is furnished in trans- 
porting its own property, constitutes, as 
to the vessel so furnished, engaging in 
transportation within the meaning of 
the definition of “contract carrier by 
water.” 

The section further says that, if the 
Commission finds that the application 
of that sentence to any person or class 
of persons is not necessary to effectua- 
tion of the national transportation pol- 
icy, the Commission shall exempt such 
person or class of persons from that sec- 
tion of the act for such period of time as 
may be specified in the order. 

The Commission said that the appli- 
cant, in the business of constructing 
levees, drainage ditches, dams, and 
similar facilities, owned a barge, and 
desired to charter its barge to other 
contractors engaged in the same business 
the transportation of whose equipment 
required that type of barge, rebuilt to 
carry items such as draglines, bulldozers, 
caterpillars and other heavy equipment. 
It said the applicant did not desire to 
engage in water transportation as a 
business, but wished to accomodate other 
contractors when its barge was idle and 
no other barge was immediately avail- 
able. 





Barge Service Corporation 
Gets Iron, Steel Forwarder 


Rights to Houston, Texas 


Over the opposition of southwest- 
ern and eastern railroads, the Com- 
mission, division 4, has granted 
Barge Service Corporation, Houston, 
Tex., a permit authorizing it to per- 
form service as a freight forwarder 
of iron and steel articles. The au- 
thority applies from points on the 
Ohio River above and including Ben- 
wood, W.Va., also on the Monongahela 
River below and including Browns- 
ville, Pa., and on the Allegheny 
River below and including Freeport, 
Pa., to Houston, Tex., through use of 
facilities of common carriers by 
water. 

A report and a permit and order ef- 
fective March 13 were issued in FF-221, 
Barge Service Corporation Freight For- 
warder Application, Commissioner Mit- 
chell dissenting. 

The Commission said Barge Service 
proposed a freight forwarder service by 
which shippers of iron and steel articles 
in carload lots from the Pittsburgh area 
to Houston and other points in the south- 
west might have their shipments han- 
dled by barge from water landings in the 
Pittsburgh area to a dock in Houston. 
It said no such all-water service was 
now available and that the only barge 
rates available were subject to minima 
of 300 tons or more. 

Many shippers and receivers of iron 
and steel products in the Houston area 
supported the application, said the Com- 
mission, adding that in general they indi- 
cated a definite interest in obtaining 
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the proposed service for transportation of 
their carload shipments so as to have the 
benefit of lower transportation charges 
normally inherent in water service. 

It said “numerous” railroads opposed 
the application “both individually and 
collectively,” and that another opponent 
was Texas Freight Co., a forwarder. The 
protestants’ main contention, it said, was 
that the proposed service would not be 
consistent with the public interest and 
the national transportation policy in 
that it would cause a large diversion of 
traffic from the railroads with a result- 
ing loss of revenue that might require a 
general increase in rail rates or a cur- 
tailment of service. 

It was apparent, said the Commission, 
that the proposed service would divert 
some of the important iron and steel 
traffic to the barge lines. It added, how- 
ever, that certain classes of shippers, 
benefitted from forwarder service and 
preferred it to other forms of trans- 
portation. 

“Therefore,” continued the Commis- 
sion, “the existence of adequate rail or 
other transportation facilities should not 
be considered as meeting their needs for 
forwarder service. Furthermore, the 
availability of other transportation fa- 
cilities should not bar the institution of 
forwarder service of a sort not presently 
being offered.” 


The Commission concluded that an 
argument of .the protestants that the 
proposed service would not conform to 
that oi a freight forwarder as defined 
in section 402(a) (5) of the interstate 
commerce act was “without merit.” It 
said that the applicant’s shipments would 
be assembled by applicant on receipt at 
its Baden, Pa., terminal, after which each 
shipment would be marked and loaded 
into a barge together with other ship- 
ments. The loading of the barge with 
different shipments constituted an as- 
sembly and consolidation of the ship- 
ments for delivery to the line-haul water 
carrier as one shipment, said the Com- 
mission. 

It said it also did not agree with a 
contention of the protestants that be- 
cause Barge Service would only assume 
responsibility for shipments to its ter- 
minal at Houston and would normally 
require the consignee to accept delivery 
there, either by use of trucks or freight 
cars, that the applicant would not be 
performing the “distributing operations” 
contemplated in the definition of a 
freight forwarder. 

The Commission said that as Barge 
Service sought no authority to serve any 
destination point other than Houston, 
and would assume no responsibility for 
shipments beyond Houston, it might not 
accept for handling in its service ship- 
ments other than those destined for 
delivery at Houston. 


“We conclude that applicant could 
not, under the authority here sought, 
lawfully execute bills of lading covering 
shipments for delivery at points beyond 
Houston,” said the Commission. 


The Commission said it had been al- 
leged also that the proposed service 
would be in violation of section 411(b) 
of the act which makes it unlawful for 
any person to engage in service as a 
freight forwarder who was controlled 
by a business whose operations were 
of such a character that the services 
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of a forwarder were commonly used in 
connection therewith. It said that al- 
though the vice-president-secretary of 
Barge Service Corporation was controlled 
by a large supply company representing 
steel manufacturers at Houston, to the 
extent of his employment there, it did 
not appear that the provisions of section 
411(b) were “applicable to a situation, 
such as here, where the individual con- 
cerned does not propose to engage in 
service as a freight forwarder himself 
or does not control or intend to control 
the corporate applicant that is seeking 
freight forwarder authority.” 

Commissioner Mitchell, dissenting, 
said: 

“I do not agree with the majority, 
and respectfully dissent. The applicant’s 
vice-president-secretary, who owns one- 
third of the stock, plans to continue his 
employment with a large supply com- 
pany, which acts as representative for 
steel manufacturers, of which his father 
is president. Customers of this company 
buy steel articles f.o.b. Pittsburgh and 
generally control the routing of their 
shipments. In my judgment section 
411(b) of the act is designed to prevent 
a situation such as this. It is obvious 
that the freight forwarder will have an 
unfair advantage in obtaining the traffic 
of the supply company and its cus- 
tomers, and that the freight forwarder, 
through its officers, may give undue 
preference to the supply company.” 


1.C.C. Dissenter Objects 


To Reversal of Decision 
Based on Earlier Dissent 


Commissioner Knudson has 
written a dissent to the second re- 
port of the Commission on recon- 
Sideration in a case in which, he 
says, his dissent to the original re- 
port became the basis of the majority 
report on first reconsideration. That 
report, he says, is “now being over- 
turned” in the second report on 
reconsideration, leaving the findings 
in the original report affirmed. 


His dissenting expression is in a re- 
port in No. 30650, Whatcom County 
Traffic & Rates Bureau, et al. v. Chi- 
cago, Milwaukee, St. Paul & Pacific Rail- 
road Co., et al. The order accompany- 
ing the report dismisses the complaint. 


In this second report on reconsidera- 
tion, by a six-to-five vote, the Com- 
mission found that rates on coal, in 
carloads, from points in Utah and 
Wyoming to destinations in Washington 
north of Seattle and Renton, Wash., 
were not shown to have been or to be 
unreasonable or otherwise unlawful. It 
reversed in part the findings in the first 
report on reconsideration, 286 I.C.C. 353, 
and affirmed the findings in the original 
report, 283 I.C.C. 149. 

Commissioner Knudson was joined in 
his dissent by Chairman Alldredge, and 
by Commissioners Lee, Mahaffie and 
Splawn. 

The Commission’s order vacated an 
order of July 7, 1952, which had pre- 
scribed a basis of rates found reason- 


able for the future. The effective date 
of that order had been indefinitely post- 
poned. 

In the instant report, the Commission 
said that the prior findings dismissing 
allegations of past unreasonableness 
and undue prejudice were affirmed, and 
that consideration would be limited to 
the reasonableness of the assailed rates 
for the future. It continued: 


“The complainants’ position is that 
the rates from the Utah and Wyoming 
mines to these Washington destinations, 
as compared with the rates from those 
mines to Seattle, are improperly con- 
structed in view of the distances in- 
volved. No comparisons of the assailed 
rates other than those to Seattle were 
made by the complainants. Thus, the 
allegation of unreasonableness is predi- 
cated upon the assumption that the rates 
to Seattle are maximum reasonable 
rates, and as such, provide a proper 
measure for the assailed rates. That 
— is not supported by the rec- 
ord.” 

The Commission said the Seattle rates 
had been reduced in order to meet the 
competition of substitute fuels to a level 
lower than that established October 16, 
1923, in accordance with its findings in 
Western Coal Rates, 80 I.C.C. 383, were 
depressed, and did not represent a valid 
test of reasonableness. The fact that 
the rates had been maintained at that 
reduced level for some time, said the 
Commission, while a factor to be con- 
sidered, did not alter their depressed 
status and transform them into maxi- 
mum reasonable rates. 

After further comment on the rate 
situation, the Commission said it found 
the assailed rates from the Utah and 
Wyoming mines not shown to be unrea- 
sonable, and that the finding of un- 
reasonableness in the first report on re- 
consideration was reversed. 

Commissioner Knudson, opened his dis- 
sent by saying: 

“IT refer to my previous dissent in this 
case, 283 I.C.C. 149, 157, which became 
the basis of a majority report of the 
Commission. That report is now being 
overturned.” 

He continued: 


“As stated in the prior reports in this 
case, the assailed rates were constructed 
generally by adding to the rates to 
Seattle rates which were originally pre- 
scribed for local intrastate application 
from coal mines in Washington. The de- 
fendants transport lump coal, for ex- 
ample, over 1,100 miles to Seattle for 
approximately 5.4 mills a ton-mile, but 
for the additional hauls beyond Seattle 
of only 24 to 127 miles they exact charges 
which are three to five times greater per 
ton-mile, although the terrain beyond 
Seattle to these destinations is generally 
free from severe grades and otherwise 
presents no unusual operating difficulties 
for defendants. This continues to im- 
press me as basically wrong. The ma- 
jority considers such circumstances of 
secondary importance because techni- 
cally the through rates do not exceed the 
rate levels established almost 30 years 
ago in accordance with the Commission’s 
findings in Western Coal Rates, 80 I.C.C. 
383. That basis, however, in my opinion, 
is not related to present conditions, as 
evidenced by the numerous reductions 
since that time in the rates to Seattle for 
the purpose of meeting the competition 
of other fuels, principally oil. 

“Competition between fuels is more 
intense now, and it cannot be said that 
competition with other fuels does not 
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also exist at these destinations, all of 
which are within a short distance from 
Seattle. In fact, complainants testified 
regarding the increased competition of 
oil with coal. Because these circum- 
stances may be indicative of undue pref- 
erence of Seattle and undue prejudice to 
the described destinations north of 
Seattle, we should give greater weight 
to the competitive rate situation as it 
presently exists, and less to the basis ap- 
proved many years ago, before the compe- 
tition of other fuels was such a vital 
factor. 

“It could be argued that the complain- 
ants failed to sustain the section-3 alle- 
gation insofar as the points beyond § 
Seattle are concerned. If there is a 
shortcoming in the record, which I deny, 
the facts being plain on their face, they 
have the privilege, as I read the majority 
report, of pursuing this matter further. 
I for one would have the Commission 
exercise some independence of judgment 
under such circumstances, based on the 
bare facts.” 


1.C.C. Denies Added 
Motor Rights to Carry 
Perishable Commodities 


The: Commission, division 5, has is- 
sued a report and order denying 
six applications of four motor car- 
riers for extended authority to trans- 
port perishable commodities. 


The report and order were issued in 
MC-107515, Sub. 60, Refrigerated Trans- 
port Co., Inc., Extension—Southeastern 
States; MC-95540, Sub. 193, Watkins Mo- 
tor Lines, Inc., Extension—Packinghouse 
Products; MC-107107, Sub. 29, Sidney fF 
Alterman, Extension—Iowa; MC-107107, — 
Sub. 31, Same, Extension—Chicago; MC- 
108838, Sub. 149, W. H. Barnes, Extension 
—The Carolinas, and MC-108838, Sub. 
150, Same, Extension—Packinghouse 
Products. 

The report comprises 71 mimeographed 
pages, and carries three pages of ap- 
pended matter. It bears the statement | 
that “this report will not be printed in | 
full in the permanent series of Motor | 
Carrier Reports of the Commission.” ; 

In connection with each application, | 
the Commission discussed the authority § 
requested, the support for the request, | 
and the opposition to it. 


Commissioner Lee dissented in part, 
saying he did not agree with the denials 
in MC-107515, Sub. 60, MC-95540, Sub. | 
193, and MC-108838, Sub. 149. He said 
he believed that certain portions of those 
applications should be granted. 


In the discussion and conclusions of 7 


the majority it was said that rail service 
was generally satisfactory and that in 
many instances the shippers desired the 
proposed motor service to supplement 
that rendered by the rail carriers. Fur- 
ther, said the Commission, there was no [ 
showing that service by motor carriers 
in the territory considered was inade- 
quate to meet the reasonable needs of 
the shippers. 


At another point it said it was true 
that there was no single-line service by i 
motor carrier from and to all points for | 
which authority was sought in the pro- § 
ceedings. However, it said, three of the 7 
packers were now using an _ interline | 
service from and to certain of the points | 
and that such service was satisfactory. | 
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After saying that there was no showing 
that the existing carriers were unable 
or unwilling to provide the supporting 
shippers with a reasonably adequate 
service, the Commission continued: 

“One other contention requires com- 
ment. It is argued that no one carrier 
holds appropriate authority to operate 
from all the points of origin for which 
a shipper may have service to all desti- 
nations proposed to be served by a par- 
ticular applicant. Here again the ship- 
per at most ‘may’ have a need for service 
from several of its plants and desire to 
use one vehicle to pick up at such points. 
However, this record does not establish 
that such a service is necessary or that 
such shipments are frequent. Certainly, 
therefore, this alone is no basis for a 
grant of authority.” 

The appendix to the Commission’s re- 
port which set out the authority sought 
follows: 

“No. MC-107515 (Sub-No. 60), Re- 
frigerated Transport Co., Inc., of At- 
lanta, Ga., (filed February 23, 1950, as 
amended)—(1) Frozen foods, meat, 
meat products. meat by-products, and 
dairy products, * from points in Arkan- 
sas, Illinois, Indiana, except Anderson 
and Muncie, Ind., Iowa, Kansas, the 
Lower Peninsula of Michigan, Minne- 
sota, Missouri, Nebraska, Ohio, Okla- 
homa, and Texas to points in Alabama, 
Florida, Georgia, Kentucky, Louisiana, 
Mississippi, North Carolina, South Caro- 
lina, and Tennessee, (2) frozen citrus 
concentrate, canned citrus juices, and 
canned fruits and _ vegetables, from 
points in Brooks, Cameron, Duval, Hi- 
dalgo, Jim Hogg, Kennedy, Kleberg, 
Maverick, Starr, Webb, Willacy, and Za- 
pata Counties, Tex., to points in Ala- 
Florida, Georgia, Louisiana, 
Mississippi, North Carolina, South Caro- 
lina, and Tennessee, and (3) rejected 
shipments on return. 

“No. MC-95540 (Sub-No. 193), Wat- 
kins Motor Lines, Inc., of Thomasville, 
Ga., (filed August 26, 1950)—(1) meats, 
meat products, meat by-products, and 
dairy products (including fresh and 
frozen eggs), and articles distributed by 
meat packinghouses* from East St. 
Louis, Ill., and points in Nebraska, Kan- 
sas, Missouri, Iowa, and Minnesota to 
points in Alabama, Georgia, Florida, 
Mississippi, North Carolina, and South 
Carolina, and (2) rejected shipments on 
return. 

“No. MC-107107 (Sub-No. 29), Sidney 
Alterman, doing business as Alterman 
Transport Lines, of Miami, Fla., (filed 
April 11, 1951)—(1) dairy products * 
from points in Iowa to points in Florida, 
and (2) rejected shipments on return. 

“No. MC-107107 (Sub-No. 31), Sidney 
Alterman, doing business as Alterman 
Transport Lines, of Miami, Fla., (filed 
May 15, 1951)—(1) dairy products * 
from points in the Chicago, IIl., commer- 
cial zone, as defined by the Commission, 
to points in Florida, and (2) rejected 
shipments on return. 


“No. MC-108838 (Sub-No. 149), W. H. 
Barnes, doing business as Barnes Food 


| Express, of Charlotte, N.C., (filed Sep- 


. of the § 
nterline f 


2 points f 


factory. 


tember 6, 1950, as amended) —fresh and 
frozen meats, meat products, meat by- 
Products, and articles distributed by 
meat-packinghouses,* from Chicago, 
East St. Louis, and Peoria, Il., Indian- 
apolis, Ind., Sioux City, Storm Lake, and 
Waterloo, Iowa, Austin and St. Paul, 
Minn., Kansas City and St. Louis, Mo., 
Fremont, Omaha, and South Omaha, 


a As defined in the appendix to the report 
in Modification of Permits-Packinghouse 
Products, 46 M.C.C. 23. 


Nebr., and Cudahy, Eau Claire, and Mil- 
waukee, Wis., to points in North Caro- 
lina and South Carolina. 

“No. MC-108838 (Sub-No. 150), W. H. 
Barnes, doing business as Barnes Food 
Express, of Charlotte, N.C., (filed Sep- 
tember 6, 1950, as amended)—fresh and 
frozen meats, meat products, meat by- 
products, dairy products, and articles 
distributed by meat-packinghouses,* 
from Chicago, East St. Louis, and Pe- 
oria, Ill., Indianapolis, Ind., Sioux City, 
Storm Lake, and Waterloo, Iowa, Aus- 
tin and St. Paul, Minn., Kansas City 
and St. Louis, Mo., Fremont, Omaha, 
and South Omaha, Nebr., and Cudahy, 
Eau Claire, and Milwaukee, Wis., to 
points in Alabama, Georgia, Virginia, 
and those in the Washington, D.C., com- 
mercial zone as defined by the Commis- 
sion.” 


Pa. Motor Accident Shows 
Need for Carrier Control 
Of Operations, Says 1.C.C. 


A collision between a Greyhound 
bus and a tractor semi-trailer in 
western Pennsylvania that caused 
several deaths on October 4, 1952, 
“shows plainly why it is required 
that every motor carrier exercise 
control over its operations,” says the 
Commission in an accident report. 


The report of the Commission by Com- 
missioner Arpaia, motor carrier investi- 
gation report No. 2, recounts the details 
of an accident in which, the Commission 
said, among other things, “the bus driver 
allowed his attention to be diverted 
from the road ahead for approximately 
2.9 seconds, and the collision resulted.” 

It said that on October 4 at approxi- 
mately 2:25 a.m., a bus of the Pennsyl- 
vania Greyhound Lines, Inc., collided 
with the rear of a loaded tractor-semi- 
trailer leased to and operated by the 
Kaplan Trucking Co., Cleveland, O., on 
the Pennsylvania Turnpike about 12 
miles east of Donegal, Pa. 

“Four bus passengers were killed,” said 
the Commission. “Ten bus passengers 
were injured. The bus sustained extensive 
damage; and the trailer, less entensive 
damage.” 

Under the heading of “Recommenda- 
tions,” the Commission said: 


“This accident, examined in conjunc- 
tion with other recent instances in 
which buses have collided with the left 
rear corners of trailers, at night on 
high-speed roadways, makes it apparent 
that bus companies must go beyond a 
re-examination of schedules in light of 
speed standards which they presently 
deem acceptable, and must re-examine 
the speed standards themselves. In re- 
peated instances drivers have proven 
themselves unable to maintain such 
schedules safely. Whether due to brief 
periods of inattention, inability to see 
and distinguish hazards at adequate 
distances, or for other reasons, speed 
has entered both as a cause of accidents 
and as a factor aggravating their sever- 
ity. 

“This accident shows plainly why it is 
required that every motor carrier exer- 
cise control over its operations, seeing 
to the maintenance of its vehicles, and 
employing and supervising its drivers. 
The violations of our safety regulations 
by the indirectly employed driver of the 
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tractor-semitrailer, were factors in caus- 
ing this accident. Arrangements under 
which drivers are recruited and dis- 
patched without the knowledge of and 
supervision by responsible officials of a 
carrier invite disregard of our safety 
regulations. Such loose arrangements, 
as well as the violations of the safety 
regulations which result therefrom, are 
inexcusable and demand immediate cor- 
rective action by the management.” 

The Commission said that if the bus 
was traveling 58 miles an hour and if 
the driver became aware of the trailer 
ahead at a distance of 75 feet, as he had 
estimated; and if the trailer was not 
moving at the time, as evidence indi- 
cated was the case; then the bus traveled 
245 feet after gaining a clear sight line 
to the trailer before the bus driver be- 
came aware of the vehicle ahead. 

“Reduced to terms of time,” it said, 
“this amounts to 2.9 seconds. It appears 
then, that while traveling at about 58 
miles per hour, the bus driver allowed 
his attention to be diverted from the 
road ahead for approximately 2.9 sec- 
onds, and the collision resulted. 

“Equally important with the inatten- 
tion of the bus driver while traveling at 
high speed, as a cause of the accident, 
was the stopping of the tractor-semi- 
trailer on the paved portion of an ex- 
press highway, in violation of section 
192.21 of the motor carrier safety regu- 
lations, revision of 1952. 

“The violation involved in this stop 
was further aggravated by the fact that 
it was made to pick up two unauthorized 
passengers .. .” 

The Commission said that in connec- 
tion with the unsafe act of the tractor 
semi-trailer driver in stopping, or prac- 
tically stopping, on the pavement of a 
high-speed highway, it was noted that 
arrangements for use of this driver were 
made by the lessor of the vehicle and not 
by officials of the motor carrier, who 
were not aware that he was driving in 
their service. It said the driver was 
assigned to the tractor by its owner, and 
not by the carrier who had leased the 
vehicle. 

“Thus,” continued the Commission, 
“arrangements for the use of the leased 
vehicle were on a basis which permitted 
the dispatching of a driver who had 
experienced two reportable accidents 
within the preceding month. In this, the 
carrier failed to exercise adequate con- 
trol and to discharge its responsibility 
for its operation. Section 191.13 of the 
motor carrier safety regulations requires 
carriers. to take into consideration the 
accident experience of drivers used in 
their service.” 





Plea for Motor Right That 
Would Drop Sanford, N.C., 
As Gateway Point Denied 


The Commission, division 5, has 
denied an application of G. N. 
Childress, of Sanford, N.C., doing 
business as G. N. Childress Trans- 
portation Co., for motor carrier op- 
erating rights by which, it says, the 
applicant seeks to eliminate the 
necessity of using Sanford as a gate- 
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way in connection with serving a 
territory embraced in separately 
granted authorities. A report and 
order were issued in MC-31870, Sub. 
33, G. N. Childress—Elimination 
Sanford Gateway, Commissioner 
Arpaia noted dissent. The Commis- 
sion said, among other things, that 
the proposed operation was tanta- 
mount to a new service. 


A certificate to operate as a common 
carrier was sought, said the Commission, 
for transportation of general commodi- 
ties, with exceptions, from New York, 
N.Y., and points in New Jersey, Penn- 
sylvania, Delaware, Maryland, Virginia, 
and the District of Columbia to Sanford 
and Olivia, N.C., and points in North 
Carolina within 100 miles of Sanford, 
over irregular routes. 

It said Childress held a certificate 
authorizing transportation of general 
commodities with exceptions, over irreg- 
ular routes, (a) from points in the 
northern origin territory sought in the 
instant case, to Sanford and Olivia, (b) 
from Sanford to points in North Caro- 
lina within 100 miles of Sanford, and 
(c) from Richmond, Norfolk, and Jar- 
ratt, Va., to Dunn, N.C., and points in 
North Carolina within 100 miles of 
Dunn, except Sanford and Olivia. 

“Thus,” continued the Commission, “by 
joining or tacking these separately 
granted authorities, applicant may now 
serve the territory embraced by the 
instant application, but only by operat- 
ing through Sanford as a gateway. By 
the instant application he seeks to elimi- 
nate the necessity of using this gate- 
a 


Gateway Question 


The Commission said that in an appli- 
cation such as the instant one, involving 
elimination of a gateway and seeking 
authority that would enable operation 
over more direct routes, the essential 
facts to be determined, in the absence 
of testimony made by public witnesses, 
were (1) whether the applicant was ac- 
tually transporting a substantial volume 
of traffic from and to the points in- 
volved by operating in good faith through 
the gateway and, in so operating, was 
effectively and efficiently competing with 
the existing carriers, and (2) whether 
the elimination of the gateway require- 
ment would enable the applicant to 
institute a new service or a service so 
different from that presently provided 
as to materially improve the applicant’s 
competitive position to the detriment of 
existing carriers. 

“In the former instance,” continued 
the Commission, “a grant of the author- 
ity sought is justified solely upon proof 
that the proposed operation would result 
in operating economies, which although, 
primarily a benefit to the applicant, in- 
directly benefit the public through the 
medium of more efficient and economical 
service. In the latter instance, however, 
where the elimination of the gateway 
requirement would allow a new service, 
or would provide applicant with a sub- 
stantial competitive advantage not pre- 
viously enjoyed, it is incumbent upon 
applicant to prove public convenience 
and necessity the same as in any other 
application for new authority.” 

The Commission said that in deter- 


mining whether a grant of the applica- 
tion would change the applicant’s com- 
petitive situation, the mileage distances 
under present operations as compared 
with those proposed warrant considera- 
tion. After a discussion of the mileage 
and service situation, the Commission 
continued, saying: 

“Considering the relative infrequency 
of the service and the small degree of 
diversification of the commodities han- 
dled by applicant to points in the San- 
ford area, we conclude that he has not 
been an effective competitor of existing 
direct-line carriers in the transporta- 
tion of general commodities to points in 
this area. It follows, therefore, that he 
would obtain a substantial competitive 
advantage if allowed to serve the San- 
ford area over direct routes from the 
Extensive origin area served in the north, 
and that his proposed operation is 
tantamount to a new service. Inasmuch 
as no shipper evidence was presented in 
support of the application and the evi- 
dence of record, based solely on operat- 
ing economy and efficiency, does not war- 
rant a grant of authority, the application 
must be denied. 

“We find that applicant has failed 
to establish that the proposed operation 
is required by the present or future 
public convenience and necessity, and 
that the application should be denied.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 


mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Pea Seeds 


MC-C-1284, Gallatin Valley Seed Co. v. 
Inland Freight Lines, et al. By division 3. 
Complaint dismissed on finding appli- 
cable, rate of $1.58 a 100 pounds charged 
on two truckloads of pea seeds shipped 
October 28 and December 28, 1949, re- 
spectively, from Filer, Idaho to Sacra- 
mento, Calif. A question of tariff inter- 
pretation was involved. 


Laundry Flakes 


MC-C-1265, Manhattan Soap Co. v. 
Supreme Motor Freight Lines et al. By 
division 2. Proceeding closed. Found 
inapplicable in certain respects, rates 
charged on numerous less-than-truck- 
load and truckload shipments of laundry 
flakes moving between May 20, 1947, and 
October 13, 1949, both dates inclusive, 
from Bristol, Pa., to Philadelphia, Pa., 
Camden and Trenton, N.J., and to vari- 
ous points in New York. Prior to May 
24, 1948, applicable rates found to be 
those on laundry bluing combined with 
soap, cleaning, washing or water soften- 
ing compounds, dry, with or without 
scent or perfume, of second class, and 
Class F (55 per cent of first class), on 
L.T.L. and T.L. shipments, minimum 
23,000 pounds, respectively. On and after 
May 24, 1948, applicable rates found to 
be those based on exceptions rating of 
third class, on L.T.L., and of Class F 
(55 per cent of first class) on T.L., ship- 
ments, minimum 23,000 pounds, respec- 
tively, on the same description. Appli- 
cable rates on complainant’s shipments 
made during period May 20, 1947-Octo- 
ber 13, 1949, both dates inclusive, found 
unjust and unreasonable to extent they 
exceeded rates on soap, N.O.I., liquid, 
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and other than liquid, and soap powders, 
based on ratings of fourth class, L.T.L., 
and Class 30 (30 per cent of first class), 
minimum 23,000 pounds, T.L. 


Oleomargarine, Iron Wire 


MC-C-1322, York Motor Express Co. y. 
Branch Motor Express Co., embracing 
MC-C-1351, Motor Freight Express, Inc. 
v. Branch Motor Express Co. By division 
5. Proceedings discontinued. Found in 
MC-C-1322, that on or about August 23, 
1951, defendant transported five ship- 
ments of oleomargarine from Baltimore, 
Md., to York, Pa., without proper operat- 
ing authority and without having on 
file rates covering such service, in viola- 
tion of sections 206(a) and 217, inter- 
state commerce act. Further found, in 
MC-C-1351, that on or about December 
4, 1951, defendant transported a ship- 
ment of iron wire from Baltimore to a 
point near York without proper operat- 
ing authority and without having on 

le rates covering such service, in viola- 
tion of the aforementioned sections. Fur- 
ther found that defendant now holds 
authority to perform the operations 
found to have been conducted without 
authority; that it is a party to an agency 
tariff naming rates covering such service; 
that no useful purpose would be served 
by entry of a cease and desist order in 
respect of the operations found to have 
been unauthorized. 


Asphalt, Road Oils 


No. 30847, C. E. Mitcham v. Santa Fe 
Railway et al., embracing Same, Sub. 1, 
Same v. Santa Fe. By division 3. Com- 
plaints dismissed on finding not shown 
unjustly discriminatory, unduly prejudi- 
cial, or otherwise unlawful, rates on as- 
phalt and road oils, from California ori- 
gins and from Shallow Water, Kan., to 
New Mexico destinations. The Commis- 
sion said the complaints brought in issue 
the relationship of the rates on these 
commodities from Los Angeles, Calif., 
and Shallow Water with the rates main- 
tained by the defendants from other 
California points, notably Santa Maria, 


and from origins in Kansas, Oklahoma, } 


Texas, and Wyoming to the New Mexico 
destinations. It said facts developed in 
its report appeared to indicate that Los 
Angeles had not been handicapped by 


the near equality of rates with Santa | 
Maria, or by maintenance of rates from | 


southwestern origins on the southwest- 


ern scale basis, prescribed by the Com- | 


mission for application on refined petro- 
leum products between points in Arkan- 
sas, Kansas, Louisiana, Oklahoma, Texas, 
and southern Missouri in Refined Petro- 
leum Products in the Southwest, 171 
I.C.C. 381. 
persuasive that rates, as sought, on the 
basis of 80 per cent of the southwestern 
scale would be reasonable maxima from 
the California origins. It said that a 
reference to an appendix of the report 
indicated that to many of the New Mex- 
ico destinations the southwestern scale, 
when subjected to authorized increases, 
resulted in rates higher than those pres- 
ently maintained from Los Angeles and 
Santa Maria. 


Boots, Shoes, Etc. 


It said the record was not f 


eed 


MC-C-1196, Walsh Freight Lines, Inc. | 
v. Southwestern Transportation Co. By [7 


division 2. Complaint dismissed on find- 
ing applicable, rates charged by defend- 


ant motor common carrier on boots, } 


shoes, and boot and shoe findings, 
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Jonesboro, Ark., to St. Louis, Mo. The 
Commission said that effective October 
5, 1949, motor common carriers generally, 
including the defendant and C. 
Powell, another carrier, established com- 
modity rates of 85 cents a 100 pounds, 
less-than-truckload, and 54 cents, mini- 
mum 14,000 pounds, on the considered 
commodities, from Searcy, Ark., to St. 
Louis. Effective May 8, 1949, it said, the 
complainant, and effective August 14, 
1950, motor common carriers generally, 
except the defendant, established a com- 
modity rate of $1.02 on boots, shoes, and 
boot and shoe findings, any quantity, 
Jonesboro to St. Louis. On November 
26, 1950, the complainant, in lieu of 
its $1.02 rate, established an any-quan- 
tity commodity rate of 85 cents on these 
commodities from Jonesboro to St. 
Louis, to meet the 85-cent rate from 
Searcy to St. Louis, which the defendant 
had been applying on 1.t.l. shipments 
of the commodities from Jonesboro to 
St. Louis, under an intermediate point 
rule. . 


RAILROAD ABANDONMENTS 


Mount Carmel 


The Commission, division 4, has is- 
sued a memorandum to the press of its 
approval in Finance No. 17879, Mount 
Carmel Railroad Co., et al. Abandon- 
ment, of an application of the Mount 
Carmel to abandon, and of the Reading 
Co., lessee, to abandon operation of, the 
Mount Carmel Railroad extending from 
a connection with the Mount Carmel 
branch of Reading Co. at Natalie Junc- 
tion, Northumberland county, Pa., to 
Natalie Colliery, about 5.90 miles. Aban- 
donment was asked because the owner 
of coal underlying a portion of the rail- 
road proposed to strip-mine the coal. 


Central of Georgia 


In another memorandum to the press 
the Commission, division 4, announced 
approval in Finance No. 17948, Central 
of Georgia Railway Co. Abandonment, 
etc., of an application of the Central of 
Georgia to discontinue operations of, 
abandon, and dismantle that portion of 
its so-called Fort Oglethorpe branch 
from Brumby to a point near Fort Ogle- 
thorpe, Ga., Catoosa county, about 3 
miles. The railroad said that Fort Ogle- 
thorpe had been abandoned as a military 
station in 1947 and that, because of in- 
adequate water supply, no enterprise of 
real consequence had or would locate 
there. 


Rock Island 


By a proposed report in Finance No. 
17815, Chicago, Rock Island & Pacific 
Railroad Co. Abandonment, Examiner 
H. J. Blond recommends that the Com- 
mission permit the applicant to abandon 
a portion of its branch line of railroad, 
24.12 miles, extending from a point near 
Clear Lake, Deuel county, to the end 
of the line in Watertown, Codington 
county, S.D. The examiner recom- 
mended that the so-called “Burlington 
conditions” for the protection of em- 
ployes adversely affected be imposed. He 
said the record warranted the conclusion 
that the applicant’s operation of the 
line had resulted in consistent losses for 
several years and that there was no evi- 
dence that the area served would pro- 


vide more traffic than was now available 
to the line, or that an increase in the 
operating revenues would occur. Ex- 
aminer Blond said that a contention 
that the proposed abandonment would 
affect existing short-line routes and re- 
sult in increased rates on intrastate 
traffic could not control the decision “as 
applicant is not required to operate seg- 
ments of its line at a loss in order to 
insure lower rates to the affected ship- 
pers.” He said, also, that the conten- 
tion that the deficit operation of the 
line was unimportant in view of the 
applicant’s system being operated at a 
profit, was not tenable. Losses from the 
operation of segments constituted a 
burden on interstate commerce whether 
at the particular time the system as a 
whole was profitable or unprofitable, he 
asserted. 


Huntington & Broad Top 


By an application in Finance No. 
18017, Glenn A. Troutman, successor 
trustee of the Huntington & Broad Top 
Mountain Railroad & Coal Co. asks au- 
thority to abandon its entire line of 
railroad, from Huntington to Mt. Dallas, 
Pa., 44.04 miles in Huntington and Bed- 
ford counties, together with its Shoups 
branch, Six Mile Run branch, Sandy 
Run branch and Longs Run branch, 
totaling about 11 miles. The applicant 
said that the debtor railroad for years 
past had been unable to earn sufficient 
gross revenue to meet its operating costs 
and fixed charges and that no feasible 
plan of reorganization presently could 
be framed which would insure the con- 
tinued operation of the railroad. 


O. W.R. &N. 


The Commission, division 4, by a 
“memorandum to the press” in Finance 
No. 17949, Oregon-Washington Railroad 
& Navigation Co. et al. Abandonment, 
has announced approval of a report and 
certificate in that proceeding. By its 
application, the O. W. R. & N. asked 
authority to abandon a portion of its 
“Sierra Nevada branch,” 1.22 miles, and 
491 feet of side tracks, from a point near 
Silver King Mine to Yellow Dog Gulch. 
The Union Pacific Railroad asked au- 
thority to abandon operation of that 
portion of the branch. The applicants 
said the portion was no longer needed 
or used for transportation services. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17973, At- 
lanta & Saint Andrews Bay Railway Co. 
Stock, granting authority to issue $2,400,000 
of capital stock, consisting of 24,000 shares 
of the par value of $100 a share, to be dis- 
tributed to its stockholders as a stock divi- 
dend in the ratio of 4 shares of new stock 
for each share of existing stock. Approved. 

* * * 


Report and order in F.D. No. 18003, Yellow 
Transit Freight Lines, Inc. Notes, granting 
authority to issue at par, from time to 
time, during a period of 2 years after the 
date of the order, secured short-term 
promissory notes, in aggregate face amount 
not exceeding $250,000 outstanding at any 
time, to evidence loans for like amounts 
to provide additional working capital. Ap- 
proved. 


MOTOR FINANCE CASES 


MC-F-5373, W. E. and Letta C. Penley— 
Control; Yellow Coach Corporation—Pur- 
chase—T. M. Godwin. Application for au- 
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thority under section 210a(b) of Yellow 
Coach Corporation of Bristol, Va., for tem- 
porary operation of the motor-carrier rights 
of T. M. Godwin, doing business as G. & 
H. Coach Lines, of Norton, Va., denied. 

* ca a 


MC-F-5076, C. Fair Brooks—Control; 
Brooks Warehouse, Corporation — Control; 
Brooks Transportation Co., Inc.,—Purchase 
(Portion)—D. T. Hatcher. Application of 
Brooks Transportation Co., Inc., Richmond, 
Va., for authority to purchase operating 
rights of D. T. Hatcher, Roanoke, Va., and, 
of Brooks Warehouse Corporation, and, in 
turn, of C. Fair Brooks for authority to 
acquire control of the operating rights 
through the purchase, denied. 

* * 


MC-F-5050, J. W. Ringsby—Control; Rings- 
by Truck Lines, Inc.,—Control and Merger 
—Motorways, Inc. Application (1) of Rings- 
by Truck Lines, Inc., Denver, Colo., for au- 
thority (a) to acquire control of Motorways, 
Inc., of Kansas City, Mo., through purchase 
of capital stock and (b) to purchase operat- 
ing rights and property of Motorways, and, 
of (2) J. W. Ringsby for authority to acquire 
control of Motorways, and of the operating 
rights and property of Motorways, through 
stock acquisition and purchase, denied, ef- 
fective 90 days from December 24, 1952, 
Commissioner Mahaffie dissented, 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-998, Sub. 6, Harry Lindsay, Grand 
Island, Neb:, Extension—Tractors. Cer- 
tificate denied. Over irregular routes, 
wheel-type and crawler type tractors and 
tractor parts, from Canton, Il., and Chi- 
cago, Ill., commercial zones, East Moline, 
Moline, Rock Falls and Rock Island, Ill, 
to points in 11 Neb. counties, four Colo. 
counties and points in a portion of Weld 
county, Colo., and points in 13 Wya. 
counties. 


* MC-42537, Sub. 9, Cassens Transporf: 
Co., Edwardsville, Ill., Extension—De- 
troit, Mich. Certificate granted. Over ir- 
regular routes, automobiles, in initial 
movements, by the truckaway method, 
from Detroit, Mich., to Keokuk, Ia., Han- 
nibal, La., and Cape Girardeau, Mo., and 
Paducah, Ky. 


* MC-2135, Sub. 7, Dennis J. McNichol, 
Philadelphia, Pa., Extension—Kentucky. 
Contract Carrier. Permit denied. Over 
irregular routes, frozen foods from points 
in Ky. and Tenn. to Philadelphia, Pa., 
and New York, N.Y. 

* MC-52704, Sub. 29, Glenn McClendon, 
Lafayette, Ala., Extension—Cotton Yarn. 
Certificate denied. Over irregular routes, 
textile machinery parts, between West 
Point, Ga., on one hand, and, on other, 
points in Ala., Ga., S.C., N.C., Tenn. and 
Va., and cotton yarn on beams or cones, 
in containers, from Jacksonville, Ala., to 
LaGrange and Manchester, Ga., and 
empty cotton yarn beams or cones, and 
empty containers from LaGrange and 
Manchester to Jacksonville. 

* MC-101639, Sub. 1, Earl Pulda, Wau- 
zeka, Wis., Extension—Minnesota. Cer- 
tificate granted. Over irregular routes, 
malt beverages from St. Paul, Minn., to 
Prairie du Chien, Wis., and empty malt 
beverage containers and malt beverage 
dispensing equipment on return. 

* MC-113229—Acme Transport Co., 
Osage, Ia., Common Carrier Application. 
Certificate denied. Petroleum products, 
in containers, packages, ‘bulk, over irreg- 
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ular routes, from Clear Lake, Ia., to 
LeRoy, Minn. 

* MC-113261—Cozy Marks, dba Cozy 
Corner Service, St. Louis, Mo. Common 
carrier application. Certificate denied. 
Over irregular routes, damaged, wrecked, 
disabled, or repossessed motor vehicles, 
between points in Mo. and IIl., on one 
hand, and, on other, points in Mo., IIl., 
Ark., Ky., and Tenn. 


* MC-12531—Wayne C. Lacock, dba 
Wayne Travel Service, Pittsburgh, Pa., 
Broker application. Broker license grant- 
ed. Commissioner Cross’ concurring. 
Commissioner Mitchell dissenting. Pas- 
sengers and their baggage, between 
points in the United States, restricted to 
passengers moving by motor vehicle, or 
by any combination of motor vehicle and 
other means of transportation, in round- 
trip all-expense tours beginning and 
ending at Pittsburgh, Pa., or points with- 
in 25 miles of Pittsburgh. Applicant 
admonished that operations authorized 
must be conducted in strict conformity 
to the requirements of the last decision 
in Tauck Tours, Inc., Extension—New 
York, N.Y., 49 M.C.C. 491. 


* MC-53980, Sub. 13, Des Moines Trans- 
portation Co., Inc., Des Moines, Ia., Ex- 
tension—Alternate Route, embracing 
MC-53980, Sub. 14, Same, Extension— 
Alternate Route, U.S. Highway 30. Cer- 
tificate in Sub. 14, granted; denied in 
Sub. 13. Sub. 14: General commodities, 
with exceptions, between junction of 
US. highway 30 and Ill. highway 2, 
near Galt, Ill., and, Morrison, IIl., over 
U.S. highway 30, as an alternate route, 
serving no intermediate points, and with 
service at junction for joinder only. Sub. 
13: General commodities, with excep- 
tions, between junction U.S. highway 65 
and 18, at Mason City, Ia., and Cedar 
Rapids, Ia., over a described route as 
alternate route, and return, serving no 
intermediate points. 


* MC-59734, Sub. 2, Ohley Transfer Co., 
Alton, Ill., Extension—Alton, Ill. Certifi- 
cate denied, Commissioner Lee noting 
dissent. General commodities, with ex- 
ceptions, serving all points in IIl., within 
10 miles of Alton, as intermediate or off- 
route points in connection with regular 
route operations to and from Alton. 


* MC-110281, Sub. 5, A.E.A. Co., Inc., 
Long Branch, N.J., Extension—Extract 
of Coffee. On reconsideration, certificate 
denied, Commissioner Lee noting dis- 
sent. Over irregular routes, extract of 
coffee, from Freehold, N.J., to points in 
Del., Md., and Pa. 

* MC-21866, Sub. 35, Winfield Alfred 
West, dba West Motor Freight, Boyer- 
town, Pa., Extension—Chocolate. Cer- 
tificate denied. Over irregular routes, 
(1) hollow mold chocolate or confec- 
tionery, from Reading, Pa., to points in 
10 states and D.C., (2) machinery, 
machinery parts, motors, generators, 
switches, switch panel boards, and 
foundry equipment, requiring special 
equipment, between Reading, and points 
within five miles of Reading, on one 
hand, and, on other, points in 16 states 
and D.., and (3), chocolate coating, 
from Newark, N.J., to Reading. 

MC-41491, Sub. 1, Kedney Warehouse 
Co. of North Dakota, Grand Forks, N.D., 
Extension—Devils Lake and Bemidji. 
On reconsideration, certificate denied, 
Commissioner Lee noting dissent. Gen- 
eral commodities, with exceptions, from 


Grand Forks, and from East Grand 
Forks, Minn., to Devils Lake, N.D., and 
Shevlin, Solway, and Bemidji, Minn., 
over irregular routes, restricted to ship- 
ments arriving in rail carloads, pool cars, 
truckloads, and pool trucks. 

* MC-24630, Sub. 14, Lewis Schnathorst, 
dba Schnathorst Truck Lines, Marshall- 
town, Ia., Extension—Clinton, Ia., em- 
bracing MC-113541, O. L. Henke, dba 
Eastgate Transportation Co., Clinton, 
Ia., Contract Carrier Application: In 
MC-24630, certificate denied. Over ir- 
regular routes, fibreboard paper boxes, 
knocked down, other than corrugated, 
from Clinton, Ia., to points in Ill., Kan., 
Minn., Mo., Neb., N.D., S.D., Okla., and 
Wis., with returned or rejected ship- 
ments on return. In MC-113451, permit 
denied. Over irregular routes, fibreboard 
paper boxes, knocked down, other than 
corrugated, from Clinton and _ points 
within five miles thereof, to points in 
Tll., Kan., Minn., Mo., Neb., N.D., Okla., 
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S.D., and Wis., and those in Lake county 
Ind., with refused or unclaimed ship- 
ments on return. 

* MC-107802, Sub. 1, Lewis Rogers, 
Marietta, Tex., Extension—Fort Worth, 
Tex., Permit granted. Over irregular 
routes, fertilizer, from Fort Worth, Tex., 
to points in Okla., within 300 miles of 
Fort Worth. 

* MC-30837, Sub. 134, Kenosha Auto 
Transport Corporation, Kenosha, Wis., 
Extension—United States. Certificate de- 
nied. Motor vehicle and trailer bodies, 
from St. Louis, Mo., to points in the 
United States, over irregular routes. 

* MC-4405, Sub. 256, Dealer’s Transport 
Co., Chicago, Ill., Extension—St. Louis, 
Mo. Certificate denied. Trailers, semi- 
trailers, chassis for trailers and semi- 
trailers, and parts thereof, in initial 
movements, in truckaway service, from 
St. Louis, Mo., and points within 10 miles 
thereof, to points in the United States, 
aver irregular routes. 


ORDERS 


Plea of Motor Subsidiaries 
Involving Independent 
Operating Rights Rejected 


The Commission, division 5, has 
rejected a late tendered petition of 
the Kansas City Southern Transport 
Co., Inc., and the Louisiana, Arkan- 
sas & Texas Transportation Co., for 
reconsideration, in part, of proceed- 
ings involving requests of the motor 
carrier subsidiaries of the Kansas 
City Southern and the Louisiana & 
Arkansas railroads for amendment 
of their certificates (T.W., Jan. 10, 
p. 37, and Jan. 3, p. 40). 


The action was by an order in MC- 
10472, Sub. 15, Byers Transportation Co., 
Inc., Extension—New Orleans, La., and 
related cases. 

At the Commission it was said that 
the action in not accepting the petition 
was in effect a denial of the petition for 
reconsideration. The order said the peti- 
tion was rejected “for the reason that 
good cause has not been shown for the 
waiver of rule 101(e) of the general 
rules of practice.” 


Rule 101(e) provides that except for 
good cause shown, and on leave granted, 
petitions under that rule “must be filed 
within 30 days after the date of-service 
of a decision or order granting an appli- 
cation in whole or in part, and within 
60 days after the date of service of any 
other character or decision or order.” 


The truck subsidiaries of the K.CSS. 
and of the L. & A. had joined in a peti- 
tion to amend their certificates to en- 
able them to perform any additional 
service between Kansas City, Mo.-Kan., 
and New Orleans, La., and intermediate 
points, which might be found required 
by public convenience and necessity in 
the application of Byers Transportation 
Co., Inc., a motor carrier. 


At the Commission it was said that a 
hearing in the Byers case before Exam- 
iner C. Evans Brooks was begun in 
Kansas City, Mo., on January 12. 

Besides the Byers case, the others 
involved in the order were: MC-61438, 


Kansas City Southern Transport Co., 
Inc., Common Carrier Application; Same, 
Sub. 7, Same, Extension of Operations 
—West Line, Mo. (Kansas City, Mo.); 
Same, Sub. 8, Same, Extension of Opera- 
tions — West Line — Lisle (Kansas City, 
Mo.); and MC-57435, Sub. 2, Louisiana, 
Arkansas & Texas Transportation Co., 
Common Carrier Application (Shreve- 
port, La.) 

The same order overruled a motion 
of Byers Transportation Co., to dismiss a 
petition for leave to intervene filed by 
Kansas City Southern Transport Co., 
Inc., and Louisiana, Arkansas & Texas 
Transportation Co., in MC-10472, Sub. 
15. The order permitted the two last 
named companies to intervene in that 
proceeding and also permitted the Amer- 
ican Trucking Associations, Inc., to in- 
tervene in MC-61438 and Subs. Nos. 7 
and 8 in that case, and in MC-57435, 
Sub. 2. 


Truckers Granted Alternate 


Routes in Inaugural Period 


Motor carriers holding authority from 
the Commission to operate over U.S. 
highway 1 between Richmond, Va., and 
Baltimore, Md., via Washington, D.C., 
may, without obtaining prior authority 
operate over designated alternate routes 
between those points January 19, 20, and 
21 only, because of the inauguration 
proceedings, according to a Commission 
order. 

The order was entitled “Highways Au- 
thorized to Enable Motor Carriers to 
By-Pass Washington, D.C., During the 
Period January 19, 20, and 21, 1953.” 

It said that on the three days specified 
“there will be considerable congestion 
on the streets and highways in and about 
Washington, D.C., due to presidential 
inaugural ceremonies at that time.” 


Alternate routes between Richmond 
and Baltimore were specified by the or- 
der as follows: 


From Richmond over U.S. highway 1 
to Fredericksburg, Va., thence over Vir- 
ginia highway 3 to junction U.S. high- 
way 301, and thence over U.S. highway 
301 to Baltimore; or from Richmond 
over U.S. highway 360 to junction U.S. 
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highway 17, thence over U.S. highway 
17 to junction U.S. highway 301, and 
thence over U.S. highway 301 to Balti- 
more; and return over either of the 
above-described routes to Richmond.” 


Eastern Rails Ask 1.C.C. 
To Modify Orders in 


State of Alabama Case 


By an order of the Commission by 
Commissioner Lee in No. 27746, State 


| of Alabama et al. v. New York Cen- 


tral Railroad Co., et al., the Com- 
mission has granted leave sought by 
the Official Territory railroad de- 
fendants for filing a supplemental 
petition for modification of the find- 
ings and orders of November 22, 1939, 
and March 5, 1940, in the proceeding. 
The order said interested persons 
might file and serve replies to the 
supplemental petition on or before 
January 23. 


The petitioners, in their supplemental 
petition, said the amended findings and 
orders of November 22, 1939, and March 
5, 1940, were entered by the Commis- 
sion to give effect to its basic conclu- 
sion with respect to the fundamental 
issues raised by the complaint in the 
proceeding that, “to be lawful, rates on 
the considered commodities from the 
south to the north should be on levels 
substantially the same as those of the 
rates on such articles within the north.” 
The petitioners added: 

“While the said findings and orders 
provided initially such substantial parity 
of rate levels, they were so worded as to 
preclude continuance of such parity in 
the adjustments of the rates on the af- 
fected commodities from the south to 
the north pursuant to various subsequent 
changes therein, including the authoriza- 
tions or requirements granted or made 
in the several general increase cases and 
in the class rate and classification cases. 
As a consequence, there have developed 
marked disparities between the levels 
of the rates from the south to the north 
and the levels of the rates on the same 
articles within the north. 

“To permit removal of such disparities, 
your petitioners. and the defendants in 
Southern Territory filed, pursuant to 
leave granted, a petition, bearing date 
of May 22, 1951, for further modification 


» of amended findings 1 and 2 of the 


nese pe ry a+ rey 


orders herein of November 22, 1939, and 
March 5, 1940, so as to permit restora- 
tion of the substantial parity between 
the levels of the rates from the south 
to the north on the commodities covered 
by said findings and orders and the lev- 
els of the rates on the like articles main- 
tained generally within the north.” 


The petitioners said it was their in- 


4 tention, by the petition of May 22, 1951. 
| to seek modification of the amended 


findings and orders permitting removal 


| of the aforementioned rate level dis- 


parities occasioned by various subse- 


} quent rate changes, including those re- 
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sulting from general increase authoriza- 
tions and the findings and orders in the 
Class rate and classification cases. 

They added, however, that at a further 
hearing held September 23, 1952, the 
Commission’s examiner sustained an ob- 
Jection to receipt of evidence relating 


to disparities resulting from changes in 
the levels of the rates on certain of the 
affected commodities within the north 
brought about by the findings and orders 
in the class rate and classification cases. 

The petitioners said their supplemen- 
tal petition was designed to accomplish 
merely such broadening of the issues 
in the reopened proceeding as might be 
necessary to enable the Commission to 
give “full and complete effect to its 
basic conclusion herein by further modi- 
fying the findings and orders ... so 
as to permit complete restoration of 
the substantial parity between the levels 
of the rates on the affected commodi- 
ties from the south to the north and the 
levels of the rates presently maintained 
or hereafter to be established on like 
articles within the north, however, such 
disparities have been or may be oc- 
casioned.” 





M.A.C. Permitted to ‘Up’ 
Rates on 30 Days’ Notice 


The Commission has denied a pro- 
posal of the Middle Atlantic Confer- 
ence that it be permitted to file, on short 
notice, an increase of 7 per cent on all 
rates except those in the New York 
short-haul area, which would be in- 
creased 10 per cent (T.W., Jan. 10, p. 
20). Permission was granted, however. 
for publication of the increase on 30 
days’ notice, by special permission M- 
81887. 

The conference, in proposing a lower 
scale of increases after schedules carry- 
ing rate rises of 15 per cent in the 
New York short-haul area, and of 12 
per cent in the remainder of the confer- 
ence territory were suspended, said that 
the new scale of increases would not be 
opposed by the Eastern Industrial Traffic 
League (T.W., Dec. 27, 1952, p. 13). 

The aforementioned suspension was 
ordered by the Commission in I. and S. 
M-4583, Middle Atlantic Increases—No- 
vember, 1952. 

In that proceeding, the Commission, 
by a notice, has reassigned the case for 
hearing February 24 at the Commission’s 
Offices in Washington, D.C., before Ex- 
aminer Stephen A. Aplin. 

The rates authorized by the special 
permission will be subject to vrotests, 
according to the Commission. It “sug- 
gested and requested” that any protests 
to the tariffs publishing the substitute 
basis be filed on or before January 25. 





1.C.C. Order Covers Truck 
Use of Oklahoma Turnpike 


The Commission, division 5, has pre- 
scribed conditions for use by common and 
contract motor carriers of the Turner 
Turnpike between Tulsa and Oklahoma 
City, Okla. The action was by an order 
effective February 12 in Use of Turner 
Turnpike (An Oklahoma Toll Highway) 
By Common and Contract Motor Car- 
riers Subject to the Interstate Commerce 
Act. The order said that the Turner 
Turnpike, and such additional highways 
as might be required in traveling by the 
shortest practicable route between the 
authorized highway and the turnpike in 
performing authorized operations, might 
be used as an alternate route, without 
obtaining prior authority therefor, by 
motor carriers authorized to operate over 
US. highway 66 between Tulsa and Okla- 
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homa City, subject to specified condi- 
tions. The conditions included one re- 
quiring the carrier to give notice to the 
Commission, by letter, setting forth de- 
scriptions of its authorized route be- 
tween the point where it proposed to 
leave its authorized route and the point 
where it proposed to return to such 
route. 

It said any party in interest might 
file a protest within 30 days from the 
date a carrier gave notice of intent to 
operate over the turnpike. 

The order also said that motor car- 
riers holding authority to operate over 
specified regular routes in Oklahoma 
which did not include U.S. highway 66 
or Turner Turnpike, who desired to use 
the turnpike as an alternate route in 
performing their authorized service, must 
apply for and obtain such authority, 
using “form BMC 78” before operating 
over the turnpike. 

It also said that if a motor carrier was 
authorized to operate within or through 
Oklahoma over irregular routes, no spe- 
cific authority was required from the 
Commission to use Turner Turnpike in 
performing its authorized service. 





1.C.C. Grants Carriers 
Relief in Postponement 


And Reissuance of Tariffs 


The Commission has issued a spe- 
cial permission order described as 
granting the railroads and in cer- 
tain instances water carriers relief 
with respect to issuance of “further 
postponing tariff supplements” in 
suspension cases and with respect to 
cancellation of old tariffs in case 
of reissued tariffs. 


The order granted permission to de- 
part from the requirements of the 
Commission’s published tariff regula- 
tions. The order was entitled “In the 
Matter of Application for Special Per- 
mission No. 9 Dated December 29, 1952, 
Filed by Chas. S. Baxter, Chairman, 
Railroads’ Tariff Research Group, In the 
Name of and on Behalf of All Carriers 
of Property by Railroad or Partly by 
Railroad and Partly by Water, Subject 
to Part I of the Interstate Commerce 
Act, for Authority to Depart From the 
Terms of Rule 9(k) of Tariff Circular 
No. 20.” 

At the Railroads’ Tariff Research 
Group headquarters in Washington, 
D.C., it was said that the order “auto- 
matically” would permit carriers.to issue 
“further postponing supplements” in 
suspension matters before the Commis- 
sion when requested by the Commission 
in instances where the seven months 
suspension had run out and the Com- 
mission desired further time for consid- 
eration. At present, under the tariff 
circular, it was said, the carriers must 
file a special permission application to 
issue a further supplement in cases 
where this request for postponement 
was made by the Commission. 

At the tariff research group head- 
quarters it was also said that under the 
present rule, when a tariff was reissued, 


(Continued on page 50) 
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May We State Our Case For Airfreignt... 


ONLY AMERICAN SERVES ALL THESE STATES WHICH 
MAKE UP THE HEART OF INDUSTRIAL AMERICA 
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Whatever type of market is most important to the distribu- 
tion of your product, American Airlines offers you coverage 
that is unequalled by any other airfreight carrier. 
Industrial markets? Only American serves all of the lead- 
ing 23 industrial states shown above. (Products pictured 
on each are those frequently shipped by airfreight.) 
Retail markets? Of the 30 top retail trading centers in the 
country, only American serves two out of every three. 


And, if your product requires mass distribution, remem- 
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ber that only American has direct service to 77 key cities. 


In brief, our routes are more likely to match your own 
sales territory than those of any airline you might consult. 


That’s one reason why more and more companies in 
your own field specify American on all airfreight ship- 
ments. Want to know who they are? Wire us collect and 
we'll have a representative in your office promptly to show 
you actual case histories. American Airlines, Cargo Sales 
Division, 100 Park Ave., New York 17, N. Y. 


AMERICAN A/RLINES 


SERVES MORE LEADING MARKETS THAN ANY OTHER AIR CARRIER 
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youll their weight! 


We NEW about two diesels speeding down the track? 





They represent a revolutionary change in Erie’s motive 
power—a change so far-reaching that a// Erie freight trains are 


now hauled entirely by diesel locomotives! 


This modernization program started eight years ago, and its 
completion makes the Erie the first railroad operating between 
New York and Chicago to achieve 100% diesel power for freight 
service. Total cost is around $80,000,000—dollars that really 


pull their weight in efficiency! 


Yes, the Erie has been ‘‘doing things” for a good many years. 
This year’s milestone of 100% diesel freight service is a timely 
example of Erie’s heavy investment in the latest and best to 


improve transportation. 


This is just another part of Erie’s progressive railroading. To the 
Erie shipper it pays off in improved schedules and better on-time 


performance. That’s why so many shippers say, ‘‘Route it Erie!”’ 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 
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Continued from page 45 


except for matter under suspension, it 
was necessary to combine both the old 
and new tariffs. It was said that the 
new permission would enable complete 
cancellation by the carriers of the old 
tariffs, and the bringing forward of the 
suspension matter in new tariffs. 

It was said that the instant order of 
the Commission waived rule 9(k) of 
tariff circular No. 20 pending further 
order of the Commission. Rule 9(k) 
pertains to suspended tariff procedure. 

The Commission’s order, made public 
on January 12, was issued as of Janu- 
ary 9. 


H. & B. T. M. Fees for Counsel 


The Commission, division 4, by an or- 
der in Finance No. 16522, Huntingdon and 
Broad Top Mountain Railroad and Coal 
Co. Reorganization, has approved maxi- 
mum interim compensation of $15,000 to 
be paid J. Wesley McWilliams, James K. 
McClure, and Robert H. Henderson for 
services rendered as counsel to the trus- 
tee and successor trustee, March 29, 
1949-November 5, 1952, in connection 
with the reorganization proceeding. 


Baryte by Water Authorized 


Hanson Towing Co. has been author- 
ized by the Commission, division 4, to op- 
erate as a contract carrier by non-self- 
propelled vessel with the use of a sepa- 
rate towing vessel in the transportation 
of one bargeload of baryte, in bags, from 
Camden, Ark., to Morgan City and 
Berwick, La., on or before January 26. 
An order authorizing the movement was 
issued in W-1057, Hanson Towing Co., 
Temporary Authority Application. 


Rubber Rate Effective 


The Commission has declined to sus- 
pend a proposed new motor carrier com- 
modity rate of 41 cents a 100 pounds, 
truckload minimum weight, 32,000 
pounds, applicable on crude synthetic 
rubber from Louisville, Ky., to Marion, 
Ind. (T.W., Jan. 10, p. 39). This rate, 
published by Central States Motor 
Freight Bureau, Inc., became effective 
Jan. 12. It had been protested by Cen- 
tral Territory railroads. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 
Arlin M. Adams, Philadelphia, Pa.; Henri 


McMillan Aldridge, Mobile, Ala.; omas 
Oren Arnold, Houston, Tex.; Arthur E. 
Babbel, Twin Falls, Idaho; B. Bowie 


Bragunier, University Park, Md.; Robert Lee 
Bryant, Richmond, Va.; Paul E. Casseb, San 
Antonio, Tex.; Frank R. Cohen, New York, 
N.Y.; Andrew S. Coxe, Roanoke, Va.; Victor 
DeBard, Cleveland, O. 

Robert F. Donoghue, Washington, D.C.; 
Mack Easley, Hobbs, N.M.; William P. 
Fowler, Boston, Mass.; Eric J. Gavel, Sayre- 
ville, N.J.; W. P. Z. German, Jr., Midland, 
Tex.; Andrew W. Green, Harrisburg, Pa.; 8S. 
Ashley Guthrie, Chicago, Ill.; George Frank 
Hall, Jr., Atlanta, Ga.; Samuel Handler, 
Harrisburg, Pa.; Robert G. J. Hoester, Clay- 
ton, Mo. 

Henry M. Irwin, Philadelphia, Pa.; Daniel 
G. Kelly, Miles City, Montana; David 
Franklin Lentz, Eugene, Ore.; James Bernard 








Edward E. Lynn, 


Looker, Cincinnati, O.; 
Magnuson, Helena, 


Chicago, Ill.; Milvin E. 


Mont.; Frank A. McClung, Tampa, Fia.; 
Ulric James McHale, Scranton, Pa. 
James Edward Milano, Boston, Mass.; 


Finley Hutton Perry, Boston, Mass.; Anan 
Raymond, Chicago, Ill.; Francis X. Reilly, 
Jr., Worcester, Mass.; Charles S. Tsouprake, 
New Bedford, Mass.; Claude T. Turner, Jr., 
Atlanta, Ga.; Alvin Clarence Vinopal, Akron, 

= and John Lenoir Westmoreland, JZJr., 
Atlanta, Ga. 


Frisco Record Forms 


The Commission has approved record 
forms desired to be kept by the St..Louis- 
San Francisco Railway Co., embodying 
information additional to that  pre- 
scribed by the Commission. The action 
was by an order of the Commission by 
Commissioner Patterson in a proceeding 
entitled “Method and Form of Records 
to be Kept by Carriers Relating to the 
Time on Duty of Employes and the 
Movement of Trains.” It said the forms 
were entitled: “Dispatchers’ Record of 
Movement of Trains,’ for Western Divi- 
sion-Avard, Beaumont, Enid-Hobart, and 
Perry Sub-Divisions-Form 652 Local. 





Temporary Lumber Rights 


The Commission, division 4, has issued 
an order in W-594, Sub. 5, Union Sul- 
phur & Oil Corporation Temporary Au- 
thority—Lumber (2), authorizing the ap- 
plicant to operate as a contract carrier 
by self-propelled vessel in the transpor- 
tation of one shipload of lumber from 
Longview and Willapa Harbor, Wash., 
and Coos Bay, Ore., to Port Newark, 
N.J., and Portsmouth, R.I. 

The order was made effective from 
February 2 to and including April 2. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6059, Unfinished Piece 
Goods—From & Within the South, the 
Commission, Board of Suspension, sus- 
pended from January 8 to and including 
August 7, certain schedules as published 
in supplement No. 24 to Alternate Agent 
A. H. Carson’s tariff I.C.C. No. 108, 
supplements 160, 126 and 23 to Agent 
C. A. Spaninger’s tariffs I.C.C. Nos. 856, 
899 and 1263, respectively, and other 
tariffs. ‘The suspended schedules pro- 
pose to reduce the rates on unfinished 
cotton piece goods and related articles, 
on traffic moving intraterritorially be- 
tween points in Southern Territory, and 
on traffic moving from southern produc- 
ing origins interterritorially to points in 
Trunk Line New England, Central, and 
Illinois Freight Association territories. 

I. and S. M-4660, Various Commodities 
—Memphis to New Orleans, the Commis- 
sion, Board of Suspension, suspended 
from January 9 to and including August 
8, certain schedules as published in sup- 
plement No. 26 to tariff MF-I.C.C. No. 
569 of Southern Motor Carriers Rate 
Conference, Atlanta, Ga. The suspended 
schedules propose to reduce the motor 
common carrier commodity rates, in 
less-truckloads, on various commodities 
from Memphis, Tenn., to New Orleans, 
La., for export or coastwise movement. 


I. and S. No. 6061, Transshipment 
Coal—Hampton Roads Harbor Limits, 
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the Commission, Division 2, suspended 
from January 12 to and including Au- 


- gust 11, certain schedules as published in 


Carolina, Clinchfield & Ohio Railway’s 
tariffs I.C.C. Nos. 219 and 220, supple- 
ments Nos. 4 and 5 to the Chesapeake & 
Ohio Railway Co.’s tariffs I.C.C. Nos. 
13175 and 13230, respectively, Interstate 
Railroad. Co.’s I.C.C. No. A-260, Southern 
Railway System’s Tariff I.C.C. No. A- 
11285, and others. The suspended schecd- 
ules proposed to reduce the rates on coal 
from southern fields moving to Hampton 
Roads ports, Sewalls Point, Newport 
News, and Lamberts Point, Va., for 
transshipment at such ports to destina- 
tions inside the Chesapeake Capes. 

I. and S. No. 6062, Petroleum in North 
Pacific Coast Territory the Commission, 
Division 2, suspended from January 10 to 
and including August 9, certain sched- 
ules as published in supplements Nos. 
165 and 11 to Agent W. R. Watson’s 
tariffs I.C.C. Nos. 761 and 859, respec- 
tively, and supplements to other tariffs 
of individual carriers. The suspended 
schedules propose to reduce the rates on 
petroleum and petroleum products, in 
tank cars, applicable from, to and be- 
tween points in Idaho, Montana, Oregon, 
Washington and Wyoming; also between 
the aforementioned points and points in 
North Dakota and British Columbia 
(T.W., Jan. 10, p. 42). 

I. and S. M-4661, Wall Paper—York, 
Pa., to New York, the Commission, Board 
of Suspension, suspended from January 
9 to and including August 8 certain 
schedules as published in supplement 
No. 73 to tariff MF-I.C.C. No. A-366 of 
Middle Atlantic Conference, Washing- 
ton, D.C. The suspended schedules pro- 
pose to establish new motor common Car- 
rier commodity rates on wall paper and 
related articles, minimum 23,000 pounds, 
from York, Pa., to Zones 1 and 2, New 
York, N.Y. 

I. and S. M-4662, Roasted Coffee— 
From Atlanta, Ga., the Commission, 
Board of Suspension, suspended from 
January 13 to and including August 12, 
certain schedules as published in supple- 
ment No. 37 to tariff MF-I.C.C. No. 362 
of Agent R. S. Cooper, Greensboro, N.C., 
and in supplement No. 56 to tariff MF- 
I.C.C. No. 561 of Southern Motor Car- 
riers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules propose 
to establish new motor common Carrier 
commodity rates on roasted coffee, mini- 
mum 30,000 pounds, from Atlanta to 
Columbia, S.C., Norfolk, Va., and Raleigh, 
N.C., in lieu of higher class rates. 

I. and S. M-4663, Paper, Cincinnati to 
Chicago, the Commission, Board of 
Suspension, suspended from January 12 
to and including August 11, certain 
schedules as published in supplement No. 
3 to Central States Motor Freight Bu- 
reau, Inc. tariff MF-I.C.C. No. 699. The 
suspended schedules propose to establish 
reduced motor common carrier com- 
modity rates on paper and paper articles, 
minimum 15,000 pounds, from Cincin- 
nati, O. to Chicago, Il. 

I. and S. M-4664, Alcoholic Liquors— 
To and From Peoria, the Commission, 
Board of Suspension, suspended from 
January 12 to and including August 11, 
certain schedules as published in sup- 
plements Nos. 4, 3 and 3 to tariffs MF- 
I.C.C. Nos. 696, 697 and 699, respectively, 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish reduced 
motor-common-carrier commodity: rates 
on alcoholic liquors, n.o.i., in bond, in 
bulk in barrels, minimum 30,000 pounds, 
between Peoria, Ill., and Cincinnati, ©., 
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Lawrenceburg, Ind., and Joseph E. Sea- 
gram é& Sons, Inc., warehouse (near 
Milan), Ind. The suspended rates were 
protested by Central Territory railroads 
(T.W., Jan. 10, p. 39). 

I. and S. M-4665, Foodstuffs Between 
Colorado and Texas, the Commission, 
Board of Suspension, suspended from 
January 10 to and including August 9, 
certain schedules as published in tariff 
MF-I.C.C. No. 16 of Denver Albuquerque 
Motor Transport, Inc., Denver, Colo. The 
suspended schedules propose to establish 
new less-than-truckload and truckload 
commodity rates on sandwich spreads 
and table sauces, between Dallas and 
Garland, Tex. and Colorado Springs, 
Denver and Pueblo, Colo. 

I. and S. M-4666, Cancellation of 
Tokens Over Wash. Va. & Md. Coach 
Co., the Commission, Division 2, sus- 
pended from January 12 to and includ- 
ing August 11, schedules as published in 
tariff MP-I.C.C. No. 25 of Washington, 
Virginia and Maryland Coach Co., Inc., 
Arlington, Va. The suspended schedules 
propose increases in motor common Car- 
rier one-way passenger fares by cancella- 
tion of token fares between Washington, 
D.C., and points in Arlington and Fair- 
fax counties, Va. 


I. and S. M-4667, Batteries, Asheboro, 
N.C. to Jersey City, N.J., the Commission, 
Board of Suspension, suspended from 
January 13 to and including August 12, 
certain schedules as published in sup- 
plement No. 37 to tariff MF-I.C.C. No. 
362 of Agent R. S. Cooper, Greensboro, 
N.C., and in supplement No. 42 to joint 
tariff MF-I.C.C. No. 574 issued by South- 
ern Motor Carriers Rate Conference, 
agent, Atlanta, Ga. The suspended sched- 
ules propose to establish new motor com- 
mon carrier truckload commodity rates 
on electrical dry cell batteries, not spent, 
from Asheboro, N.C., to Jersey City, N.J. 


I. and S. M-4668, Aluminum, Badin, 
N.C. to the East, the Commission, Board 
of Suspension, suspended from January 
13 to and including August 12, certain 
schedules as published in supplements 
Nos. 37, 40 and 45 to tariff MF-I.C.C. No. 
362 of R. S. Cooper, agent, and supple- 
ments Nos. 42 and 46 to tariff MF-I.C.C. 
No. 574 of Southern Motor Carriers Rate 
Conference, agent. The suspended sched- 
ules propose to reduce the rates on alumi- 
num billets, blooms, ingots, pigs or slabs, 
minimum 30,000 pounds, from Badin, 
N.C., to various destinations in Eastern 
Trunk Line Territory. 


I. and S. M-4669, Cleaning Compounds 
—Omaha to Mo. and Wis., the Commis- 
sion, Board. of Suspension, suspended 
from January 14, to and including Au- 
gust 13, certain schedules as published 
in supplement No. 55 to tariff MF-I.C.C. 
No. 202 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose new motor 
common carrier commodity rates on 
laundry bleach, dry, n.oi., cleaning, 
scouring or washing compounds, n.0.i., 
and on liquid starch, minimum 20,000 
pounds, from Omaha, Neb., to Kansas 
— Mo., La Crosse and Milwaukee, 

fis. 

I. and S. M-4670, Confectionery—Twin 
Cities to Fargo, N.D., the Commission, 
Board of Suspension, suspended from 
January 14, to and including August 13, 
certain schedules as published in supple- 
ments Nos. 41 and 43 to tariff MF-I.C.C. 
No. 194 of Middlewest Motor Freight 
Bureau, agent, Kansas City, Mo. The 
suspended schedules propose to reduce 
the present less-than-truckload and 
6,000 pound commodity rates on confec- 


tionery and related articles from Twin 
Cities to Fargo, N.D. 


COMMISSION ORDERS 


MC-2436, Maryland Trucking Co.; MC-2460, 
John C. Jackson; MC-7200, W. A. Stevens 
Transfer Co.; MC-9241, W. D. Lockhart; 
MC-52365, Sub. 16, Hulcher Service Lines; 
MC-110870, Duggan’s Transportation (C. W. 
Duggan, Administrator); MC-111187, E. W. 
Mather. Permits revoked at carriers’ re- 
quests. 

* * ck 

MC-37729, Frederick Namanny; MC-51529, 
Bernard Morrissey; MC-60059, K. & B. Truck 
Line. Certificates revoked at carriers’ re- 
quests. Oe ee 

MC-86779, Sub. 14, Illinois Central R.R. Co. 
Order of Sept. 2, insofar as it dismissed ap- 
plication vacated. Proceeding reopened for 
hearing. 

* * * 

MC-103880, Sub. 81, Producers Transport, 
Inc., Extension—Benzol, Reopened for fur- 
ther hearing. . ‘ 


MC-F-4357, J. D. Brothers and W. F. 
Grinnels—Control; The New Dixie Lines, 
Inc.—Purchase (Portion)—Jocie Motor Lines, 
Inc. Time within which authority granted 
by order of July 11, 1951, may be exercised, 
further extended to Sept. 1. 


MC-F-5177, Roland M. Beetham, et al.— 
Control; Highway Freight, Inc.—Purchase— 
Victor P. Luttgens (Anna M. Luttgens, 
Executrix). Effective date of order of Nov. 
28, 1952, postponed to. Jan. 28. 

* 


MC-F-4790, Cornelius L. Fox and Mark 
W. Ginn—Control; Fox & Ginn, Inc.—Pur- 
chase—Belfast-Boston Transportation, Inc. 


Petitions of Boston & Rockland Transporta- 
tion Co., et al. for reconsideration, further 
hearing and investigation denied. 

* * * 


MC-75185, Sub. 188, Service Trucking Co., 
Inc., Extension—Frozen Foods; MC-87928, 
Sub. 29, Automobile Transport, Inc., Exten- 
sion—Kansas; MC-113488, H. Sims—in- 
secticides. Date on which recommended 
orders become orders of the Commission 
— become effective postponed to January 

* a 7 


MC-111149, Sub. 13, Kilmer Transportation 
Co., Extension—Plumbers Goods. Joint pe- 
tition of M. & M. Transportation Co., et al., 
for reconsideration and postponement of 
continued hearing, denied. 


MC-113500, Genesco Trucking Co., Inc. Ap- 
plication dismissed at applicant’s request. 
* 


* * 


Respondents having cancelled suspended 
schedules under special permission, the Com- 
mission has issued orders discontinuing the 
proceedings in the following: 

I. & S. M-4219, Sulphuric Acid, Tank 
Trucks—Rhode Island to Mass. 

I. & S. M-4232, Electric Grinders—Blake 
Motor Lines, Inc. 

I. & S. M-4357, Restrictions—Indianapolis 
& Southern Motor Express. 

I. & S. M-4388, Alcohols & Liquors Between 
Ill. and Ind. 

I. & S. M-4422, Machinery—Chicago to 
Evansville, Princeton, Ind. 

I. & S. M-4433, Motor Lawn Mowers—Twin 
Cities to Ohio & Ind. 

I. & S. M-4456, Restriction of Surcharge— 
Middlewest. 

I. & S. M-4461, Chemicals, etc——Houston 
to Dallas and Fort Worth. 

I. & S. M-4465, Overflow Rule—Middlewest 
to Southwest. - 

I. & S. M-4467, Fresh Meats, Other tha 
Carcasses—Denver to Omaha. 

I. & S. M-4492, Candy & Confectionery— 
Dallas to Kansas City. 

I. & S. M-4493, Bakery Goods—Dallas to 
Kansas City. 

I. & S. M-4512, Petroleum—Pensacola, Fla. 
to Samson, Ala. 

I. & S. M-4517, Liquors—Ohio, Ind. and IIl. 

I. & S. M-4540, Metal Alloys—N.J. & N.Y. 

I. & S. M-4553, Soil Pipe—Jackson, Ohio 
to Ky. ae 

me 


MC-F-4324, R. J. Hurst and D. H. Hurst— 
Control; Burlington-Chicago Cartage, Inc.— 
Purchase—C. H. Smith. Petition of Chicago- 
Nebraska Motor Express for reconsideration 
and stay of report and order on further 
hearing, and petition of vendee Burlington- 
Chicago Cartage, Inc. for reconsideration 
solely with respect to interpretation of 
vendor’s certificate, denied. 

ok * a 


MC-F-4709, G. H. Cook—Control; Cook 
Truck Lines, Inc.—Purchase—Magnolia Ex- 
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press, Inc.; and (Portion)—Melvin McNeal 
Grantham. Petition of Delta Motor Line, 
Inc., et al., for reconsideration and revoca- 
tion of temporary authority, and petition of 
applicants for reconsideration, including 
modified procedure, denied. 

cs 


MC-F-5175, George J. Frank—Control; Chi- 
cago-St. Louis Express, Inc.—Purchase (Por- 
tion)—Oscar Primrose and Ralph J. Prim- 
rose; MC-F-5205, Mildred C. Slater, et al.— 
Control; M. C. Slater, Inc.—Purchase—Oscar 
Primrose and Ralph J. Primrose (Edwards- 
ville National Bank and Trust Co., Receiver). 
Request of Chicago-St. Louis Express, Inc., 
that proceedings be reovened and assigned 
for hearing, denied. 

oa * * 

I. & S. 5996 and F.S.A. 26786, Cryolite, 
Natrona, Pa., to Gregory, Tex. Petitions of 
respondents, and Reynolds Metals Co. for 
reconsideration dented. 

* 

MC-7414, Railroad Freight Agency, Inc. 

Certificate revoked at carrier’s request. 
* *x oo 


MC-110316, Sub. 3, Juan De La Cruz 
Guerra Common Carrier Application. Ap- 
Plicant’s petition for reconsideration and 
appeal to entire Commission denied. 

* * a 


MC-112945, R. Dale Yoder. Order of Dec. 
27, 1951 vacated. Application dismissed. 
* * 


MC-113119, Sub. 1, Contract Service Inc., 
Common Carrier Application. Date on 
which recommended order becomes order 
of Commission and becomes effective post- 
poned to Jan. 19. 

Ok * eS 

No. 30917, Application of Savannah Union 
Station Co. Application dismissed at appli- 
cant’s motion, without prejudice, and pro- 
ceeding discontinued. 

oa * * 

MC-52318, Sub. 33, Luper Transportation 
Co. of Okla. Application dismissed at ap- 
plicant’s request. 

* * ok 

MC-C-1229,° Gaither Moore—Investigation 
of Operations. Compliance date of order of 
Sept. 19, 1952 further postponed from Jan. 
9 to Feb. 10. 

* * + 

MC-FC-52366, Magnolia Express, Inc.—Pur- 
chase—Capital Transport Co., Inc. Petition 
of Delta Motor Line, Inc., et al. for recon- 
sideration denied. 

ok x ca 

W-1033, Sub. 2, States Marine Corp. of 
Del. Common Carrier Application. Motion 
of West Coast Trans-Oceanic Steamship 
Line for further hearings overruled. 

aK * 


No. 30238, Virginian Gasoline & Oil Co., 
et al. v. A. & S., et al.; No. 30324, Sun Oil 
Co. v. A. C. & Y., et al. Petition of com- 
plainants in No. 30238 for consideration 
denied. 

ak ok Ld 


MC-2253, Sub. 14, Carolina Freight Car- 
riers Corp. Extension—New Jersey Turnpike; 
MC-79382, Sub. 5, Rupert E. Hutton Ex- 
tension—Erie County, N.Y.; MC-112970, 
Cleon Schuman Common Carrier Applica- 
tion; MC-113269, Sub. 1, Portanova Trucking 
Co. Date on which recommended orders 
become: orders of Commission and become 
effective postponed to Jan. 19. 

* * a 


MC-42487, Sub. 254, Consolidated Freight- 
ways, Inc. Extension—Mont. Taking effect 
of recommended order stayed pending fur- 
ther order of Commission. 


APPLICATIONS 


AND PETITIONS 





Southern Nears Completion 


Of Dieselization Program 


Southern Railway Co. says that when 
30 units of diesel-electric power are de- 
livered early in 1953, and are put in serv- 
ice, its systefn will be completely diesel- 
ized, “making it the largest major 
railroad in the country to effect com- 
plete dieselization.” 

The statement is contained in South- 
ern’s application in Finance No. 18019, 
asking the Commission to authorize is- 
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suance of $3,600,000 of equipment trust 
certificates, series “TT”, to be dated 
February 1, payable in 30 semi-annual 
installments, to cover about 77 per cent 
of the estimated cost of the 30 diesel- 
electric road switching locomotives, $4,- 
680,000. Bids are asked at the New York 
offices of the railroad by noon of Janu- 
ary 29. 





Double Maximum Increases 
On Perlite Rock From West 


Protested by Gypsum Firm 


The Cleveland Gypsum Co., Cleve- 
land, O., has asked the Commission 
to suspend railroad rates published 
to become effective February 1 on 
perlite rock from Western Territory 
to the east. It said the protested 
rates were “unreasonable because of 
double application of maximum in- 
creases on through traffic moving on 
combination rates.” 


The protested tariffs were identified as 
items 1870, 1871, and 6217 of Trans- 
Continental Freight Bureau east-bound 
tariff No. 2-S, I.C.C. No. 1552. 

“We allege that the above mentioned 
rates are unreasonable and in violation 
of section 1 of the interstate commerce 
act based on the findings of the Com- 
mission in regard to combination rates 
appearing on sheets 92 and 93 of the 
Commission’s final report of August 2, 
1949, in Ex Parte 168, Increased Freight 
Rates, 1948,” said the petitioner. 


Finding 9 of the Commission in Ex 
Parte 168 was as follows: 


“9. Where through rates are made by 
combining separately stated rates (two- 
factor or multiple-factor rates), each 
factor of the combination rate may be 
increased separately except that where 
the increase is a percentage increase 
subject to a maximum, such maximum 
increase shall be observed in connection 
with the entire through rate.” 


Perlite rock, said the petitioner, origi- 
nated in Western Territory and, when 
shipped into the east, moved on com- 
bination rates made over Chicago. 


“We have in the past requested that 
through rates be established into this 
territory, but these petitions have been 
denied,” it continued. “Had these rates 
been established as per our request, this 
situation would not occur.” 


The petitioner said that another tar- 
iff, namely item No. 1871, supplement 69, 
T.C.F.B. east-bound tariff No. 2-R, I.C.C. 
No. 1547, named a rate from Caselton, 
Nev., to group D points of $9.30 a net 
ton, plus maximum increases named in 
Ex Parte 162, Increased Railway Rates, 
Fares and Charges, 1946, and Ex Parte 
166, Increased Freight Rates, 1947, and 
percentage increases in Ex Parte 168, 
Increased Freight Rates, 1948, also in- 
creases in Ex Parte 175, Increased Freight 
Rates, 1951. Using Erie Railroad tariff 
No. 680-S, I.C.C. A-7730, supplement 38, 
item 10330-A, a rate on perlite rock from 
Chicago to Cleveland was named as $2.64 
a net ton, plus increases specified in the 
four general increase ex parte cases, it 
said. ‘The combination rate resulting 





from the aforementioned rates, it said, 
was $14.02 a net ton, plus 15 per cent 
Ex Parte 175 increase. 


The rates protested in the instant pe- 
tition, it said, would result in a through 
combination rate of $15.01 a net ton, plus 
the 15 per cent increase under Ex Parte 
175. This rate, it said, would include 
maximum increases under Ex Parte Nos. 
162 and 166 and percentage increases 
under Ex Parte 168. 


“The publication of this new tariff 
results in an increase of 99 cents per 
net ton, plus 15 per cent applicable under 
Ex Parte 175,” said the petitioner. 


“We contend that the rates filed in 
items Nos. 1870, 1871 and 6217 of T.C.F.B. 
No. 2-S to become effective on February 
1, 1953, are unreasonable and that we 
will be forced to pay the maximum in- 
crease under Ex Parte No. 162 and Ex 
Parte No. 166 and the percentage in- 
crease under Ex Parte No. 168 twice, and 
this procedure has not been approved by 
the Commission.” 


FINANCE APPLICATIONS 


Finance No. 17926, Central Freight Lines, 
Inc., petitions for modification of order of 
December 8, 1952, authorizing issuance of 
not exceeding 50,000 shares of common 
stock, par value $10, to be sold to its em- 
ployes. Central asked authority to be per- 
mitted to declare a 20 per cent stock divi- 
dend to the existing holders of 100,000 shares 
of outstanding stock, and that the re- 
maining shares be offered pro rata to exist- 
ing stockholders, with any remaining shares 
to be offered to employes. 

x oo * 


Finance No. 18002 (supplemental), Dela- 
ware, Lackawanna & Western Railroad Co., 
reports acceptance of bid of Salomon Bros. & 
Hutzler, New York, N.Y., and others at 
99.7603 per cent of principal amount, plus 
accrued dividends to maturity in connection 
with D. L. & W. $6,480,000 equipment trust 
certificates, series L. The dividend rate was 
31g per cent a year, the applicant said. 

* * > 


MC-F-5390, Wallace King and Elizabeth 
L. W. King, Kaysville, Davis county, Utah, 
ask authority to purchase certain operating 
rights of Fuller Toponce Truck Co., Ogden, 
Utah, and temporarily to operate. 

ok eo 4 

MC-F-5391, Charlton Bros. Transportation 
Co., Inc., Hagerstown, Md., asks authority 
to purchase capital stock of Toms River 
Motor Freight, Freehold, N.J. 

cd * 


MC-F-5392, Lewis G. Johnson, Newark, 
N.Y., asks authority to purchase certain op- 
erating rights of Langworthy Motor Freight 
Lines, Inc., Wolcott, N.Y. 


* * %: 


MC-F-5393, Willard L. Lemmon, Marion, 
Va., asks authority to acquire control of 
Mountain Empire Transport Co., of Marion, 
through ownership of capital stock. 

* * * 


MC-F-5394, Drury Brothers Transfer & 
Storage Co., Hutington, W.Va., asks authority 
to purchase certain operating rights of 
Pinson Transfer Co., Huntington. 


PETITIONS FOR REHEARING, ETC. 





I. & S. 6018, Fly Ash, Chicago and Trenton, 
Mich. to Official Points; I. & S. 6050, Fly 
Ash, Transcontinental Westbound; 31088, 
The Detroit Edison Co. v. B. & O. et al.; 
31089, Chicago Fly Ash Co. v. E. J. & E. 
et al.; 31100, Halliburton Oil Well Cementing 
Co. v. A. & R. et al.; 31140, Fly Ash, East 
to Pacific Coast. Complainant in No. 31100 
asks consolidation of proceedings. 

* * * 


MC-7213, Sub. 14 (Now assigned MC-113388, 
Sub. 7), Lester C. Newton Extension—In- 
secticides. Applicant asks further hearing 
and/or reconsideration. 

ae * * 

MC-109132, Freightways, Inc. Applicant 
asks reconsideration, clarification and modi- 
fication. 
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MC-111195 (Now MC-108461, Sub. 28), Tri: 
Trucking Co.—Whitfield Transportation, Ex- 
tension. Applicant asks reconsideration, 
further hearing, or rehearing. 

*& AE * 


MC-F-5222, W. E. Whitfield, et al.—Con- 
trol; Whitfield Tank Lines, Inc.—Purchass 
(Portion)—Whitfield Transportation, Inc 
Applicant asks reconsideration. 

* od * 


Finance 17893, Valdosta Southern R.R 
Purchase, Etc. Applicant asks modification 
of order of Dec. 12, 1952, by deletion of con- 
dition in respect to 10-year option. 

* * co 


MC-FC-55243, L. J. Kennedy Contract Car- 
rier, Inc., Transferee, Acquire (Portion) B 
& F. Trucking Co., Inc., Transferor. John 
Newton asks denial of transfer. 

* * os 

W-434, Sub. 5, Olympic-Griffiths Lines, Inc 
Extension — Pacific Coast. Applicant asks 
amended certificate, or extension of time 
for compliance with requirements. 

* - a 

Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Services, South Buffalo Ry. 
Terminal Services. South Buffalo Ry. Co., et 
al. ask reopening and enlargement of record, 
reargument and reconsideration. 

OK * * 

Ex Parte MC-45, Descriptions in Motor Car- 
rier Certificates. National Film Carriers, 
Inc., et al. ask reconsideration to that part 
of report relating to motion picture films 
and articles associated with exhibition of 
motion pictures. 

+ os 

Ex Parte 104, Part II, Practices of Carriers 
Affecting Operating Revenues or Expenses, 
Terminal Services, South Buffalo Ry. Ter- 
minal Allowance. Brotherhood of Railroad 
Trainmen Lodge 758, and Brotherhood of 
Locomotive Firemen and Enginemen, et al. 
ask reopening and enlargement of record, 
reargument and reconsideration. 

oe cK AL 

MC-10875, Branch Motor Express Co.— 
Clarification of Certificate. York Motor 
Express Co. asks reconsideration. 

Bd * * 

MC-76177, Sub. 244, Baggett Transporta- 
tion Co., Extension—Tuscaloosa, Ala. Ap- 
plicant asks reconsideration. 

oe * * 

MC-84737, Sub. 62, R. D. Nilson Extension 
—Baton Rouge, La. [Illinois Central R.R. 
Co., et al. asks reconsideration. 

* * * 


MC-95535, Sub. 4, Cleo Crouch Extension— 
Waterloo, Ia. and Rock Island, Ill. Applicant 
asks reconsideration, and/or reopening and 


further hearing. 
” * 


Ex Parte MC-45, Descriptions in Motor 
Carrier Certificates. Armour and Co., et al. 
ask reconsideration and modification. 

* * * 


MC-F-5377. Robert J. Welsh—Control; R. 
J. Welsh Express. Inc.—Purchase—Smith 
a Co. Applicants ask reconsidera- 
tion. 


No. 31180, Carrington & Michaux, Inc., 
Richmond, Va. v. Atlantic Coast Line 
Railroad et al. 


Alleges rates on 21 shipments of leaf 
tobacco, carloads, from Carrollton, Ky., 
to Richmond, Va., in violation of sec- 
tions 1 and 6. Asks cease and desist 
order, rates, and reparation. (Henry E. 
Ketner, State-Planters Building, Rich- 
mond, Va.) 

* * co 
MC-C-1463, Cutter Laboratories, Berke- 
ley, Calif., v. J. A. Garvey Transpor- 
tation, Inc. 

Alleges rates on numerous shipments 
of intravenous solutions, dextrose or sa- 
line, from Jersey City, N.J., to various 
points in Massachusetts, Rhode Island. 
Maine, and New Hampshire, beginning 
January 26, 1949, continuing to the pres- 
ent, in violation of sections 216(d) and 
217(b). Asks cease and desist order and 
administrative determination with ref- 
erence to past shipments, and the future. 
(Simon & Eisenberg, 1029 E. 163 St., 
New York 59, N.Y.) 
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PROPOSED REPORTS 


Examiner Says Deny Added 
Rights Where Carrier Did 


Not Wait for Certificate 


Examiner L. A. Van Dyke, Jr., has 
recommended that a certificate for 
an extension of rights be denied a 
motor carrier which he said had 
been operating nearly four years, 
apparently unlawfully, despite two 
notices from the Commission that 
operations for which it had sought 
authority in its first application for 
rights should not be started until a 
certificate was issued. 


In MC-112438, Sub. 1, W. E. Motor 
Lines, Inc., Extension—Points in Missis- 
sippi, Joseph Eck, of Jackson Heights, 
N.Y., as substitute applicant for W. E. 
Motor Lines, asked a certificate to trans- 
port materials, trimmings and supplies 
incidental to or used in the manufac- 
ture, shipping and packing of wearing 
apparel from New York, N.Y., to points 
in Mississippi, and wearing apparel from 
points in Mississippi to Washington, 
D.C., Baltimore, Md., Philadelphia, Pa., 
and New York. 

The examiner’s recommended report 
said that “on April 12, 1951, a recom- 
mended order of an examiner became 
effective as an order of the Commission, 
in MC-112438. The examiner had recom- 
mended authorizing transportation of 
(1) men’s and boy’s sport shirts from 
Rienzi, Union, and Richton, Miss., to 
Baltimore, Washington, D.C., Philadel- 
phia and New York, and (2) materials, 
trimmings, and supplies incidental to 
and used in the manufacturing, packing 
and shipping of men’s and boy’s sport 
shirts from New York, to Rienze, Union 
and Richton,” on compliance. 

Examiner Van Dyke continued: 

“The ‘Notice to the Parties’ on the 
recommended report and order included 
the following statement: 

““Any new operation to be authorized 
by the recommended order herein if it 
becomes effective may not be com- 
menced until such time as the certificate, 
permit, or license has actually been is- 
sued.’ 

“The notice of April 12, 1951, advising 
the parties that the recommended order 
had become effective included a similar 
statement. 

“Due to applicant’s failure to comply 
with the terms of the order, a certificate 
had not been issued to it on the date of 
the hearing in the instant proceeding, 
September 16, 1952. Nevertheless ap- 
plicant’s president, Joseph Eck, asserted 
that it held operating authority to per- 
form the operations described above and 
that it was conducting operations under 
that authority.” 


In his discussion and conclusions, the 
examiner said: 


“It is well-settled that an applicant 
Must establish fitness to conduct a pro- 
hosed operation in interstate or foreign 
commerce regardless of whether or not it 
has previously been found fit to conduct 
other operations. See Trioli Extension— 
Brick, 53 M.C.C. 212. ‘Official notice of 
the Commission’s records reveals that, 
Contrary to testimony adduced by ap- 
Dlicant’s president, it was not on the 










































































date of the hearing authorized to per- 
form any operations in interstate or 
foreign commerce. Operations of rec- 
ord herein performed by applicant for 
nearly four years, therefore, appear to 
have been unlawful. The fact that ap- 
plicant has received notice twice from 
this Commission since March 23, 1951, 
that operations for which it is seeking 
authority in No. MC-112438 should not 
be commenced until a certificate was 
issued, suggests that its operation since 
that date have been knowingly and will- 
fully performed without a certificate be- 
ing in force in violation of section 
206(a) of the act. 

“The substituted applicant, Joseph 
Eck, was the president of the applicant 
corporation, and he and his wife were 
the sole stockholders therein. In the 
circumstances, it is apparent that he 
exercised control over the affairs of the 
applicant corporation and any evidence 
relative to the unfitness of the latter is 
likewise applicable to him.” 

Examiner Van Dyke’s findings follow: 

“The examiner finds that Joseph Eck 
has failed to establish that he is fit, 
willing and able properly to perform the 
proposed service and to conform to the 
requirements of the interstate commerce 
act and the Commission’s rules and 
regulations thereunder; and that the ap- 
plication should be denied.” 


Fourth Section Relief 
On Coal Rates in South 


Recommended by Examiner 


Examiner W. H. Smith has recom- 
mended that the Commission grant 
relief to railroads from the long- 
and-short-haul provision of section 
4 of the interstate commerce act on 
coal, coal briquettes and fine coal in 
the south, with certain earnings 
limitations, and with a requirement 
that the carriers eliminate unduly 
circuitous routes. There was no 
opposition to the relief asked, the ex- 
aminer said. 


His recommendations are in a pro- 
posed report in fourth section applica- 
tion No. 15755, Coal and Coal Briquettes 
in the South. The proceeding embraced 
fourth section application Nos. 15756, 
15757, 15842, 16121, 16411, 16480, 17653, 
18254, 19696, 19703, 20017, 20151, 20397, 
20945, 23832, 24097, as amended, 24486, as 
amended, 24620, 24799, 25106, 25208, as 
amended, 26001, as amended, 26170, 
26783, and 26960, as amended, also fourth 
section orders Nos. 10533 and 10668. 

The authority recommended would 
apply to rates on bituminous coal and 
coal briquettes, in carloads, from coal- 
mining districts in Alabama, Georgia, 
Kentucky, ‘Tennessee, Virginia, and 
West Virginia to destinations in Ala- 
bama, Florida, Georgia, Tennessee, North 
Carolina, South Carolina, and Virginia. 
It also would apply to fine coal, in car- 
loads, from mines in Alabama and Ten- 
nessee to Savannah, Ga. 


Examiner Smith recommended that 
applicants in No. 15755, 15756, 16121, 
16411, 17563, 20017, 20151, 20397, 20945, 
23832, 24097 as amended, 24486 as 
amended, 26420, 24799, 25106, 25208 as 
amended, 26001 as amended, 26170, 26783, 
and 26859 as amended be authorized: 

“ . . to continue, and to establish 
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and maintain, over their existing routes 
as described in said applications, for the 
transportation of bituminous coal and 
coal briquettes, and fine coal, in car- 
loads, from and to points embraced in 
the applications, the lowest rates, plus 
the general increases authorized on Au- 
gust 2, 1951, concurrently applicable on 
the named commodities over any line or 
route from and to the same points, con- 
structed on the bases and in the manner 
described in the applications, without 
observing the long-and-short-haul pro- 
vision of section 4 of the act; provided, 
that the relief authorized shall not apply 
over any line or route from and to the 
more distant points over which the 
earnings under the proposed rates, as 
subjected to the general increases on 
and prior to August 2, 1949, on bitumi- 
nous coal and coal briquettes, are lower 
than 25 cents per car-mile, based on a 
minimum carload weight of 100,000 
pounds, except that where earnings over 
routes from Chesapeake & Ohio New 
River district base group to the destina- 
tions here considered conform to the 
minimum revenue requirement above 
stated, relief shall apply over the same 
routes from Chesapeake & Ohio and 
Virginia mines in the Kanawha differen- 
tial group to the same destinations; pro- 
vided further, that the rates from and 
to higher-rated intermediate points em- 
braced in Corporation Comm. of N.C. v. 
Aberdeen & R. R. Co., supra; Consumers 
Coal Corp. v., Atlantic & Y. Ry. Co., 
supra; Coal From Va., Ky., and Tenn., 
To the Southeast, supra; Carolina Coal 
Consumers Conference v. A. & R. R. Co., 
supra; and Coal to Charleston, S.C., Sa- 
vannah and Brunswick, Ga., supra; and 
Coal from Southwest Virginia to South 
Carolina, supra, shall not exceed rates 
constructed on the bases and in the 
manner prescribed or approved in those 
proceedings; and provided further, that 
rates from, to, and between other high- 
er-rated intermediate points shall not be 
increased except as authorized by this 
Commission, and shall in no instance ex- 
ceed the lowest combination of rates 
subject to the act.” 


Circuity Analysis Recommended 


As to circuity, Examiner Smith said 
that, while the conditions affecting the 
transportation of coal appeared to war- 
rant considerable latitude in the matter 
of routing, in order that coal might 
move freely at all times, the record did 
not definitely establish the need or jus- 
tification for using all the routes now 
available under temporary relief, and 
that applicants should be required to 
analyze “various circuitous routes with 
a view to eliminating those which are 
excessively circuitous and for the use 
of which there is little justification, 
other than the fact that the earnings 
under the proposed rates over such 
routes conform to the minimum revenue 
limitation recommended herein.” 


He said that orders Nos. 10533 and 
10669, as modified, authorized certain 
fourth section relief in connection with 
rates on coal over routes from and to 
points embraced by application No. 
15757, which was in conflict with that 
recommended in his report, and that 
those orders should be rescinded. 

The examiner also said that appli- 
cations Nos. 15842, 16480, 18254, 19696, 
and 19703, having been withdrawn from 
* 
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consideration at the last hearing in the 
proceedings, should be denied. 

An appendix to the report, which 
summarized the fourth section applica- 
tions considered in the report, also set 
out the orders granting temporary re- 
lief. 

Another appendix consisted of a list 
of decided cases involving the rates, and 
relations in rates, on coal from and to 
points in the general origin and destina- 
tion territories embraced in the report. 


Examiner Approves Sale 
Of Water Carrier Rights 


Examiner A. G. Nye has recommended 
that division 4 of the Commission ap- 
prove the purchase by Dauntless Towing 
Line of New York, of the water carrier 
operating rights of Eastern Transporta- 
tion Co., with the condition that it 
purchase certain operating equipment. 

In a proposed report in Finance No. 
17734, Dauntless Towing Line, Purchase, 
Etc., embracing W-600, the examiner 
said that Eastern had been declared a 
bankrupt on December 8, 1950. 

A certificate and order of the Com- 
mission by division 4, dated October 19, 
1942, authorized Eastern to continue in 
operation as a common carrier by non- 
self-propelled vessels, with the use of 
separate towing vessels, in the trans- 
portation of commodities generally, be- 
tween ports and points along the At- 
lantic coast and inland tributary water- 
ways (not including the New York State 
Barge Canal system) from Maine to 
Pamlico Sound inclusive. 

A modified certificate was issued on 
March 6, 1943, 250 I.C.C. 635, to include 
the use of separate towing vessels in 
the performance of towage. 

The examiner said, that “the fact 
that several years have elapsed since 
Eastern discontinued service raises the 
question whether the sale or transfer of 
its operating rights should be authorized. 
See Gregg Cartage Co. v. United States, 
316 U.S. 74, Gulf-Canal Lines, Inc., Pur- 
chase 265 I.C.C. 669.” He continued: 

“The record herein warrants the con- 
clusion, however, that the application 
should be granted conditionally. Un- 
refuted evidence points to a _ present 
need by shippers for the service which 
Dauntless proposes to provide. It has 
enough towing equipment to provide 
this service, but it does not own or con- 
trol any barges except the one belong- 
ing to the Coastwise Transportation 
Line, Inc., which it controls by bare- 
boat charter. 

“Obviously, this would be _ sufficient 
to accommodate only a minor part of 
the traffic formerly handled by East- 
ern. An official of Dauntless testified 
that the partnership intends to con- 
struct two modern 2,500 ton deep-sea 
barges costing about $275,000 each if 
the application herein is approved. 


“Documentary evidence of record 
shows that these expenditures can be 
made without jeopardizing its present 
financial condition or the service to the 
public. 

“Obviously, Daunltess is not able to 
serve the public now in accordance with 
the authority formerly exercised by 
Eastern, but in light of the fact that it 


proposes to acquire barges at some 
future date, although no firm contract 
evidencing such an intention appears of 
record herein, it is recommended that 
the application be approved upon con- 
dition that the applicant acquire them 
or the equivalent within one year from 
the date of the certificate or within 
such time as the Commission may estab- 
lish by subsequent order.” 





Examiner Proposes Willis 
Water Authority to Florida 


Examiner Charles E. Morgan has rec- 
ommended that the Commission approve 
an extension of operations by C. G. 
Willis, Inc., Norfolk, Va., as a common 
carrier by self-propelled vessels of com- 
modities generally between points in the 
Philadelphia, Pa. harbor area, and 
Baltimore, Md., on one hand, and, on 
the other, Jacksonville, Fla., by way of 
the Atlantic Intracoastal Waterway and 
connecting inland waterways. 


A proposed report was issued in W-557, 
Sub. 4, C. G. Willis, Inc., Extension— 
Jacksonville, embracing W-557, McLain 
Carolina Line, Inc., Common Carrier 
Application; W-557, Sub. 2, C. G. Willis 
Extension—St. John’s River; and W-645, 
Pocahontas Coal Co. Contract Carrier 
Application. The examiner said a fifth 
amended certificate and order should be 
issued. 

By a fourth amended certificate and 
order entered April 14, 1952, he said, 
Willis was authorized to transport com- 
modities generally (1) by non-self-pro- 
pelled barges with the use of separate 
towing vessels, between ports and points 
on the Atlantic Intracoastal Waterway 
and connecting inland waterways, from 
Trenton, N.J., to Palatka, Fla., inclusive, 
and (2) by self-propelled vessels between 
ports and points along the Atlantic coast 
and tributary waterways from the New 
York harbor area to Jacksonville, Fla., 
inclusive but not including service be- 
tween New York harbor area points, 
Philadelphia harbor area points and Bal- 
timore, on one hand, and, on the other, 
Jacksonville, nor on the Hudson River 
above the New York harbor area. 


Examiner Morgan .said that Willis 
sought to remove the restriction against 
operation by self-propelled vessels be- 
tween points in the Philadelphia harbor 
area and Baltimore, on one hand, and, 
on the other, Jacksonville. 


He said Willis believed it was neces- 
sary to utilize both self-propelled and 
non-selfpropelled vessels between all the 
points it served, for economical and ef- 
fective operation. 


“Applicant has the problem of acquir- 
ing suitable equipment, and of using its 
available equipment as efficiently as pos- 
sible,” said the examiner. “Applicant 
operates to Jacksonville with the use 
of tugs and barges, and under temporary 
authority from Baltimore and Camden 
to Jacksonville with the use of motor 
vessels. 


“The record is persuasive that the 
authority sought would permit applicant 
a more efficient utilization of its vessels 
and thereby enable applicant to operate 
more economically and efficiently. Ac- 
cordingly, it is concluded that public 
convenience and necessity will require 
the proposed extension. 

“Applicant’s successful operation in 
the past, together with other facts of 
records, shows that it is fit, willing, and 
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able, financially and otherwise, properly 
to perform the service proposed.” 


Examiner Says Oil Field 
Haulers Should Amend 


Bulwinkle Agreement 


Examiner Paul F. Sullivan has rec- 
ommended an amendment, and 
approval by the Commission follow- 
ing amendment of an agreement filed 
under section 5a of the interstate 
commerce act by 39 common carriers 
by motor vehicle, members of the Oil 
Field and Heavy Haulers Division of 
the Kansas Motor Carriers Associa- 
tion, Inc. 


A proposed report was issued in Sec- 
tion 5a Application No. 40, Kansas Oil 
Field and Heavy Machinery Haulers— 
Agreement. Section 5a, the so-called 
Reed-Bulwinkle section of the interstate 
commerce act, relieves carriers from op- 
eration of the antitrust laws in connec- 
tion with agreements providing for joint 
action on rate and related matters, 
when such agreements have been ap- 
proved by the Commission. 

Examiner Sullivan recommended that 
the applicants amend their agreement 
to provide that any holder of a certifi- 
cate authorizing operations as a motor 
common carrier in the same general ter- 
ritory be admitted to membership in the 
haulers’ division of the association on 
the same terms as existing members. 

Entry of an order of approval should 
be withheld pending advice that the ap- 
plicants assented to the conditions of 
approval specified in his findings and 
that the agreement had been amended 
accordingly, said the examiner. 

The examiner said that although the 
association’s by-laws provided, in effect, 
that practically anyone interested 
or connected with motor transportation, 
whether private or for-hire or in state 
or interstate commerce, might become 
a member of the association, including 
forwarders and those engaged in the 
operation of terminals or warehouses, 
there was no provision in the submitted 
agreement specifying the eligibility re- 
quirements for membership in the Oil 
Field and Heavy Machinery Haulers 
Division. 

“This,” he said, “should be remedied by 
clearly specifying that any certificated 
motor common carrier operating in the 
same general territory shall be admitted 
to membership in the division upon the 
same terms as existing members.” 

The examiner cited Waterways Freight 
Bureau—Agreement, 277 I.C.C. 593, and 
National Bus Traffic Assn., Inc.—Agree- 
ment, 278 I.C.C. 147. 


“Tt should also be noted,” he contin- 
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ued, “that paragraph (4) of section 5a — 


of the act forbids approval of an agree- 
ment as long as freight forwarders are 
parties thereto. 
Rate Bureau, Inc—Agreement, 287 I.C.C. 
9,15. Likewise, it should be realized that 
the relief sought herein from operation 
of the antitrust laws will not apply to 
any changed procedure unless and until 
an agreement establishing them is sub- 
mitted to and approved by the Commis- 
sion. National Bus Traffic Association, 
Inc.—Agreement, supra.” 


Examiner Sullivan said the agreement 
accorded each party free and unre- 
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strained right to take independent action 
either before or after any determination 
arrived at through procedures estab- 
lished by the agreement. 





Motor Finance Proposals 


The Commission has issued a proposed 
report of an examiner in the following 
motor finance proceeding: 

MC-F-5286, David Borenstein, et al.— 
Control; Capital Motor Transportation Co., 
Inc.—Purchase (Portion)—Edgar J. Liberty. 
Examiner James L. Smith recommends au- 
thorization, with conditions, of purchase 
by Capitol Motor Transportation Co., Inc., 
Everett, Mass., of certain operating rights 
of Edgar J. Liberty, dba Liberty’s Eastern 
Express, Of Milford, N.H., and acquisition 
by David Borenstein and Evelyn Boren- 
stein, of control of the operating rights 
through the purchase. 


Carbon Black 


No. 31011, Sid Richardson Carbon Co., 
v. Akron, Canton and Youngstown Rail- 
road et al. By Examiner Oren G. Bar- 
ber. Recommends finding that mainte- 
nance by defendant railroads of rates 
on compressed carbon black, in carloads, 
from points in group 5 (specified origins 
in New Mexico and Texas) to numerous 
destinations in Official Territory (in 16 
states and the District of Columbia), 
which exceed the rates to the same des- 
tinations from origins in group 1 (speci- 
fied points in Kansas, Oklahoma, and 
Texas) by more than the differentials in 
such rates which existed on June 30, 
1946, is, and for the future will be, un- 


duly prejudicial to complainant and sup-~ 


porting interveners, and unduly prefer- 
ential of their competitors in group 1. 
Further recommends order requiring re- 
moval of undue prejudice and preference 
found to exist. The examiner said that 
in the several general revenue increase 
proceedings the Commission had pointed 
out that the carriers should with all 
promptness possible cooperate with the 
shipping public in an effort to correct 
“the many maladjustments in rate rela- 
tions which were recognized might result 
from the cumulative percentage increases 
authorized since June, 1946.” He cited 
Increased Freight Rates, 1951, 281 I.C.C. 
557, 637. He said the defendants in the 
instant case had failed to adjust a rate 
situation which was shown to be unduly 
prejudicial to shippers at group 5 pro- 
ducing points and unduly preferential of 
their competitors in group 1. 


Demurrage Charges 


No. 31083, Oco Waste Paper Co. v. Erie 
Railroad Co. By Examiner Otto A. Han- 
son. Recommends that Commission dis- 
miss complaint on finding not shown to 
have been inapplicable, unreasonable, or 
otherwise unlawful, demurrage charges 
paid by complainant plus those now 
sought to be collected from it for deten- 
tion of 65 railroad freight cars at or for 
the complainant’s plant in Cleveland, 
O., in period ,January-February-March, 
1951. The examiner said the complain- 
ant and defendant were parties to the 
So-called car demurrage average agree- 
ment. He said that in the considered 
period the Commission’s service order 
No. 865, Demurrage on Freight Cars, 
Which suspended the normal charges of 
the average agreement in certain re- 
Spects, required maintenance of higher 
demurrage charges. He said that al- 
though the complainant normally han- 
dled its traffic without accrual of de- 


murrage, certain local developments prior 
to and during the considered period 
caused an accumulation of cars to be 
held by defendant for complainant’s ac- 
count. The examiner added that be- 
cause of the facts cited in the report, 
the complainant alleged that the penalty 
element inherent in the charges was un- 
reasonable and should be eliminated or 
reduced. He said the Commission had 
consistently found that a shipper or con- 
signee could be relieved of the penalty 
portion of demurrage charges only when 
detention of cars was due to causes be- 
yond its control and that it exercised 
due diligence, in view of all the attend- 
ant circumstances, in avoiding the 
charges. Neither of these conditions 
appeared to be present, he said. The 
examiner added that except to the ex- 
tent that allowances had been made, the 
primary cause of the detention was of 
complainant’s own making, in that it 
permitted the shipment of more cars to 
its plant than it could properly handle. 


Manila Hemp 


No. 30985, C. H. Dexter & Sons, Inc. v. 
New Haven Railroad. By Examiner 
L. J. P. Fichthorn. Recommends dis- 
missal of complaint on finding not shown 
unreasonable, rate charged on 207 car- 
loads of imported manila hemp or abaca 
fibre shipped on and between January 31, 
1950, and December 31, 1951, inclusive, 
from New York lighterage points to 
Windsor Locks, Conn. The examiner 
said charges were collected, based on ap- 
plicable commodity rates, as follows: 37 
cents a 100 pounds on 149 carloads mov- 
ing between January 31, 1950, and April 
3, 1951; 38 cents, including general in- 
crease authorized March 12, 1951, on 33 
carloads, April 4-August 27, 1951; and 
37 cents, not including general increase 
of 9 per cent authorized August 2, 1951, 
on 25 carloads, August 28-December 31, 
1951. He said the complainant sought a 
commodity rate of 30 cents, which was 
compared with rates of 33 and 37 cents 
published on the considered commodity 
from New York lighterage points to 22 
points in Massachusetts, Rhode Island, 
and Connecticut. So far as the record 
showed, said the examiner, the prevail- 
ing basis for rates on this commodity to 
consuming points in New England and 
Trunk Line territories was not a class- 
rate adjustment, but a commodity rate 
adjustment based on compelling reasons 
of water or motor competition. He said 
the basic rate had been in effect for 
more than 16 years without change, 
except as affected by ex parte general 
increases authorized by the Commission. 
He said the record was not convincing 
that the assailed rate exceeded the maxi- 
mum limit of reasonableness. 


Iron, Steel Articles 


No. 30583, Wheeling Steel Corporation 
v. Baltimore & Ohio Railroad Co. et al. 
By Examiner L. J. P. Fichthorn. Dis- 
missal of complaint recommended on 
finding not shown unreasonable, rates 
charged on numerous carload shipments 
of ex-lake iron ore from Ashtabula Har- 
bor, Cleveland, Huron, and Lorain, O., 
on the south shore of Lake Erie, to 
complainant’s plants at Steubenville and 
Mingo Junction, O., and East Steuben- 
ville and Benwood, W.Va., on and be- 
tween May 6 and August 20, 1948, desig- 
nated as “the interim period.” The 
examiner said the proceeding developed 
by reason of the varying increases on 
iron ore authorized in Ex Parte 166, 
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Increased Freight Rates, 1947, particu- 
larly on April 13, 1948, in the third in- 
terim report, 270 I.C.C. 93. He said the 
principles involved in the instant case 
had been carefully considered by the 
Commission. In its report on recon- 
sideration in Tennessee Products & 
Chemical Corp. v. Alabama G.S.R. Co., 
283 I.C.C. 577, decided November 5, 1951, 
which embraced other related proceed- 
ings, the Commission held that in com- 
plaints seeking reparation on past ship- 
ments consideration must be given to 
the total charges resulting from the 
basic rates plus the increases, said the 
examiner. In recent proceedings involv- 
ing complaints against the reasonable- 
ness of rates which included interim 
increases in excess of the final increase 
authorized in Ex Parte 166, he said, the 
same conclusion was reached and the 
complaints were dismissed. He cited 
Sheffield Steel Corp. v. Alabama G.S.R. 
Co., 283 I.C.C. 636; Ozark Smelting & 
Mining Co. v. International G.N.R. Co., 
283 I.C.C. 784; Lloyd A. Fry Roofing Co. 
v. Aberdeen & R.R. Co., 284 I.C.C. 19; 
and International Paper Co. v. Alabama 
G.S.R. Co., 284 I.C.C. 429. It was a well 
established principle, he said, that in 
complaints seeking reparation on past 
shipments, consideration must be given 
to the total charges resulting from the 
basic rates plus the increases. He said 
that the evidence “here” failed to sup- 
port a finding of unreasonableness. 


Soda Ash 


Fourth section application No. 26706, 
Soda Ash From Baton Rouge and North 
Baton Rouge, La. By Examiner A. L. 
Corbin. Recommends denial of author- 
ity to establish and maintain rates on 
soda ash, carloads, from Baton Rouge 
and North Baton Rouge to Chattanooga 
and North Chattanooga, Tenn. and 
Rossville, Ga., without observing the 
long-and-short-haul provision of section 
4 of the act. The examiner said that it 
appeared that the threatened water and 
motor competition relied on by the ap- 
plicants was merely speculative. He said 
the denial should be without prejudice 
to filing of an application to establish, 
with fourth-section relief, such a rate as 
might then appear necessary to meet 
actual or potential water competition, if 
and when adequate dock facilities for 
unloading and handling barge shipments 
of the commodity were completed and 
in operation at Chattanooga. 


Toasted Wheat Germ 


No. 30981, Kretschmer Corporation v. 
New York Central Railroad et al. By 
Examiner J. Raymond Clark. Recom- 
mends dismissal of complaint on finding 
applicable and not shown to have been 
or to be unreasonable or otherwise un- 
lawful, rates assessed on carload ship- 
ments of toasted wheat germ from Sagi- 
naw, Mich., to various U.S. destinations. 
The examiner said that although the 
raw wheat germ moved inbound to com- 
plainant’s plant at the grain products 
rate, its toasted wheat germ, outbound, 
was billed by the defendants at the rates 
applicable on cooked cereal. Certain 
past shipments, he said, were billed at 
the basic cereal rate plus authorized in- 
creases on grain products instead of 
those authorized on cereals, and it was 
with respect to defendants’ undercharge 
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claims thereon that complainant re- 
quested a waiver of outstanding under- 
charges. In substance, he continued, 
the complainant did not assail the meas- 
ure of the assessed rate per se but con- 
tended that it was unreasonable and 
prejudicial to charge a higher rate on 
toasted wheat germ than was contempo- 
raneously published by defendants on 
raw wheat germ, which moved at the 
grain products rate. The examiner said 
that since complainant offered no com- 
petent measure of the assailed rates, it 
could not be found on the record that 
it had sustained the burden of showing 
the rates to be unreasonable. He said 
that in view of a demonstrated dissimi- 
larity between raw wheat germ and 
toasted wheat germ, an allegation of un- 
due prejudice in general terms that was 
based on asserted competition between 
the former and the latter could not be 
sustained. 


Plywood 


No. 30999, Memphis Sales & Manufac- 
turing Co. v. Illinois Central Railroad 
Co., et al. By Examiner Oren G. Barber. 
Recommends dismissal of complaint on 
finding inapplicable rates charged on 
plastic-faced plywood, carloads, from 
Hampston, S.C., to Memphis, Tenn., and 
applicable rates found not shown to have 
been unreasonable. Examiner Barber 
said that the rate originally charged was 
68 cents a 100 pounds, plus 6 per cent, 
the interim increase under Ex Parte No. 
168, on two shipments made prior to 
September 1, 1949. On 12 shipments made 
after that date, he said, a rate of 53 cents 
was charged on one shipment, 58 cents 
on eight shipments, and 75 cents on three 
shipments, after which defendants issued 
corrected freight bills raising the rate on 
the first two shipments to $1.11 plus 6 
per cent, and on the others, to $1.22. 
The examiner said the Commission 
should find the applicable rates were 68 
cents plus 6 per cent on the two ship- 
ments made prior to, and 75 cents on the 
12 shipments made after, September 1, 
1949. 


Skelp 


No. 30996, El Paso Natural Gas Co. v. 
Southern Pacific Co., et al. By Examiner 
T. R. Roper. Recommends dismissal of 
complaint on finding applicable and not 
shown to have been unreasonable or 
otherwise unlawful a rate of 125 cents a 
100 pounds on 42 shipments of skelp, 
carloads. moved from Houston, Tex., to 
Napa, Calif., on and between December 
24, 1948, and February 11, 1949. The 
commodity was described as skelp, iron 
or steel, flat, not less than 10 feet in 
length, having a carbon content exceed- 
ing 15/100 of one per cent but not more 
than 33/100 of one per cent. 


Superphosphate 


No. 30946, Armour & Co. v. Alabama 
Great Southern Railroad Co., et al., em- 
bracing No. 30990, Summer Fertilizer Co., 
Inc., v. Atlantic Coast Line Railroad Co., 
et al. and No. 30990, Sub. 1, Agsco 
Chemicals, Inc., v. Same. By Examiner 
L. H. Dishman. Recommends finding 
not shown to have been unjust or un- 
reasonable on past shipments rates on 
superphosphate in bulk, or in bags, car- 
loads, from Southern Territory origins 


to Grand Forks, N.D., and numerous 
destinations in Western Trunk Line Ter- 
ritory. Also recommends finding for the 
future that the assailed rates were and 
would be unreasonable to the extent. they 
exceeded or might exceed Class 20 under 
the scale in Class Rate Investigation, 
1939, 281 I.C.C. 213, and Consolidated 
Freight Classification, 281 I.C.C. 329, 
with carload weight minima of 30,000 
pounds in bags, and 170,000 pounds in 
bulk. 


Liquefied Petroleum Gas 


No. 30935, Delta Tank Manufacturing 
Co., Inc., v. Alabama Great Southern 
Railroad Co., et al. By Examiner T. R. 
Roper. Recommends dismissal of com- 
plaint on finding not shown to have 
been unreasonable rates on shipments 
of liquefied petroleum gas, carloads, in 
steel cylinders, between June 20, 1950, 
and April 6, 1951, inclusive, from Baton 
Rouge, La., to Portland, Me. The exam- 
iner said that charges on three carloads 
were based on the fourth-class rate of 
$2.76 a 100 pounds, minimum 30,000 
pounds, and on the remaining shipments 
charges were based on a combination 
rate of $2.62 made up of a commodity 
rate of $1.10 to Reidsville, N.C., and the 
fourth-class rate of $1.52 beyond, mini- 
mum 60,000 pounds. He said it did not 
appear that the commodity moved from 
and to the involved points in sufficient 
volume at the time the shipments were 
made, or subsequently, to entitle it to a 
commodity rate. 


Packing-House Products 


No. 30725, State Corporation Commis- 
sion of Kansas v. Ahnapee & Western 
Railway Co., et al. By Examiner L. H. 
Dishman. Recommends finding not 
shown to be unreasonable or otherwise 
unlawful rates on packing-house prod- 
ucts, in straight or mixed carloads, from 
points in Kansas to destinations in Offi- 
cial Territory east of the Indiana-Illinois 
state line, and that complaint be dis- 
missed. The examiner said that the 
rates assailed from representative points 
in Kansas to New York, N.Y., a typical 
destination point, were, in carloads, 
minimum 30,000 pounds, $1.67 a 100 
pounds from Wichita, $.153 from Pitts- 
burg, $1.48 from Topeka, $1.61 from 
Coffeyville, $1.72 from Arkansas City, 
and $1.65 from Salina. He said that 
the rates sought were $1.42, $1.39, 
$1.41, $1.43, and $1.42, respectively. The 
examiner said that while the rates as- 
sailed were relatively higher than rates 
from the alleged preferred points, they 
did not exceed rates constructed on the 
basis prescribed in Western Trunk Line 
Class Rates, 204 I.C.C. 595, as increased 
in the general rate increase proceedings 
which followed. He said that the class 
37142L rates assailed from interior Kan- 
sas points involved reflected the progres- 
sion of the zone 2 or zone 3 scale in 
Western Trunk Line Territory. The 
examiner said complainant conceded 
that if the zone 1 progression were ex- 
tended into interior Kansas, the class 
3712L rates would be on the same mile- 
for-mile level as those applying from 
Kansas City and other Missouri River 
points. He said that the rates from 
Kansas City were not assailed. 


Vacuum Cleaners 


No. 29996, Vacuum Cleaner Manufac- 
turers Association v. Atchison, Topeka & 
Santa Fe Railway Co., et al. By Exam- 
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iner A. T. Palmer. Recommends finding 
first-class rating on vacuum cleaners 
weighing each less than 100 pounds, in 
less-than-carloads, just and reasonable, 
and that finding in the prior report, 276 
I.C.C. 783, be modified accordingly. The 
examiner said that in the prior report 
division 3 had found that the ratings 
on those vacuum cleaners would be un- 
reasonable to the extent they exceeded 
second class, 85 per cent of first class, 
less-than-carloads, in the Official, South- 
ern, and Western classifications, and 
Class 45, 45 per cent of first class, mini- 
mum 24,000 pounds, subject to rule 34, 
in the Official Classification. The exam- 
iner said that, based on the record as 
a whole, including the ratings on other 
commodities and the changes in the 
class-rate level, he was of the opinion 
and concluded that the rating of first- 
class on vacuum cleaners, less-than-car- 
loads, was just and reasonable and that 
the Commission should so find, modify- 
ing accordingly the findings and order 
in the prior report. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Rough Castings 


I. and S. M-4274, Rough Castings— 
Miller Transportation, Inc. By Examiner 
Lloyd Brown. Recommends ordering sus- 
pended schedules canceled and proceed- 
ing discontinued, on finding not shown 
just and reasonable proposed reduced 
commodity rate of 45 cents a 100 pounds, 
minimum 30,000 pounds, on iron or steel 
castings, in the rough, from Muskegon, 
Mich., to Indianapolis, Ind. The ex- 
aminer said the rate maintained by the 
respondent and other motor carriers was 
52 cents, minimum 20,000 pounds. By 
schedules filed to become effective June 
20, 1952, the respondent proposed to es- 
tablish the aforementioned rate restrict- 
ed to shipments loaded on pallets or in 
or on elevating truck platforms. On 
protest of the Central States Motor 
Freight Bureau, Inc., and Central Terri- 
tory railroads, the schedules were sus- 
pended until January 20. The examiner 
said that if the rate proposed was per- 
mitted to become effective, it would re- 
sult in depleting the revenue of the 
carrier transporting the bulk of the traf- 
fic. 


Chewing Gum 


I. and S. M-4306, Chewing Gum— 
Philadelphia to New York. By Examiner 
Lloyd Brown. Recommends ordering 
suspended schedules canceled and pro- 
ceedings discontinued on finding not 
shown just and reasonable proposed re- 
duced commodity rate of 31 cents a 100 
pounds, minimum 23,000 pounds, on 
chewing gum, in truckloads, from Phila- 
delphia, Pa., to New York, N.Y. The 
examiner said the present rate was 43 
cents, same minimum. By schedule 
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filed to become effective July 3, 1952, and 
later, common carrier members of the 
Middle Atlantic Conference, proposed to 
establish the reduced rate. On protest 
of the conference the schedules were sus- 
pended until February 3, 1953. The ex- 
aminer said that it had not been estab- 
lished that the proposed rate was com- 
pelled by competition or that it was 
reasonable. 


Green Coffee 


I. and S. M-4155, Coffee—Jacksonville, 
Fla., to Birmingham, Ala. By Examiner 
Richard Yardley. Recommends discon- 
tinuance of proceeding on finding just 
and reasonable proposed new commodity 
rate of 42 cents a 100 pounds, minimum 
30,000 pounds, proposed by independent 
action of certain motor common carriers, 
members of Southern Motor Carriers 
Rate Conference, to apply on imported 
green coffee from Jacksonville’ to 
Birmingham. The schedules were filed 
to become effective April 7, 1952, and 
later, and suspended on protest of the 
conference and of five railroad mem- 
bers of the Southern Freight Association, 
until November 6, 1952. Their effective 
date was postponed to March 8 by the 
respondents. ‘The examiner said that 
the conference protest was subsequently 
withdrawn. He said that the present 
rate by the conference for its member 
carriers, including respondents, was 35 
per cent of first class, or 87 cents, mini- 
mum 22,000 pounds. However, he said, 
one carrier respondent maintained a 
rate of 69 cents. The examiner said 
that the rail import rate was 50 cents, 
minimum 30,000 pounds, and that the 
proposed rate of 42 cents was subject to 
a5 per cent increase on the charges, 
or a total rate of 44.52 cents, or $133.56 
a minimum truckload of 30,000 pounds. 
He said the railroads had since in- 
creased their so-called surcharge 15 per 
cent, and that the Southern Motor Car- 
riers Rate Conference had adopted a 
proposal, and a proceeding was pending, 
for publication of a general replacement 
of a 6 per cent increase to a 15 per cent 
increase on commodity-rated _ traffic. 
The proposed rate of 42 cents, subject to 
a 15 per cent increase on charges, he 
Said, would be a total rate of 48.3 cents 
and revenue of $144.90, minimum 30,000 
pounds. 


Certificates—Licenses—Permits 


Florida (Tampa)—MC-36473, Sub. 49, 
Central Truck Lines, Inc., Extension— 
Clyattville, Ga., Certificate proposed. 
Over regular routes, general commodi- 
ties, with exceptions, (1) between Val- 
dosta, Ga. and Ray City, Ga., over 
Georgia highway 125 serving the inter- 
Mediate points of Seaford and Barrets 
and the off-route point of Moody Field; 
(2) between Valdosta, and Lakeland, 
Ga., over Georgia highway 31 serving 
the intermediate points of Carter and 
Dorsey and the off-route point of Moody 
Field; and (3) serving (a) Arles, Ga., 
near Americus, Ga., as an _ off-route 
point in connection with applicant’s 
regular route operations between At- 
lanta, Ga., and Albany, Ga., over USS. 
Highways 19, 41, and Georgia highway 
49, and (b) the site of the National Con- 
tainer Corporation plant near Clyatt- 
Vilie, Ga., as an off-route point in con- 
hection with applicant’s regular route 
Operations between Atlanta and St. 
Petersburg, Fla., between Waycross, Ga., 


and Albany, and between Valdosta, and 
Jacksonville, Fla. 

Georgia (Rocky Ford) — MC-113679, 
Sub. 1, Bury Adams, Jr., Common Car- 
rier. Certificate proposed. Passengers, 
between Rocky Ford, Ga., and the site 
of the Savannah River plant of the 
Atomic Energy Commission, located in 
Aiken and Barnwell counties, S.C., over 
described routes, serving all intermediate 
points between Rocky Ford and Sylvania, 
Ga., including Sylvania, with restric- 
tions. 

Illinois (Liberty) —-MC-111457, Sub. 1, 
Sylber Ray Stauffer, dba Stauffer Truck 
Service, Extension—Truck Bodies. Per- 
mit proposed. Over irregular routes, (1) 
platform, grain and livestock truck bod- 
ies, from Quincy, Ill., to points in 34 
states and D.C., and returned shipments, 
and (2) lumber for use in the manufac- 
ture of truck bodies, from points in Ark. 
and Miss., to Quincy. 

Illinois (Paris)—MC-95561, Sub. 3, Wil- 
liam J. Eveland, dba William Eveland 
and Son, Extension——Paris, Ill. Cer- 
tificate proposed. Truck bodies and parts 
thereof when moving in connection with 
truck bodies, over irregular routes, be- 
tween Paris, on one hand, and, on the 
other, points in 34 states and D.C. 

Illinois (Quincy) —MC-112904—H. H. 
Johnson and J. A. Sullivan—Contract 
Carrier (Quincy Storage & Transfer Co. 
substituted as applicant). Denial of 
permit proposed. Over irregular routes, 
finished and unfinished tools, and 
machinery, equipment and parts there- 
fore, metal castings and steel forgings, 
between Quincy, Ill, La Grange, Mo., 
and Denver, Colo., and points within 
five miles of each. 


Illinois (Scotland) —MC-76948, Sub. 1, 
Edward E. Dugan and Leon Dugan, dba 
Dugan Bros., Extension—Fertilizer. Cer- 
tificate proposed. Over irregular routes, 
(1) fertilizer and fertilizer ingredients 
and materials, bulk, from points in Ver- 
million county, Ill., to points in a de- 
scribed Ind. area; (2) from points in 
Lake county, Ind., to points in Ver- 
million county, Ill.; and (3) Indianapolis 
to points in three Ill. counties, restricted 
against shipments moving between points 
both of which are incorporated munici- 
palities or communities. 


Illinois (Urbana)—MC-90034, Sub. 7, 
A. A. Stout and R. C. Stout, dba A. A. 
Stout and Son, Extension—Bakery Goods. 
Denial of certificate proposed. Over ir- 
regular routes, (1) bakery goods spe- 
cialties, Urbana to points in Ind., Ia., Ky., 
O., Mo., Wis., and Mich., and return with 
empty shipping containers; and (2) 
fertilizer and fertilizer materials and in- 
gredients, from (a) Danville, Ill., and 
points within 35 miles of Danville to 
points in Ind., and (b) from points in 
Ind., to points in Vermillion and Cham- 
paign counties, Ill. 


Indiana (Elkhart)—MC-103993, Sub. 
28, Morgan Drive-Away, Inc., Extension 
—Ashland and Marshfield. Certificate 
proposed. Over irregular routes, trailers 
designed to be drawn by passenger 
automobiles, initial movements, drive- 
away and truckaway, from Ashland and 
Marshfield, Wis., to points in the United 
States. 


Indiana (Elkhart)—MC-103993, Sub. 
27, Morgan Drive-Away, Inc., Extension 
—Trailers. Certificate proposed. Over 
irregular routes, trailers designed to be 
drawn by passenger automobiles, initial 
movements, driveaway and truckaway, 
from Vicksburg, Miss., to points in 32 
states and D.C. 


Indiana (Martinsville) — MC-113790, 
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Roe Brothers Trucking Co., Contract 
Carrier. Permit proposed. Over irreg- 
ular routes, brick, from all points in 
Morgan county, Ind., to Rockford, Au- 
rora, Joliet, Champaign, Paris, Urbana, 
and Lawrenceville, Ill., Owensboro, Louis- 
ville, Lexington, Covington, and Erlanger, 
Ky., Cincinnati, Hamilton, Dayton, 
Springfield, Lima, Toledo, and Colum- 
bus, O., and Detroit, Flint, Muskegon, 
Grand Rapids, Jackson, Kalamazoo, and 
Niles, Mich. 

Iowa (Cedar Rapids) —-MC-110616, Sub. 
1, Hampton Bus Co., Inc., Extension— 
Charter Operations. Certificate pro- 
posed. Passengers and their baggage, 
in round-trip charter operations, begin- 
ning and ending at Cedar Rapids, and 
extending to points in 12 states and the 
District of Columbia, applicant to ask 
cancellation in part of certificate in 
MC-110616. 

Iowa (Des Moines) — MC-113670— 
Lewis Price, Contract Carrier. Permit 
proposed. Clay pipe, drain tile, clay flue 
lining, clay wall coping, mortar mix, and 
fire brick, from Des Moines, Ia., to points 
in Ill., Minn., Mo., Neb., S.D., and Wis., 
over irregular routes. 

Iowa (Oelwein) —-MC-113418, George R. 
Dewees, dba Oelwein-Waterloo Bus Lines. 
Certificate proposed. Passengers, their 
baggage, in round-trip charter opera- 
tions, beginning and ending at Oelwein 
and points within 60 miles thereof, with 
exceptions, and extending to points in 
Colo., N.D., S.D., Neb., Kan., Mo., Minn., 
Wis., Ill., Ind., Mich., O., and Pa., over 
irregular routes. 

Iowa (St. Ansgar) —MC-107575, Sub. 1, 
Lloyd Hansen-Extension—Charter Op- 
erations. Certificate proposed. Over 
irregular routes, passengers, and their 
baggage, in round-trip charter opera- 
tions beginning and ending at points in 
five Iowa counties, and extending to 


points in Mo., Wis., Ill., Minn., S.D., 
Neb., and Colo. 
Kansas (Wathena) — MC-113706— 


William L. Abbett, Contract Carrier. 
Permit proposed. General merchandise 
dealt in by mail-order houses and retail 
department stores commodities, between, 
St. Joseph, Mo., on one hand, and, on 
other, points in six Kansas counties, and 
part of Ia., and Neb., and Nekama 
county, Kan., within 70 miles of St. 
Joseph, over irregular routes. 


Kentucky (Bedford) — MC-113471, 
Ancil Shuter, Common Carrier. Denial 
of certificate proposed. Over irregular 
routes, trotting horses, pacing horses, 
sulkies, stable equipment, harness, feed 
for horses, and other necessary equip- 
ment, seasonal operations, May 1-Oct. 
31, each year, between points in 12 states. 

Kentucky (Morehead) — MC-108910, 
Sub. 1, Fraley Bus Lines, Inc., Extension 
—Campton, Ky. Denial of certificate 
proposed. Passengers, express and news- 
papers from Stillwater, Ky., to Campton, 
Ky., and return over Ky. highway 15, 
serving no intermediate points. 


Maryland (Baltimore)—MC-42334, 
Sub. 1, B. Von Paris & Sons, Inc., Ex- 
tension—Household Goods. Certificate 
proposed. Household goods between 
Baltimore, Md., and points in O., W.Va., 
N.C., and those in N.Y., except in the 
New York, N.Y., commercial zone, over 
irregular routes. 

Maryland (Cambridge) — MC-94180, 
Sub. 3, Matthews Charter Service, Inc., 
Extension—New York. Certificate pro- 
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posed. Passengers and their baggage, in 
round-trip charter service beginning and 
ending at Cambridge, and points within 
25 miles thereof, and extending to points 
in N.Y., over irregular routes. 
Maryland (Clinton) —MC-112120, Sub. 
1, Thomas V. Miller, Extension—Build- 
ing Block. Permit proposed. Building 
block, from York, Pa., to points in a 
described part of Prince Georges county, 
Md., and all points in Charles and St. 


Mary’s counties, Md., over irregular 
routes. 
Michigan (Benton Harbor) — MC- 


103880, Sub. 93, Producers Transport, Inc., 
Extension—Port Huron, Mich. Certifi- 
cate proposed. Over irregular routes, 
liquid -chemicals (except hydrochloric 
acid), bulk, in tank vehicles, between 
ports on entry, U.S.-Canada boundary 
near Port Huron, Mich., on one hand, 
and, on other, points in N.Y., Mich., O., 
Pa., W.Va., Ky., Ind., Ill., and Wis. (ex- 
cept from Louisville, Ky., Terre Haute, 
Ind., and Peoria and Monsanto, IIl., to 
the ports of entry at or near Port Huron) 
restricted to shipments originating at or 
destined to points in Canada. 

Michigan (Benton Harbor)—MC-103- 
880, Sub. 105, Producers Transport, Inc., 
Extension—Lackawanna, N.Y. Certificate 
proposed. Benzol, bulk, in tank vehicles, 
Lackawanna to Midland, Mich., over ir- 
regular routes. 


Michigan (Detroit) —MC-6945, Sub. 19, 
National Transit Corporation, Extension 
—Bailey & Perkins Plant. Denial of cer- 
tificate proposed. General commodities, 
with exceptions, serving the site of the 
Bailey & Perkins Co. plant near the 
south city limits of Utica, Mich., as an 
off-route point in connection with its 
regular-route operations between Bay 
City, Mich., and Covington, Ky., as de- 
scribed in certificate issued in MC-6945. 

Michigan (Detroit)—MC-50069, Sub. 
136, Refiners Transport & Terminal 
Corporation, Extension — Dayton, O. 
Certificate proposed. Petroleum and 
petroleum products, in bulk, in tank 
vehicles, from Dayton, O., to points in 
Ind., over irregular routes. 


Michigan (Detroit)—-MC-50069, Sub. 
138, Refiners Transport & Terminal 
Corporation, Extension—Bay City, Mich. 
Certificate Proposed. Over irregular 
routes, naptha, in bulk, in tank vehicles, 
from Bay City, Mich., to Cleveland, O. 


Michigan (Detroit)—-MC-106760, Sub. 
26, Whitehouse Trucking, Inc., Extension 
—Vermont. Certificate proposed. Over 
irregular routes, prefabricated buildings, 
including component parts of such build- 
ings when shipped therewith, from To- 
ledo, O., to points in Conn., Me., N.H., 
N.J., and Vt. 


Michigan (Grand Rapids)—-MC-67818, 
Sub. 43, Michigan Express, Inc., Exten- 
sion—Airplane Seats. Certificate pro- 
posed. Over irregular routes, (1) air- 
plane seat assemblies, and (2) parts 
thereof, between Grand Rapids, Mich., 
on one hand, and, on other, Farmingdale, 
and Port Washington, N.Y. 


Michigan (Grand Rapids)—MC-68933, 
Sub. 30, Associated Truck Lines, Inc., 
Extension—Scrap Metals. Certificate 
proposed. Scrap metals, bulk, between 
the points and over presently authorized 
regular routes as described in certificate 
MC-69833 and related sub-numbered 
proceedings Nos. 14 to 19, inclusive, and 
21, 22, and 24. 


New York (New York) — MC-66562, 
Sub. 1143, Railway Express Agency, Inc., 
Extension—Darlington, S.C. Certificate 
proposed. General commodities moving 
in express service, between Florence, S. 
C., and Hartsville, S.C., over a specified 
route serving the intermediate point of 
Darlington, S.C., subject to restrictions 
which include limitation of the service 
to be performed to that which is auxiliary 
to or supplemental of railway express 
service. 

North Carolina (Corapeake) — MC- 
113568, Sub. 1. B. D. Armstrong and 
C. Earl Armstrong, dba Armstrong 
Brothers, Contract Carrier. Permit pro- 
posed. Over irregular routes, (1) hay 
balers from Lewiston, N.C., to Courtland, 
N.Y., Ephrata, Pa., Columbus, O., Elk- 
horn, Wis., and Austin, Minn., and (2) 
hay baler motors from Milwaukee, Wis., 
to Lewiston. 

Ohio (Ripley)—MC-7716, Sub. 8, Ger- 
mann Bros. Motor Transportation, Inc., 
Extension—Kentucky Points. Denial of 
certificate proposed. General commodi- 
ties, except dangerous explosives, be- 
tween Maysville, Ky., and Cincinnati, O., 
over a described route. 

Pennsylvania (Milton)—MC-111002, 
Sub. 8, T. M. Miles Oil Co., Extension— 
Marion, Ind. Permit, and approval of 
dual operations, proposed. Over irregu- 
lar routes, potassium silicate, in shipper- 
owned tank vehicles, from Towanda, 
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Pa., to Marion, Ind., and Horseheads, 
Buffalo, and Syracuse, N.Y., with empty 
shipper-owned tank trailers on return. 

Pennsylvania (Philadelphia) — MC- 
107403, Sub. 155, E. Brooke Matlack, Inc., 
Extension — Ink. Certificate proposed. 
Newspaper ink, in bulk, in tank vehicles, 
from East Rutherford, N.J., to Raleigh, 
N.C., over irregular routes. 

Texas (Houston) — MC-113779, York 
Interstate Trucking, Inc., Common Car- 
rier. Certificate proposed. Over irregu- 
lar routes, nitric acid, in bulk, in tank 
vehicles, from plant of Mathieson Chemi- 
cal Co., near Lake Charles, La., to plant 
of E. I. duPont de Nemours & Co., near 
Orange, Tex. 

West Virginia (Buckhannon)—MC- 
75830, Sub. 2, Inter-City Transport & 
Motor Co., Extension—Michigan. Permit 
proposed. (1) Merchandise dealt in by 
chain retail stores, and (2) in connection 
therewith, equipment, materials, and 
supplies used in conduct of such busi- 
nesses, over irregular routes, between 
McKeesport, Pa., on one hand, and, on 
other, points in lower Mich, peninsula 
on and west of U.S. highway 23. 

West Virginia (Martinsburg)—MC- 
21143, Sub. 5, R. W. Fry and J. W. Fry, 
dba Fry Trucking Co., Extension—Fer- 
tilizer. Denial of certificate proposed 
for want of prosecution. Fertilizer, bulk, 
from Martinsburg to points in Va. within 
50 miles of Martinsburg. 


1.C.C. Sets Hearing and 
Issues Statement on Its 
Steel Plate, Sheet Study 


The Commission has assigned its 
investigation proceeding, No. 31155, 
Definition of Plates and Sheets, for 
hearing on February 24 at the Com- 
mission in Washington, D.C., before 
Examiner Charles B. Gray (T.W., 
Dec. 27, 1952, p. 34). A notice to 
that effect was issued. 


The situation under investigation had 
been described as one causing confusion 
among shippers with respect to defini- 
tions of iron or steel plates and sheets 
in tariffs of eastern railroads. 

An “appendix to notice of hearing 
statement of issues and evidence to be 
adduced,” stated that it appeared that 
shipments of the same type or gauge of 
steel from two different producers to the 
same customer might be described as 
plate in one instance and sheet in an- 
other; that they might be transported 
at different rates, and that the privilege 
of fabrication in transit might be ac- 
corded in one instance, but denied in 
another. 

Text of the appendix follows: 

“The matter of application to sheet 
steel of the privilege of fabrication in 
transit, which has been generally ac- 
corded to plate steel, first received con- 
sideration by the Commission in Parkers- 
burg Rig & Reel Co. v. B. & O. R.R. Co., 
63 I.C.C. 363 and 88 I.C.C. 49. The Com- 
mission found in the second report de- 
cided March 4, 1924, that the shipments 
billed by the complainant as sheets and 
consisting of steel gauge 16 and heavier 
were properly covered by the tariff de- 
scription ‘plates,’ and that the denial of 


fabrication in transit to such shipments 
was in violation of tariff provisions and 
illegal. 

“In H. H. Robertson Co. v. Pennsyl- 
vania R. Co., 268 I.C.C. 37, decided Janu- 
ary 15, 1947, the Commission, division 
3, said, page 39: 

“Steel thinner than gauge 7 (3/16 
inch) is invariably designated as sheet or 
strip, depending on the width, while steel 
of gauges 7 to and including gauge 4 
(15/64 inch) may be called either plate, 
sheet or strip, according to width. Steel 
thinner than gauge 7 is never termed 
plate * * *. This standard classification 
has been adopted by practically all pro- 
ducers of steel, and accepted by the 
United States Director of Procurement, 
and the War Department. Since these 
terms are now commercially understood, 
the commercial interpretation must be 
given to the provisions of the transit 
tariff.’ 

“Subsequently, the Commission has 
been informed that there is no clear cut 
line of demarcation between sheets and 
plates, such distinction depending upon 
the type of mill on which they are rolled; 
the different mills distinguish between 
plate and sheet by their own standards 
and definitions; that these standards 
may not be the same in all mills; that if 
the shipping mill billed the material as 
‘plate,’ the inbound bills were registered 
for transit, but if the mill billed the 
material as ‘sheet,’ transit was refused. 

“Under such circumstances, it appears 
that shipments of the same type or gauge 
of steel from two different producers to 
the same customer may be described as 
plate in one instance and sheet in the 
other; that they may be transported at 
different rates, and that the privilege of 
fabrication in transit may be accorded in 
one instance, but denied in the other. 

“Respondents will be expected to 
present evidence including, but not re- 
stricted to, the physical and transporta- 
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tion characteristics of the iron and steel 
articles named in the tariffs as plates 
and sheets; the United States standard 
gauges of various thicknesses of each; 
the existence or non-existence of any 
commercial distinction between plates 
and sheets; the factors constituting the 
difference between plates and sheets as 
named in the tariffs, and representative 
tariff rates and fabrication-in-transit 
rules and regulations.” 


Surcharge Cancellation 
Cases to Be Heard 
In Washington 


Hearing in a group of proceedings 
involving minimum motor carrier 
charges, and cancellation of sur- 
charges, scheduled for hearing at 
Chicago before Examiner J. J. Wil- 
liams, has been canceled and the 
proceedings reassigned for hearing 
January 27 in Washington, D.C., be- 
fore Examiner Williams. 


The notice was issued in I. and S. M- 
4462, Expiration Date Cancellation—Cen- 
tral States; I. and S. M-4243, Chewing 
Gum—Chicago to Central Territory; I. 
and S. M-4249, Minimum Charges, LTL 
—Chicago and South Bend; I. and S. 
M-4339, Boot and Shoe Material, LTL— 
Minimum Charge; I. and S. M-4358, 
Surcharge Cancellation—Central Terri- 
tory; I. and S. M-4463, Surcharge Can- 
cellation, LTL—Central Territory, and 
I. and S. M-4508, Surcharge Elimination 
—Centralia, Ill., etc. 


At the Commission it was said that 
there might be, after the hearing in 
Washington, a further hearing in Chi- 
cago for the benefit of shippers who 
desired to offer their testimony at that 
point. It was said that this further 
hearing would be held only if the neces- 
sary funds to conduct a hearing outside 
of Washington were available to the 
Commission. 


Small Shipments Group 


Approximately 30 members of the Cen- 
tral Territory Shippers Council met in 
the offices of M. K. Barron, president of 
the council and general traffic manager 
of Ekco Products Co., Chicago, January 
14 to review exhibits and make other 
plans in connection with I. and S. M- 
4358, Surcharge Cancellation—Central 
Territory, and related cases. 

“We are going ahead with our plans, 
regardless of whether the case is heard 
Teena or Chicago,” Mr. Barron 
Said. 

Mr. Barron said he had told the Com- 
mission that he hoped that it would set 
‘por hearing for Chicago in 

arch. 





‘Mo-Pac’ Hearing Canceled; 


Prehearing Conference Set 


Acting Secretary Laird, of the Com- 
mission, by a notice in Finance No. 9918, 
Missouri Pacific Railroad Co. Reorgan- 
ization, has announced that a hearing in 
the proceeding scheduled to be held Jan- 
uary 27 at the Commission in Washing- 
ton, D.C., before Commissioner Mitchell, 
has been canceled, to be reassigned for a 


date later to be determined (T.W., Dec. 
27, 1952, p. 14). 

In lieu of the canceled hearing, the 
notice said, a prehearing conference 
would be held before Commissioner 
Mitchell January 27 at the Commission 
in Washington. 

The notice said matters to be discussed 
at the conference would include the 
question of setting a date or dates for 
the hearing and for the filing and service 
on other parties of exhibits proposed to 
be presented at the hearing py any party. 

Also to be discussed, it said, would be 
the filing and like service, by parties 
seeking modification of the reorganiza- 
tion plan approved by the Commission’s 
fifth supplemental report and order of 
December 29, 1949, of a statement in 
summary form of all changes, facts and 
developments “which such party con- 
tends have occurred since the date of 
approval of said plan, and the modifica- 
tion required by such changes, facts and 
developments.” 





1.C.C. Hears Argument in 


Two Groups of Grain Cases 


The Commission heard argument this 
week in two groups of cases, one involv- 
ing grain rates to the south and the 
southeast, and the other involving grain 
rate relationships to and from Texas 
areas. 

Time was allotted January 13 and 14 
for argument in No. 29777, State Corpo- 
ration Commission of the State of Kan- 
sas v. Atchison, Topeka and Santa Fe 
Railway Co., et al; No. 29777, Sub. 1, 
Indianapolis Board of Trade, Inc., et al. 
v. Same; No. 30548, New Orleans Traffic 
and Transportation Bureau v. Aberdeen 
& Rockfish Railroad Co., et al; No. 30618, 
Colorado Milling and Elevator Co. v. 
Alabama Central Railroad Co., et al., and 
No. 30676, New Orleans Traffic and 
Transportation Bureau v. Aberdeen & 
Rockfish Railroad Co., et al. 

Time was allotted for argument on 
January 15 in No. 30092, Board of Trade 
of Kansas City, Mo., v. Abilene & South- 
ern Railway Co. et al; I. and S. No. 5661, 
Grain, Colorado, Kansas, and Wyoming 
to Southern Texas, and I. and S. No. 
5773, Wheat From and to Texas Differ- 
ential Territory. 

In each group of cases, Examiners 
Arthur R. Mackley and George J. Hall 
recommended that there be adjustments 
in the existing rates (T.W., Nov. 29, 
1952, p. 14, and May 24, 1952, p. 22). 

In No. 29777 and the cases grouped 
therewith, the examiners said that those 
proceedings grew out of requests for fur- 
ther consideration of certain major is- 
sues which had been considered in Grain 
and Grain Products, 205 I.C.C. 301, and 
215 I.C.C. 81, and in Grain To, From, 
and Within Southern Territory, 259 
I.C.C. 629. 

The findings of the examiners in 
those proceedings generally dealt with 
grain rates from various southwestern 
origins to south and southeast via 
Memphis. 

In No. 30092 and the suspension pro- 
ceedings grouped with that case, the ex- 
aminers recommended adjustments in 
grain rates to Texas groups 1 to 3, and 
further recommended that the Commis- 
sion require certain railroads to cancel 
schedules proposing increased rates from 
Colorado and Kansas areas, and from 
Cheyenne, Wyo., to Texas differential 
territory, and to, from, and within Texas 
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differential territory, including related 
eastern New Mexico points. 

Time for argument was assigned as 
follows: 

Byron M. Gray and Walter Scott for 
complainants in No. 29777, Maurice D. 
Dyer for Hutchinson Board of Trade, 
Freeman Bradford for complainants in 
No. 29777, Sub. 1, E. P. Constello for 
Acme Evans Co., I. M. Herndon for 
Board of Trade of Chicago, Paul M. 
Hupp for complainants in No. 30618. 

Also, Harry C. King for Nebraska 
State Railway Commission; E. F. Moberg 
for Omaha Grain Exchange; Louis A. 
Schwartz for complainants in Nos. 30548 
& 30676; J. C. Murry for Little Rock 
Grain Exchange and Shreveport Cham- 
ber of Commerce; Paul T. Jackson for 
Oklahoma-Texas interests; Ed. P. Byars 
for Fort Worth Grain and Cotton Ex- 
change, and Frank W. Higinbotham for 
Texas-Indiana Traffic League. 

For the carriers, time was assigned as 
follows: 

S. R. Brittingham, Edwin N. Bell, Mar- 
tin Cassell and F. J. Melia for western 
carriers, and Clarence Raymond and 
L. L. Oliver for southern carriers. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases ound for hearing or oral 


argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will pub- 
lished only once. Changes in assignments 
will be published as announced by the 1I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 31149, Standard Chlorine Chem- 
ical Co., Inc. v. Lehigh Valley et al. assigned 
January 19, at 346 Broadway, New York, 
N.Y. transferred to January 19, at 641 Wash- 
— St., New York, N.Y., before Examiner 

unn, 

Hearing in Finance 9918, Missouri Pacific 
Railroad Co. Reorganization, assigned Jan- 
uary 27, at Washington, D.C., canceled. 

Hearing in 31149, Standard Chlorine 
Chemical Co., Inc. v. Lehigh Valley R.R. Co., 
et al., assigned January 19, at New York, N. 
Y., cancelled and reassigned January 26, at 
641 Washington St., New York, N.Y., before 
Examiner Dunn. 

Hearings in I. & S. 6018, Fly Ash, Chicago 
& Trenton, Mich. to Official Points, I. & S. 
6050, Fly Ash, Transcontinental Westbound, 
31088, Detroit Edison Co. v. B. & O., et al., 
31089, Chicago Fly Ash Co. v. E. J. & E., 
31100, Halliburton Oil Well Cementing Co. 
v. A. & R., et al., and 31140, Fly Ash, East 
to Pacific Coast, assigned January 27, at 
Morrison Hotel, Chicago, Ill., transferred to 
January 27, at Customs Hse., Chicago, IIl., 
before Examiner Dishman. 


New Assignments 


February 4—Washington, D.C.—Oral Argu- 
ment before Division 2: 
—_, a ee Cooperative Exchange, Inc. 
& W.P. et al. 
3085, Sub. 1—The Cotton Producers Ass’n. 


‘Sam 
30835, Sub. 2—Job P. Wyatt & Sons Co. 


& O. et al. 
February 5—Washington, D.C.—Oral Argu- 
ment Before Division 2: 


I. & S. 6012—Routing From or to Canton- 
ment, Fla. 
February 9— Washington, D.C. — Examiner 
Bradford: 
Finance 12625—Boston Terminal Co. Re- 
organization (Compensation and Ex- 


penses). 
February 9—Washington, D.C.—Oral Argu- 
ment before Division 2: 
Valuation 1310—Shell Oil Co., Inc., Prod- 


ucts Pipe Line Department. 
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February 12—Washington, D.C.—Oral Argu- 
ment before the Commission: 
31066—-North Dakota Intrastate Express 
Rates and Charges. 
February 13—Chicago, Ill.—Hotel Morrison— 
Examiner Dishman: 
I, & S. 6056—Malts & Sprouts, Wis. 
C.F.A. Points. 
February 13—Jacksonville, Fla.—New Hotel 
Mayflower—Examiner Vandiver: 
29276—Kellogg Co., et al. v. A. & S., et al. 
February 18—Washington, D.C.—Oral Argu- 
ment before Division 2: 
30956—Rates and Credit Rules on Grain 
Forwarded From Minneapolis, Minn. 
February 19—Washington, D.C.—Oral Argu- 
ment before Division 2: 
30551—Colorado Fuel & Iron Corp. v. 
Almanor R.R. Co. et al. 
January 22— Washington, D.C.— Examiner 
Pettis: 
Finance 18014—Continental Crescent Lines, 
Inc.—Securities. 
February 24— Washington, D.C. — Examiner 


to 


Gray: 
31155—Definition of Plates and Sheets. 


WATER 


Changes in Assignments 


Hearing in W-895, Sub. 5, Shepard Steam- 
ship Co., of Boston, Mass., assigned January 
16, at Boston, Mass., indefinitely postponed. 


New Assignments 


February 16 — Milwaukee, Wisc. — Hotel 
Schroeder—Examiner Dishman: 
W-498, Sub. 7—John I. Hay Co. 


MOTOR 


Changes in Assignments 


Hearing in MC-110517, Sub. 2, Desper 
Terminal & Distributing Co., Los Angeles, 
Calif.. common carrier application, assigned 
January 9, at San Francisco, Calif., can- 
celed and reassigned January 19, at P.O. 
Bldg., San Francisco, Calif., before Jt. Bd. 75. 

Hearing in MC-34027, Sub. 3, Andeweg 
Transfer Co., Pella, Ia., assigned January 
15, at U.S. Fed. Bldg., transferred to Jan- 
uary 15, at Fed. Office Bldg., Des Moines, 
Ia., before Jt. Bd. 92. 

Hearing in MC-40610, Sub. 13, McCormack 
Transportation Co., Rock Rapids, Ia., as- 
signed January 16, at U.S. Fed. Ct. Bldg., Des 
Moines, Ia., transferred to January 16, at 
Fed. Office Bldg., Des Moines, Ia., before 
Jt. Bd. 92, 

Hearing in I. & S. M-4613, Copper, Brass 
Articles—New England to Midwest, assigned 
January 16, at New York, N.Y., canceled and 
reassigned February 16, at Washington, D.C., 
before Examiner Kassell. 

Hearing in I. & S. M-4462, Expiration Date 
Cancellation—Central States; I. & S. M-4243, 
Chewing Gum—Chicago to Central Terri- 
tory; I. & S. M-4249, Minimum Charges, 
LTL—Chicago and South Bend; I. & S. M- 
4339, Boot and Shoe Material, LTL—Mini- 
mum Charge; I. & S. M-4358, Surcharge 
Cancellation—Central Territory; I. & S. M- 
4463, Surcharge Cancellation, LTL—Central 
Territory and I. & S. M-4508, Surcharge 
Elimination-Centralia, [Ill., etc., assigned 
January 20, at Chicago, Ill., canceled and 
reassigned January 27, at Washington, D.C., 
before Examiner Williams. 

Hearing in MC-110148, Sub. 20. Transit, 
Inc. (Herman, Nebr.) and MC-110148, Sub. 21, 
Transit, Inc. (Herman, Nebr.), assigned 
January 21, at U.S. Fed. Bldg., Des Moines, 
Ia., transferred to January 21, at Fed. Office 
Bldg., Des Moines, Ia., before Jt. Bd. 92. 

Hearing in MC-F-4647, A. B. Crighton, Sr., 
et al.—Control; Super Service Motor Freight 
Co., Inc.—Purchase (Portion)—Hayes Freight 
Lines, Inc., assigned January 12, at Memphis, 
Tenn., postponed to a date to be fixed. 

Hearing in MC-C-1397, Bergen and Rock- 
land County Commuters Ass’n v. Rockland 
Coaches, Inc., et al., assigned January 13, 
at Newark, N.J., postponed indefinitely. 

Hearing in MC-20699, Sub. 3, Rahway Mo- 
tor Freight Lines, Inc., Dunellen, N.J., com- 
mon carrier application, assigned January 
15, at Newark, N.J., postponed to a date 
to be fixed. 


Hearing in MC-40610, Sub. 13, McCormack 
Transportation Co., Rock Rapids, Ia., com- 
mon carrier application, assigned January 
16, at Des Moines, Ia., postponed to a date 
to be fixed. 

Hearing in MC-C-1448, W. J. Lowe Truck- 
ing—Revocation of Certificate, assigned Jan- 


uary 12, at Philadelphia, Pa., canceled and 
reassigned January 28, at U.S. Custom Hse. 
and Appraisers’ Bldg., Philadelphia, Pa., 
before Examiner Dunn. 

Hearing in MC-F-5198, H. D. Gorman— 
Control; Chicago Express, Inc.—Purchase 
(Portion)—Whippet Motor Lines Corp., as- 
signed January 13, at New York, N.Y., can- 
celed, 

Hearing in MC-8681, Sub. 30, Western Auto 
Transports, Inc., Denver, Colo., common 
carrier application, assigned January 15, at 
Denver, Colo., canceled and reassigned Jan- 
uary 30, at State Comm., Denver, Colo., be- 
fore Jt. Bd. 178. 

Hearing in MC-113718, Sub. 1, J. F. 
Watters, Cheraw, Colo., contract carrier ap- 
plication, assigned January 16, at Pueblo, 
Colo., canceled and reassigned January 30, 
at State Comm., Denver, Colo., before Jt. 
Bd. 43. 

Hearing in I. & S. M-4583, Middle Atlantic 
Increases—November 1952, assigned February 
4, at Washington, D.C., postponed to Feb- 
ruary 24, at Washington, D.C., before Ex- 
aminer Aplin. 

Hearing in MC-113658, Scott Truck Line, 
Inc., Denver, Colo., common carrier applica- 
tion, assigned January 13, at Denver, Colo., 
cancelled. 

Hearing in MC-C-1445, Liberty & Rutland 
Mountain Line, Inc.—Revocation of Cer- 
tificate, assigned January 15, at New York, 
N.Y., canceled and reassigned January 26, 
at 346 Broadway, New York, N.Y., before 
Jt. Bd. 3. 

Hearing in MC-102698, Sub. 2, Burcham’s 
Trucking Service, Millville. N.J., common 
carrier application, assigned January 19, at 
ate York, N.Y., postponed to a date to be 
xed. 

Hearing in MC-2989, Sub. 19, Days Trans- 
fer, Inc., Elkhart, Ind., common carrier ap- 
plication, assigned January 22, at Lansing, 
Mich., canceled and reassigned February 3, 
a = Hotel, Lansing, Mich., before Jt. 

Hearing in MC-3803, Sub. 2, Camden and 
Burlington Counties Bus Co., Camden, N.J., 
common carrier application, assigned Jan- 
uary 23, at U.S. Custom Hse. & Appraisers 
Stores, Philadelphia, Pa., transferred to Jan- 
uary 23, at U.S. State Ct. Hse., Philadelphia, 
Pa., before Jt. Bd. 119. 

Hearing in MC-200, Sub. 142, Riss and 
Co., Inc., Kansas City, Mo., common carrier 
application, assigned January 27, at Co- 
lumbus, Ohio, canceled and reassigned Feb- 
ruary 10, at New Fed. Bldg., Columbus, 
Ohio, before Jt. Bd. 117. 


New Assignments 


January 22 — Washington, 
Myers: 

MC-110525, Sub. 202—Chemical Tank Lines, 
Inc., Downingtown, Pa., common carrier 
application. 

January 23—Philadelphia, Pa.—U.S. Cus- 
toms Hse. & Appraisers Stores—Jt. Bd. 


D.C. — Examiner 


119: 

MC-3803, Sub. 2—Camden and Burlington 
Counties Bus Co., Camden, N.J., com- 
mon carrier application. 

January 26—Newark, N.J.—State Comm.— 
Jt. Bd. 119: 

MC-109802, Sub. 1—Lakeland Bus Lines, 

Inc., Newark, N.J., common carrier ap- 


plication. 

February 2—Newark, N.J.—State Comm.— 
Jt. Bd. 3: 

MC-29854, Sub. 16—The Hudson Bay 


Transportation Co., Inc., Jersey City, 
N.J., common carrier application. 
February 2— Washington, D.C. — Examiner 
Aplin: 
I. & S. M-4587—Minimum Charge Clas- 
sification Rule. 
February 4— Washington, D.C.— Examiner 
Aplin: 
I. & S. M-4583—Middle Atlantic Increases 
—November 1952, 


February 9—Newark, N.J.—State Comm.— 
Jt. Bd. 3: 

MC-55840, Sub. 1—Resercoir Bus Lines, 
Inc., New York, N.J., common carrier 
application 

February 10—Newark, N.J.—State Comm.— 
Jt. Bd. 119: 


MC-2880, Sub. 6—Somerset Bus Co., Inc., 
Mountainside, N.J., common carrier ap- 
Plication. 

MC-108766, Sub. 5—The Green Flyer. Hill- 


side, N.J., common carrier application. 
February 10—Washington, D.C.—Examiner 
Winson: 


MC-F-5368—R. J. Acheson—Control; Black 
Ball Freight Service—Control; Black 
Ball Transport, Inc.—Purchase—Puget 
Sound Navigation Co. 


February 16—Newark, N.J.—U.S. Ct. 
—Jt. Bd. 119: 

MC-3647, Subs. 121, 122, 123 and 124— 
Public Service Interstate Transporta- 
tion Co., Newark, N.J., common carrier 
application. 
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MC-29854, Sub. 17—The Hudson Bus Trans- 
portation Co., Jersey City, N.J., com- 
mon carrier application. 

MC-106207, Sub. 1—Keansburg Steamboat 


Co., Keansburg, N.J., common Carrier 
application. 
MC-109312, Subs. 12, 13, 14, and 16—De 


Camp Bus Lines, Inc., Livingston, N.J.,, 
common carrier application. 

MC-110099, Subs. 8, 9, and 10—Atlantic 
Transportation Co., Clifton, N.J., coi- 
mon carrier application. 

February 24—Newark, N.J.—State Comm.— 

Jt. Bd. 3: 

MC-65639, Sub. 4—E. Vanderhoof & Sons, 
West Orange, N.J., common carrier ap- 


plication. 
March 16—Newark, N.J.—State Comm.—ZJt. 

Bd. 119: 
MC-109802, Sub. 2—Lakeland Bus Lines, | 


Inc., Newark, N.J., common carrier ap- | 


plication. 


March 23—Newark, N.J.—State Comm.—2Jt. | 


Bd. 119: 


MC-1002, Sub. 7—Ashbury Park-New York ~ 


Transit Corp., Keyport, N.J., 
carrier application. 

MC-29682, Sub. 3—Coastal Cities Coach 
Co., Keyport, N.J., common carrier ap- 
Plication. 

MC-29854, Sub. 18—The Hudson Bus Tranhs- 
portation Co., Inc., Jersey City, N.J., 
common carrier application. 

March 30—Washington, D.C.—Examiner 
Hurley: ; 

MC-52657, Sub. 454—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 

April 13—Newark, N.J.—State Comm.—4Jt. 


Bd. 119: 

MC-3647, Subs. 144, 146 and 147—Public 
Service Interstate Transportation Co., 
Newark, N.J., common carrier applica- 
tion. 

MC-58915, Sub. 23—Lincoln Transit Co., 
Inc., East Paterson, N.J., common carrier 
application. 

MC-39624, Sub. 4—Paterson Suburban Bus 
Corp., East Paterson, N.J., common car- 
rier application. 

MC-108766, Sub. 3—Green Flyer, Hillside, 
N.J., common carrier application. 

May — N.J.—State Comm.—4ut. 
B . 


MC-45721, Sub. 8—White Bus Co., Inc., 
Maplewood, N.J., common carrier ap- 
plication. 

May 12—Newark, N.J.—State Comm.—2Jt. Bd. 
119: 

MC-109802, Sub. 3—Lakeland Bus Lines, 
Inc., Newark, N.J., common carrier ap- 
plication. 

May 18—Newark, N.J.—State Comm.—Jt. Bd. 
119: 


MC-24643, Sub. 1—Millstone Bus Line, Inc., 
East Millstone, N.J. common carrier ap- 
Plication. 

ee N.J.—State Comm.—Jt. Bd. 


MC-3647 Sub. 135—Public Service Inter- 
state Transportation Co. Newark N.J. 
common carrier application. 

MC-110373 Sub. 4—Northeast Coach Lines 
Paterson N.J. common carrier applica- 
tion. 


common 


STATE ACTION 


California Initiates Probe 
Of Rail Accounting Methods 


The California Public Utilities Com- 
mission was investigating the accounting 
methods of steam railroads, in an effort 
to establish a means of separating the 
properties used in intrastate operations 
from those used in interstate transporta- 
tion, the commission said in its annual 
report covering the 12 months ended 
June 30, 1952. A similar separation of 
intrastate and interstate revenues and 
expenses also was being sought, to pro- 
vide a sound base for the establishment 
of intrastate freight rates and passenger 
fares, the state agency said. 


The California commission said it had 
joined with the commissions of ten other 
western states in protesting the action 
of the Interstate Commerce Commission 
in granting the same 15 per cent increase 
in freight rates to western railroads that 
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was granted to those in eastern territory, 
“even though the record showed that the 
western railroads were in much better 
financial condition than eastern Car- 
riers.” This action by the Interstate 
Commerce Commission, said the Cali- 
fornia commission, reversed the previous 
policy in granting regional rate differen- 
tials based on the needs of the carriers. 

Reports filed with the commission 
showed that steam railroads in Califor- 
nia hauled 10,000,000 tons more of rev- 
enue producing freight in 1951 than in 
1950. The totals were 89,533,000 tons in 
1950 and 99,604,000 tons in 1951. Steam 
lines which carried 13,498,000 passengers 
in 1950 transported 14,156,000 in 1951, a 
gain of well over half a million. 

Members of the commission are R. E. 
Mittelstaedt, president; Justus F. Crae- 
mer, Harold P. Huls, Kenneth Potter, and 
Peter E. Mitchell. 


Ohio Commission Seeks New 


Laws in Regulatory Field 


Ray O. Martin, member of the Public 
Utilities Commission of Ohio, said that 
body would ask the incoming legislature 
for a broad series of new laws and revi- 
sions to help the commission handle 
problems in every phase of utilities regu- 
lation. Commissioner Martin said a full 
announcement of the proposed program 
would be announced shortly. 

In a year-end statement, he said that 
the Ohio commission had started a strong 
truck law enforcement policy. 

“Early in the year the commission took 
an unprecedented step when it sus- 
pended, for overloading, the operating 
rights of Dworkin, Inc., a Cleveland 
trucker, for 30 days,” he said. “This case, 
where two trucks were found to be over- 
loaded by about 50 per cent, is now be- 
fore the state supreme court. 

“The commission later did another 
hitherto unheard of thing by asking the 
Interstate Commerce Commission to put 
Riss & Co., Kansas City, out of business 
because of 596 violations of Ohio laws, 
rules and regulations. The Interstate 
Commerce Commission is expected to 
hear the case in the next couple of 
months. 

“In addition, the commission put out 
six new rules designed to help stop over- 
loading and to help give authorized car- 
riers more control over leased trucks and 
thus cure evils inherent in the system of 
renting trucks for one trip only. The 
big trucking interests also carried this 
order to the Supreme Court which has 
yet to issue its decision ... 


“But 1952 did not carry all bad news 
for the trucks. The commission granted 
more than 100 of the truckers sizable 
rate increases in August.” 


The report stated that the commis- 
sion in two cases had denied coal haul- 
Ing rate increases for the railroads, 
“which would have cost consumers un- 
told millions of dollars. In other rail- 
road cases, the commission for the first 
time in several years, refused to permit 
the removal of a number of trains. All 
railroads constantly are trying to cut 
down on the number of their passenger 
Tuns because people simply are not 
using the trains for short trips any more. 
But this year the commission decided 
such applications should have a closer 
Scrutiny, and so blocked at least half a 
dozen train removal attempts.” 


Members of the Ohio commission staff 
Said that Ohio had lost about 60 per 


cent of its bus service in the past 1° 
or 15 years because “the companies could 
not make a go of it.” 


Commissioner Martin, in an address 
to the National Association of Railroad 
and Utilities Commissioners’ annual 
convention in Little Rock, Ark., said 
that adoption of the “operating ratio” 
theory of rate making, in place of the 
“return on investment” concept, would 
solve many of the bus companies’ prob- 
lems. 


Policy on ‘Informal Talks’ 
Adopted by Ohio Agency 


The Public Utilities Commission of 
Ohio announced a new policy January 
12, designed to cut down on the number 
of its private conferences and to speed 
administrative machinery. 

The commission said that henceforth 
there would be no more informal talks 
on any matter, after it had been assigned 
a formal docket number, unless both 
parties and all intervenors in the matter 
had been notified of the conference. 
The commission said the announcement 
made a sharp break with tradition which 
had held that any attorney might talk 
with any commission member at any time 
on any subject. 


A commission spokesman said the new 
policy would in no way affect informal 
complaints and discussion. Commis- 
sioner Ray O. Martin said that postwar 
inflation had more than doubled com- 
mission business, and that the elimina- 
tion of many unimportant or improper 
conferences would enable the commis- 
sion to make its decisions much more 
speedily. 


Montana Intrastate Rate Boost 


Railroads operating in Montana have 
obtained authority from the Montana 
commission to increase their intrastate 
freight rates and charges to the extent 
authorized by the Interstate Commerce 
Commission with respect to interstate 
traffic, by its order of April 11, 1952, in 
Ex Parte 175, except as to livestock, 
according to information received by the 
National Association of Railroad and 
Utilities Commissioners and dissemi- 
nated among N.A.R.U.C. members. The 
association said that the Montana au- 
thorization was without regard to ear- 
lier increases disallowed by the com- 
mission and now the subject of litiga- 
tion under section 13 of the interstate 
commerce act. The state commission 
said its decision in the instant case was 
not to be considered as any waiver of its 
position in denying increases sought to 
parallel those granted for interstate ap- 
plication in Ex Parte Nos. 162, 166 or 168. 


CAB NEWS 


U.A.L. Denied Short Notice 
For Lower Air Coach Loads 


The Civil Aeronautics Board has de- 
nied a petition of United Air Lines for 
special permission to amend its air coach 
tariff to provide for reduced passenger 
accommodations on its DC-4 coach 
planes at present fare levels. 
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The special permission was asked 
after the C.A.B. said that a practice of 
United of selling not more than 54 seats 
on its coaches, while it maintained a 
coach tariff providing for 64 seats, vio- 
lated the civil aeronautics act and 
should be discontinued. W. A. Patter- 
son, president of United, said that the 
air line would continue its policy of 
loading coach service planes with a 
maximum of 54 passengers notwith- 
standing the order of the C.A.B. (T.W., 
Jan. 10, pp. 17, 52.) 


The application for permission to file 
the amendment to the tariff was filed 
after Mr. Patterson’s statement was 
made, it was said at the board. It was 
also said that United, while denied the 
permission to file the amendments to 
its tariff on one day’s notice, might still 
file the amendment on statutory notice. 


When United announced that it was 
seeking permission to amend its air 
coach tariff, it said that, if the request 
was granted, a new tariff would be filed, 
to be effective immediately and for 145 
days thereafter, providing for carriage 
of 54 passengers. At the end of that 
time, during which it would convert its 
DC-4 coach interiors to provide for 
wider aisles and no more than two seats 
adjacent to each other, the tariff would 
cover 58-passenger occupancy, United 
said. 


DEFENSE 
TRANSPORTATION 
A NERUCNRNRAR Ee ecanmeema 


Transport Jobs for Older 
Workers Stressed by D.T.A. 


Administrator Knudson, of the De- 
fense Transport Administration, has an- 
nounced publication of D.T.A. manpower 
division special study No. 9 “with the 
view of stimulating further employment 
of older workers in transportation in- 
dustries” under D.T.A. jurisdiction. 


Samuel L. Newman, director of D.T.A.’s 
manpower division, said that the purpose 
of the study was to examine the record 
of older persons already working and to 
point the way toward further utilization 
of older workers in “D.T.A. industries.” 
Those industries embraced the fields of 
rail and highway transportation, inland 
water transportation, warehousing and 
storage, and port utilization, he said. 


The current publication was described 
in a D.T.A. announcement as the third 
in a series of four dealing with potential 
manpower sources for the nation’s rap- 
idly diminishing labor supply. The first 
two studies examined the nation’s poten- 
tial labor pools of physically handi- 
capped persons and of women workers, 
stressing the advantages of employing 
such groups in D.T.A. industries, it said. 


Director Newman said: 

“When we realize that more than 8 
per cent of our population is comprised 
of persons 65 or over, many of whom are 
still capable and desirous of working, we 
can readily realize the possibilities of 
tapping this supply to fill many current 
job openings. The nation and the older 
worker both benefit when those 65 or 
over are employed—the states’ old age 
assistance funds are saved and the 
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worker himself, when again an active 
producer, gains self respect and confi- 
dence.” 

Copies of D.T.A. special study No. 9, 
entitled “Employment of Older Workers,” 
may be obtained from the D.T.A. In- 
formation Office, room 4217, I.C.C. Build- 
ing, Washington 25, D.C. 

The report in manpower study No. 9 
said that an “appropriate proportion” 
of older workers who came back or stayed 
on in the last war were railway workers 
and that they demonstrated their ability 
to do a job and do it well. It quoted 
a Railroad Retirement Board statement 
as asserting that older men and women 
were being asked for to serve as teleg- 
raphers, trainmen and enginemen, 


skilled craftsmen, helpers and appren- 
tices, laborers, attendants, cooks, porters 
and waiters. 

The D.T.A. report quoted the American 
Trucking Associations as saying it was 
the general policy of companies making 
up its membership to employ, or retain, 
a worker “purely on the basis of his 
individual fitness and qualifications to 
do the job in question, without regard 
to age.” 

It said that in the inland water trans- 
port, warehousing and storage, and port 
facilities industries, various managerial 
and clerical jobs, certain maintenance 
jobs, and jobs as deckmen and watchmen 
were suitable for older workers provided 
they could qualify otherwise. 


COURT NEWS 





Supreme Court Hears Argument on Hearing 


Examiners Status Under Procedure Act 


Government Says Hearing Examiners Were Given ‘Semi-Independent’ 


Status, With Tenure and Compensation in Care of Civil Service 


Commission. 


The government, and the Federal 
Trial Examiners Conference, argued 
in the Supreme Court of the United 
States, January 9 and 12, whether or 
not, under the administrative proce- 
dure act, federal hearing examiners 
appointed under that act had a 
status independent of the agencies 
employing them. 


The question arose in a suit filed by 
the examiners in the federal district 
court for the District of Columbia, which 
found unlawful all but one of a series 
of regulations promulgated by the Civil 
Service Commission, and attacked by the 
examiners, on the ground that those 
regulations took from them the inde- 
pendent status they said was accorded 
them under the administrative procedure 
act (T.W., March 8, 1952, p. 55). 

The decision of the district court was 
affirmed by the Court of Appeals for the 
District of Columbia, and the govern- 
ment appealed to the Supreme Court. 

Argument before the high court was in 
No. 278, Robert Ramspeck, et al., Peti- 
tioners, v. Federal Trial Examiners Con- 
ference, et al. Mr. Ramspeck was named 
as being president of the Civil Service 
Commission. 

Robert W. Ginnane, special assistant 
to the Attorney General, appeared for 
the government. Brice W. Rhyne ap- 
peared for the examiners. 

When Mr. Rhyne had come to the end 
of his allotted time for argument, Chief 
Justice Vinson said that, because so 
many questions had been asked by the 
justices, Mr. Rhyne might have an addi- 
tional 10 minutes in which to complete 
his argument, and that the government 
might, also, have another 10 minutes in 
which to address the court. Attorneys 


Examiners Contend They Have Complete Independence. 


said that the practice of giving added 


time to attorneys when a number of 
questions had been asked in the course of 
argument was not usual in the Supreme 
Court, but that the privilege was rather 
infrequently accorded. 

In the additional time allotted to him, 
Mr. Ginnane addressed himself to ques- 
tions which Justices Frankfurter and 
Reed had asked when he made his argu- 
ment. Mr. Ginnane said he recalled the 
substance of the‘ questions as being 
whether or not the language of section 
11 of the administrative procedure act, 
that “examiners shall be assigned to 
cases in rotation so far as practicable” 
had as its purpose to “take from the 
employing agency all authority and re- 
sponsibility for the assignment of ex- 
aminers to hear cases.” 


On that question, he said, the examin- 
ers’ position was that the rotation provi- 
sion meant that Congress intended that 
all of the examiners employed by a par- 
ticular administrative agency must be 
assigned in as close to “mechanical 
rotation” as might be achieved in the 
agency’s cases, without regard to spe- 
cialized backgrounds of particular ex- 
aminers, without regard to the difficulty 
or importance of particular cases, and 
without regard to the training and ex- 
perience of a particular examiner. 

Mr. Ginnane said that the govern- 
ment’s position was that Congress had 
specifically refused to take away from 
the employing agencies any responsi- 
bility of control over the training and 
utilization of hearing examiners. 


He reviewed proposals which he said 
had suggested various provisions for 
the assignment of cases, including the 
establishment of a federal trial exam- 
iners’ pool. Those proposals, he said, 
had died. He said that both the minor- 
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ity and majority reports of the Attorney 
General’s committee on administrative 
procedure had recommended taking con- 
trol of the tenure and compensation of 
hearing examiners away from the em- 
ploying agencies and placing them in an 
Office of Federal Administrative Proce- 
dure. Mr. Ginnane said that Congress 
had adopted that suggestion, but, instead 
of setting up the O.F.A.P., had placed 
control in the Civil Service Commis- 
sion. 


After several 


questions by Justice 


Frankfurter as to how agencies made | 
their choice of examiners from a regis- | 
ter maintained by the C. S. C., and 


where the agency was not satisfied with 
the top two or three names first pre- 
sented, Mr. Ginnane agreed to furnish 
the court the experience of the adminis- 
trative agencies as to the selection of 
an examiner from among the top ex- 
aminers on the register. 


Position of Government 


Mr. Ginnane asserted that the admin- 
istrative procedure act created “semi- 
independent subordinates,” and that it 
had taken tenure and compensation from 
control of the agencies and placed them 
in the C.S.C., with the agencies’ grad- 
ings and efficiency ratings ignored. He 
said that section 5c of the procedure act 
provided that examiners might not be 
supervised or directed by any agency 
employes who performed investigating 
or prosecuting duties. He added that 


see EE 


“Congress assumed that, having been ff 


given the unique independence, they 
would have the integrity to resist the 
imaginary temptations 
which they have conjured up in their 
pleadings in this case.” 


Justice Frankfurter wanted to know 


and pressures | 


if the “imaginary” pressures were a fact, ji 


and Mr. 
were “imaginary in this respect, that 
none of these pressures have been ex- 
erted.” He adedd that if such pressures 
had been exterted, Congress had given 
the C.S.C. great power to deal with such 
situations. 


The justice said he was talking about | 


“the operations of human nature,” and | 


not suggesting anything in the nature of | 
adding J 


bribery, or anything immoral, 


Ginnane replied that they | 


that he had not heard any such sug- | 


gestions. 


Mr. Ginnane then said that Congress | 
had been informed at the beginning of — 
the legislation that practically all federal | 
administrative agency examiners were | 
assigned and compensated by different © 
salary grades, to be determined in ac- | 


cordance with the classification act. He 


asserted that Congress had said that | 


compensation was to be determined by 
the C.S.C. in accordance with the classi- 
fication act. 


hs ee Pe 


menos 


The Chief Justice observed that it was 


also said that the C.S.C. was to prescribe 
compensation independently of agency 
recommendations or ratings, 


and Mr. § 


Ginnane pointed out that that phrase | 
was followed in the procedure act by the | 
words “in accordance with the classifica- | 


tion act of 1923, as amended ...” He 


added that Congress had chosen strange | 


language if it had wanted to reverse 
the historical basis on which compensa- 
tion had been fixed. 

Mr. Ginnane said the government as- 
serted that Congress contemplated that 
examiners employed by particular agen- 


cies could be placed in different salary | 
levels, reflecting different levels of ex- | 


perience. 


Asked from the bench about Mr. 
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Rhyne’s argument that, under the princi- 
ple of equal pay for equal work, there 
would be one grade for examiners, Mr. 
Ginnane said it was “arguable,” but said 
he had then no answer to the argument. 

Mr. Ginnane said that in the House 
and Senate Judiciary Committee reports 
there was the only reference to rotation. 
The House report, he said, “tells us that 
examiners may be assigned to specialized 
cases.” Obviously, said Mr. Ginnane, 
such specialized assignments must be 
made by the agency heads or a chief trial 
examiner. He added that it was specifi- 
cally provided that agency heads might 
assign themselves to hear cases. If those 
things were true, he said, “then Congress 
was not putting such emphasis on the 
assignment clause that it swallows up 
all the rest of the act.” He asserted that 
the purpose of the assignment clause 
was to keep the agency from discriminat- 
ing against an examiner “by assigning 
him to no cases.” He also said that 
section 11 of the procedure act did not 
say to what cases an examiner should 


) be assigned in rotation. He said it did 


not say cases should be assigned to 
examiners, but said that examiners 
should be assigned to cases. He said the 
government took that to mean that when 
a particular examiner got through hear- 
ing a case, he was to be assigned to an- 
other just as rapidly as other examiners 
were assigned. Mr. Ginnane added that 
“he is to be assigned to cases regularly— 
cases of the level of difficulty and im- 
portance which he has the competence 
and training to handle.” 


Argument for Examiners 


Mr. Rhyne opened his argument by 
saying that “the very heart of the re- 
form” which was embodied in the ad- 
ministrative procedure act was “a new 
and unique, unprecedented independent 
status for federal trial examiners,” and 
that Congress gave certain very definite 
and concrete powers and duties to “this 
new Office.” He said that the procedure 
act also’ provided, in “very plain lan- 
guage,” concrete statutory rights which 
were designed to insure that the trial 
examiners would have and independently 
exercise those powers which had been 
conferred on them, in order that they 
could decide cases with fairness and im- 
partiality without fear or retaliation 
from their agency if they decided against 
the agency, or without hope of favor if 
they decided for it. 


Mr. Rhyne asserted that the main 
burden of the criticism of the whole ad- 
ministrative process which had led to the 
adoption of the administrative procedure 
act was that the agencies were con- 
trolling “these people” through their pay 
and tenure, that they were not inde- 
pendent, and that those in adversary 
proceedings who appeared before the 
agencies were not getting a fair trial 
because agencies were dictating their 
decisions because the examiners were 
dependent on the agencies for their 
tenure and compensation. 


The trial examiners’ attorney said 
that Congress took away pay and tenure 
from the agencies and gave it to the 
CS.C. He added that it was the claim 
of the hearing examiners that the regu- 
lations of which they complained “took 
those rights of independence of status 
away from them.” 


Claims of Examiners 


He said that the examiners claimed 
the right to equality and no discrimina- 
tion in fixing their pay; that they 
Claimed that the agencies could have 


nothing to do with fixing their pay 
through the assignment of cases system 
set up in the regulations. He said the 
examiners asserted that the regulations 
were invalid because the statute pro- 
vided “in unmistakable terms” that their 
compensation be prescribed by the C.S.C. 
independently of agency ratings and rec- 
ommendations. He said the act even 
“goes so far as to prohibit agency per- 
formance and efficiency ratings of hear- 
ing examiners.” 

Mr. Rhyne said the examiners asserted 
they had tenure because they could be 
removed under the act only for good 
cause. 

Chief Justice Vinson several times 
asked Mr. Rhyne what the situation 
would be if an agency: lacked money or 
if Congress did not appropriate money 
for a given number of examiners. This 
led to a discussion of how money was 
appropriated, and whether there could 
be a reduction of examiners for lack of 
money. Mr. Rhyne said the position 
of the examiners was illustrated by a 
situation at the National Labor Relations 
Board where, he said, the board received 
funds for 55 hearing examiners, but de- 
cided on a “general over-all cut” and de- 
termined they would cut the staff of 
hearing examiners by eight. Mr. Rhyne 
said the cut had not been made in ac- 
cordance with a rider to an act passed 
by Congress requiring a percentage cut 
in the executive agencies. He said again 
it was the examiners’ position that, of 
course, Congress could cut funds, but 
that when Congress had written a law 
and said that the examiners should be 
removable only for good cause, it had 
created tenure against the agency and 
that the C.S.C. might not “read in this 
reduction rule” allowing removals for 
other than good cause. 

There were further questions by the 
Chief Justice, and by Justice Frank- 
furter, about what an agency should do 
if Congress cut its appropriation and at 
one point Justice Frankfurter asked if 
it would be necessary in that case for an 
agency to “cut their coat according to 
the cloth of the appropriation with ref- 
erence to everybody else but not the 
examiners.” Mr. Rhyne replied: “Yes.” 

In a review of the legislative history 
of the procedure act, and a reference to 
the decision of the Supreme Court in 
Universal Camera Corp. v. National La- 
bor Relations Board, 340 U.S. 474, Mr. 
Rhyne said that, in that case, the Su- 
preme Court had said that the examin- 
er’s report should be a part of the record. 
Justice Frankfurter cut in to say that 
the Court held the examiner’s report 
“was a part of the record.” 

Mr. Rhyne said that it was the ex- 
aminers’ position that “on the very face 
of the requirement of rotation as far as 
practicable,” and the principle of “equal 
pay for equal work,” if the examiners 
were rotated they would be doing sub- 
stantially equal work and for equal pay 
under the classification act. He asserted 
it was the examiners’ contention that the 
language was so plain that it was not 
necessary to refer to the legislative 
history. 

Chief Justice Vinson asked if it was 
Mr. Rhyne’s “notion” that the agency 
should not make any recommendations, 
and that the salary should be fixed by 
the Civil Service Commission. The at- 
torney replied in the affirmative. He 
also agreed that there could be no pro- 
motion, since the C.S.C. was to prescribe 
the single rating for the examiners. 

Referring to Mr. Ginnane’s remark 
that the rotation clause had been in- 
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serted in the act to make it impossible 
to render a hearing examiner inactive, 
Mr. Rhyne said it was “our position” 
that the examiner was to have hearings 
in rotation and that he should be paid 
the same as others. Here Mr. Rhyne re- 
ferred to his brief for the examiners 
where, after quoting a comment of the 
congressional committees that the rota- 
tion provision prevented an agency from 
disfavoring an examiner by rendering 
him inactive, and quoting the Attorney 
General as saying that the provision was 
“to insure equality of participation 
among the examiners in the hearing and 
decision of cases,” the brief said: 

“Obviously both of these statements 
conform to respondents’ rather than 
petitioners’ position. Clearly these state- 
ments recognize that the act requires 
that all examiners in an agency be as- 
signed in rotation to cases, i.e., that they 
do substantially equal work. This, in 
turn, requires that they receive equal 
compensation.” 

Mr. Rhyne asserted that the C.S.C. 
having been furnished by the various 
agencies with the grades they wanted, 
had fitted the examiners into “those 
slots” under the classification act, and 
then had realized that if the rotation 
provision was followed the examiners 
would soon all be in the same grade, 
and that, if they did the same grade of 
work as they would be doing under the 
rotation system, the five-grade system 
(that suggested by the Interstate Com- 
merce Commission) “would be wiped 
out.” Hence, he said, the C. S. C. set up 
a system of classifying examiners and 
classifying cases. 

He here referred to the classification 
of cases as “exceptionally difficult and 
important,” as “exceedingly difficult and 
important,” as “unusually difficult and 
important,” as “difficult and important,” 
and as “moderately difficult and import- 
ant.” Later Justice Frankfurter raised 
a laugh by asking if those classifications 
could be put through an International 
Business machine. He was referring to 
the type of machine which sorts cards 
in accordance with the pattern of holes 
punched in them. 

The justice asked if classifying an 
examiner according to years of service 
would violate the act. Mr. Rhyne re- 
plied that it would, because the exam- 
iners were required to hear in rotation, 
would be doing the same work, and must 
have substantially the same pay. Justice 
Black asked if examiners must have the 
same salary whether they had one day, 
one year, or 20 years of experience. Mr. 
Rhyne said that was true because, he 
added, “all these men were supposed to 
be outstanding when they were ap- 
pointed. This was a new and unique ap- 
pointment.” 

Justice Frankfurter interjected: 

“So that the tyro gets the same salary 
as Judge Hand does.” 

He was referring to Judge Learned 
Hand, now retired. He was chief federal 
judge for the second circuit. 

Mr. Rhyne replied in the affirmative 
and invited the justice to “look at how 
the system works.” He said that if the 
agency wanted to send a case to a man 
who would decide it favorably, “they 
send it to a man regardless of grade.” 
If they wanted to favor a man in the 
lower group, he said, “they give him diffi- 
cult cases and he gets a promotion,” and 
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that the examiner then went to the 
C.S.C. and asked it to reclassify his job. 
job. 

When the Chief Justice offered Mr. 
Rhyne an additional 10 minutes for ar- 
gument, the attorney said that he would 
“take it on this basis: These people have 
been given privileges, and you are the 
only people who can enforce those 
privileges.” 





High Court Sustains 1.C.C. 
In Rejection of Railroad’s 


‘Cut Rate’ on Automobiles 


Litigation by the Chicago & East- 
ern Illinois Railroad Co. to overturn 
an I.C.C. order requiring cancella- 
tion of a reduced rate published by 
the railroad for application to trans- 
portation of new automobiles from 
Evansville, Ind., to St. Louis, Mo., for 
the purpose of regaining traffic lost 
to motor carriers, ended unsuccess- 
fully for the C. & E. I1., in the Su- 
preme Court of the United States, 
January 12. 


The Supreme Court disposed of the 
case, docketed as No. 463, Chicago & 
Eastern Illinois Railroad Co., appellant, 
v. United States of America, Interstate 
Commerce Commission, National Auto- 
mobile Transporters Association, et al., 
by a per curiam decision in which six of 
the Supreme Court justices concurred. 
The court announced its action in No. 
463 as follows: 

“Per Curiam: The motions to affirm 
are granted and the judgment is af- 
firmed. The Chief Justice, Mr. Justice 
Black, and Mr. Justice Reed are of the 
opinion that probable jurisdiction should 
be noted and the case set down for 
argument.” 


Thus the Supreme Court affirmed the 
judgment of the federal district court for 
the Southern Indiana district, entered 
August 27, 1952, upholding the assailed 
order of the Commission and dismissing 
the complaint of the C. & E. I. 


Statement of Case 


In its jurisdictional statement in No. 
463, the C. & E. I. said: 


“Plaintiff-appellant . . . by schedules 
filed with the Interstate Commerce Com- 
mission to become effective April 13, 
1950, proposed to reduce to 41 cents per 
100 pounds its commodity rate of 62 cents 
per 100 pounds on automobiles, in car- 
loads, and automobile parts in mixed 
carloads with automobiles, from Evans- 
ville, Ind., to St. Louis, Mo. On the filing 
of protests by two interested motor car- 
riers and an association of motor car- 
riers, intervening defendants herein, the 
proposed rate was ordered temporarily 
suspended by the Commission and set 
down for hearing before an examiner 
, Plaintiff voluntarily suspended the 
effective date until March 12, 1951... 
On that date the tariff went into effect. 
On September 21, 1951, the Commission 
ordered the C. & E. I. to cancel, on 30 
days’ notice, the 41-cent tariff. By sub- 
sequent orders dated October 23. De- 
cember 3 and December 20, 1951, and 
January 30, 1952, the Commission post- 


poned the effective date of its order to 
cancel the rate, pending determination 
by the United States district court for the 
southern Indiana district, Terre Haute 
division, of the C. & E. I. action to 
suspend, enjoin, set aside and annul 
the Commission’s order.” 


The C. & E. I. said that on August 27, 
1952, the district court determined that 
the Commission’s orders were not arbi- 
trary, capricious or in excess of its 
statutory powers; that they were sup- 
ported by requisite findings of fact, that 
the findings were supported by substan- 
tial evidence, and that the Commission 
was not without rational basis for its 
conclusion; and that the district court 
therefore dismissed the complaint. The 
C. & E. I. said that on that same date, 
after the court’s determination, the Com- 
mission issued an order requiring the C. 
&. E I., on 10 days’ notice, to cancel the 
4l-cent rate, effective October 1, 1952. 
After having failed to obtain a tempo- 
rary injunction, to restrain the Com- 
mission from making this order effec- 
tive, from the district court and from 
Justice Minton, of the Supreme Court, 
the C. & E. I. said that on September 20 
it filed with the Commission its tariff 
cancelling the 41-cent rate effective Oc- 
tober 1, 1952. 


Occasion for Rail Rate Cut 


In the “motion to affirm” by the 
United States and the Commission in 
No. 463, the circumstances that led to 
publication of the 41-cent rate and the 
government’s position with respect to the 
railroad’s contentions were stated as 
follows: 

“Appellant sought to reduce its rate to 
41 cents because its officials were in- 
formed by the Chrysler Corporation 
that, in order to regain the business (the 
transportation of Plymouth automobiles 
from a plant in Evansville to St. Louis), 
it should offer transportation at a rate 
at least 23 cents below that of the motor 
carriers. Chrysler explained the asserted 
need for this differential by claiming 
that the additional costs of loading and 
unloading a rail car over and above the 
cost of motor transportation are 13 and 
10 cents (a hundred pounds), respec- 
tively. 

“At the hearing appellant introduced 
certain costs studies which purported to 
show that the new rate, involving a 
drastic slash of more than one-third, 
would still be compensatory. These 
costs studies were seriously defective, 
the Commission found. ie 

a9 -. We would note ... that the 
evaluation of cost studies is a matter 
peculiarly within the competence of the 
expert administrative body, and that the 
district court has found, upon examina- 
tion of the record, that the Commission 
has fully performed its functions. 

*. Appellant did not seek 
opportunity to correct the defects in its 
presentation, either at the time it filed 
its exceptions to the examiner’s report or 
when it filed its petition for reconsider- 
ation. On the record made, the Com- 
mission had no choice but to find that 
appellant had failed to sustain its bur- 
den, and that there was insufficient evi- 
dence to warrant a determination that 
the proposed rate was reasonable. Any 
other finding would have lacked a 
rational basis. 


“The issue in this case is thus one of 
adequacy of proof—whether the carrier 
met its burden of showing that the pro- 
posed rate change had a _ reasonable 
factual basis. The Commission found, 
upon the record, that the carrier failed 
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to make an adequate showing and had 
likewise failed to remedy the defects in 
its presentation. . . If a carrier could 
effect a drastic reduction without show- 
ing that its new rate was compensatory, 
it would be free to institute rate wars 
for the purpose of destroying competi- 
tors. 

“This appeal presents no substantial 
question warranting further review by 
this court. The decree of the district 
court should be affirmed.” 





23 Violations Alleged by 
1.C.C., Eight Sustained by 
Court Against United Van 


A decision by a federal court sus- 
taining only in part the Commis- 


sion’s allegations that 23 shipments f 
were hauled by United Van Lines, ff 


Inc., in violation of the interstate 
commerce act because they were not 
covered by definitions of ‘household 
goods” which United Van had au- 
thority to transport was the subject 
of a memorandum addressed to the 
advisory board of the Movers Con- 
ference of America, Washington, 
D.C., January 9. 

J. F. Rowan, the conference general 
manager, who wrote the memorandum, 


referred to the judgment by Judge 
George H. Moore, of the federal district 


court for the eastern Missouri district, | 


eastern division in a case docketed as 
Civil No. 7117 (1), Interstate Commerce 


Commission v. United Van Lines, de- > 


fendant, and Household Goods Carriers 
Conference of American Trucking As- 
sociations, Inc. (Now Movers Conference 
of America), Intervenor. 


“The case in substance,” wrote Mr. 


ea 


He" 


eee: 


Rowan, “was prepared and submitted by | 


the plaintiff, Interstate Commerce Com- 
mission, premised upon 23 alleged viola- 


tions on the part of the carrier of the 5 


commodity description ‘household goods’ 
as provided in the Commission’s order 
in Ex Parte MC-19, 


lishment. 
District Court’s Findings 


“Briefly summarized, in the judgment f 


of the court only eight shipments were 


found to be in violation of the carrier's 


>: Sorry 


covering a wide — 
array of articles, the majority of which FJ 
were moving in ‘commerce’ rather than | 
shipments representing the total move- > 
ment of a home office, or other estab- 


authority as contained in the ‘household ff 


goods’ definition. 
the judgment of the court, were found 
not to be in violation of the ‘household 
goods’ commodity description set forth 
for control of operations by the Com- 
mission. 

“In the preparatory stages of the trial, 


the position of the Commission was made ff 
clear; namely, that unless there was a § 
complete movement of the home, office, f 
or other establishment, there could be | 


no recognition of a household goods car- 
rier’s authority to serve. The net effect 
of such a position, of course, would be 
that exercise of authority under the third 
proviso of the commodity description 


would be possible only when the carrier | 
found such articles within the contents } 


of a complete movement .. . The court 
. completely ignored any such strin- 
gent interpretation of the commodity 


Fifteen shipments, in f 


wpe 
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description and gave credence to the 
third proviso as legal justification for 
denying a judgment with respect to cer- 
tain articles. However . .. the defend- 
ant under the judgment has been en- 
joined with respect to certain other 
articles until . . . and if it obtains ‘a 
certificate of public convenience and 
necessity or other appropriate authority 
issued by the Interstate Commerce 
Commission authorizing such transpor- 
tation’.” 

The eight shipments as to which the 
court found that the defendant did not 
have authority to transport as “house- 
hold goods” comprised: (1) New furni- 
ture; (2) shuffleboards; (3) pin-ball ma- 
chines; (4) cafeteria and kitchen equip- 
ment; (5) calculating machines and 
parts; (6) shuffleboards; (7) new furni- 
ture, and (8) cash registers. 


‘Authorized’ Shipments 


The 15 shipments specified by the 
Commission in its other allegations of 
unauthorized transportation against 
United Van, motor common carrier of 
household goods, consisted of the follow- 
ing: Microfilming equipment transported 
from an office of Recordak Corporation 
in another state to the Eastman Kodak 
Co. factory at Rochester, N.Y., for recon- 
ditioning; office equipment, including 
tabulating machines, punchers, sorters 
and wiring units, from offices of Rem- 
ington Rand, Inc., to other offices of the 
same company; office furniture, includ- 
ing cabinets, desks and chairs, from 
Linde Air Ceramics Plant, Tonawanda, 
N.Y., to U.S. Atomic Energy Commission, 
St. Louis, Mo.; laboratory equipment, in- 
cluding tower assembly for microwave 
portable test station, for Bell Telephone 
Laboratory; and a “portable carrier set” 
for Western Union. 

Mr. Rowan said that the district 
court’s decision reflected “constructive 
analysis,” but added that, “if allowed to 
stand, the decision does provide, at least 
on its surface, certain conflicts which 
would appear to involve a basic precept 
of interstate commerce law, namely that 
common carrier services . . . must be 
conducted without favoritism or discrim- 
ination as between all shippers.” 

“Furthermore,” he said, “the decision 
in its present form would appear to in- 
crease the confusion among household 
goods carriers as to when and under what 
circumstances they will withhold or ren- 
der their services to certain shippers 
under certain conditions .. .” 





Brakeman’s Car-Float Job 


Is ‘Maritime Employment’ 


By a 5-to-4 decision, the Supreme 
Court of the United States held, in an 


- opinion written by Justice Reed and 


handed down January 12, that the work 
done by a railroad brakeman aboard a 
car float, at the time he was injured in 
a fall from a freight car to the deck of 
the car float, was “maritime employ- 
ment,” subject to the longshoremen’s 
and harbor workers’ compensation act, 
and not the federal employers’ liability 
act. 

That conclusion by the Supreme Court 
Majority was reached in No. 60, The 
Pennsylvania Railroad Co., petitioner, v. 
Charles E. O’Rourke. The U.S. Court 
of Appeals for the Second Circuit, which 
had held that the so-called “liability 
act’ covered “railroad employes injured 
While engaged in railroad work on navi- 
gabie waters,” was reversed. In the dis- 


senting opinion he wrote, Justice Minton 
was joined by Chief Justice Vinson and 
Justices Black and Clark. 

The position taken by the majority 
of the court was described in somewhat 
caustic terms in the dissenting opinion, 
which included the following: 

“. . . This railroad employe was a 
brakeman engaged in removing freight 
cars from a car float by the use of an 
ordinary switch engine. The cars were 
in interstate commerce. Preparatory to 
the removal of the cars from the car 
float, it was this railroad employe’s duty 
to let off the brakes. He alleged that 
while thus engaged, the railroad’s use 
of a defective brake in violation of the 
safety appliance act caused him to be 
thrown from the freight car to the deck 
of the car float and injured.... 

“... If the railroad employe had been 

doing his ‘braking job on land, no one 
would have though he was engaged in 
anything but railroad employment. Does 
it become maritime employment because 
it happened over navigable waters? We 
think not. The place is the only thing 
that differentiates the situations. . 
Not only must we look to the place 
where the accident happened, but of 
equal importance is the nature of the 
employment. The nature of the employ- 
ment is certainly not maritime. It was 
an ordinary railroad chore, done by an 
ordinary railroad brakeman. [If this 
were not so, the train crews on trains 
being ferried across navigable streams 
in the United States would be employed 
in maritime service. With the imagina- 
tion of the Court’s opinion, a train crew, 
while crossing a bridge with its supports 
in a navigable stream, would be em- 
ployed in maritime service. 

“We would treat this railroad employe 
as being in law what he was in real 
life, a railroad brakeman, engaged in in- 
terstate commerce and subject to the 
federal employers’ liability act, and 
affirm this judgment.” ; 





Claim of City of New York 
In Rail Bankruptcy Upheld 


In attempting to destroy the liens of 
the city of New York on certain parcels 
of real estate of the New Haven Railroad 
—liens for street, sewer and other im- 
provements—a federal district court 
judge whose ruling was affirmed by the 
U.S. Court of Appeals for the Second 
Circuit had not complied with an ap- 
plicable provision of section 77 of the 
bankruptcy act, the Supreme Court of 
the United States decided, January 12. 

The Supreme Court’s opinion, written 
by Justice Black and handed down in 
No. 203, The City of New York, peti- 
tioner, v. The New York, New Haven & 
Hartford Railroad Co., reversed the de- 
cision of the federal appeals court. 

Justice Black said the question pre- 
sented by this case was whether, under 
the circumstances of the case, reorgani- 
zation of the New Haven under section 
77 of the bankruptcy act destroyed and 
barred enforcement of liens that New 
York City had “imposed on specific par- 
cels of the railroad’s real estate for 
street, sewer and other improvements.” 


“The improvements were made and 
the liens were all laid prior to 1931,” he 
wrote. “Reorganization was begun in 
the district court in 1935. Subsequently, 
acting pursuant to subdivision (c)(7) of 
section 77 the court issued an order 
directing ‘creditors’ to file their claims 
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by a prescribed date, after which un- 
filed claims would be denied participa- 
tion except for ‘cause shown.’ The rail- 
road was required to mail copies of the 
order to mortgage trustees or their coun- 
sel and to all creditors who had already 
appeared in court. Other creditors had 
to depend for their notice on two once- 
a-week publications of the order in five 
daily newspapers, one of which was the 
Wall Street Journal.” 


City’s Lien Claims ‘Never Filed’ 

In a footnote, Justice Black said that 
the other newspapers in which the court’s 
order was published were located in 
Connecticut, Massachusetts and Rhode 
Island. Accordingly, he said, the city 
of New York received no copy of the 
order, and its lien claims against the 
estate of the New Haven as debtor in 
bankruptcy were never filed. 

“The (district) court’s final decree,” 
the Supreme Court opinion continued, 
“provided for transfer of the old rail- 
road properties to the newly organized 
company free from the city’s liens. Ju- 
risdiction was reserved to consider and 
act on future applications for instruc- 
tions concerning disputes over interpre- 
tation and execution of the decree. Pur- 
suant to this reservation the railroad 
brought the present action alleging that 
the city in failing to file had forfeited 
its claims; the railroad prayed for a 
declaration that the liens were forever 
barred, void and unenforcible, and that 
the real property was discharged and 
released therefrom. The district court 
agreed with the railroad and enjoined 
enforcement of the liens ... The Court 
of Appeals affirmed, Judge Frank dis- 
senting...” 

After determining that New York City 
was “a ‘creditor’ in the statutory sense” 
and so was required to file its claims in 
bankruptcy unless freed from that duty 
by lack of adequate notice, the Supreme 
Court said: 


“Notice by publication is a poor and 
sometimes a hopeless substitute for ac- 
tual service of notice. Its justification 
is difficult at best . . . But when the 
names, interests and addresses of per- 
sons are unknown, plain necessity may 
cause a resort to publication ... The 
case here is different. No such excuse 
existed to justify subjecting New York’s 
claims to the hazard of forfeiture arising 
from ‘constructive notice’ by newspaper. 
In the first place subdivision (c)(4) of 
section 77 is designed to enable the court 
to serve personal notices on creditors. It 
provides that ‘the judge shall require 
. . . proper persons to file in the court 
a list of all known creditors, the amount 
and character of their claims and their 
lost known post-office addresses. 


Non-Service of Mail Notice 


“This was not done here. Had the judge 
complied with the sfatute’s mandate, 
it is likely that notice would have been 
mailed to New York City. Moreover, 
the railroad and the bankruptcy trus- 
tees knew about New York’s asserted 
liens. And there was at least as much 
reason to serve a mail notice on New 
York City as on representatives of the 
railroad’s mortgagees. Their liens were 
subordinate to New York’s. There was 
even more reason to mail notice to the 
non-appearing known creditor New York 
City than to the creditors who had ac- 
tually filed appearances as claimants. 








66 


“Nor can the bar order against New 
York be sustained because of the city’s 
knowledge that reorganization of the 
railroad was taking place in the court. 
The argument is that such knowledge 
puts a duty on creditors to inquire for 
themselves about possible court orders 
limiting the time for filing claims. But 
even creditors who have knowledge of a 
reorganization have a right to assume 
that the statutory ‘reasonable notice’ 
will be given them before their claims 
are forever barred. When the judge 
ordered notice by mail to be given the 
appearing creditors, New York City acted 
reasonably in waiting to receive the 
same treatment. 


“The statutory command for notice 
embodies a basic principle of justice— 
that a reasonable opportunity to be 
heard must precede judicial denial of a 
party’s claimed rights. New York City 
has not been accorded that kind of no- 
tice. Reversed.” 

The opinion bore a notation that Jus- 
tices Frankfurter and Jackson doubted 
that a city whose only claim was in rem 
and which had no standing to partici- 
pate in the general estate was a creditor 
in the sense of section 77(b), but that, 
whether or not New York was such a 
creditor, they agreed with the opinion 
that “the notice in this case is not ade- 
quate support for an order destroying 
the liens.” 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


a. in federal courts, for vio- 
tions of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


New York western district, at Buffalo. 
Keeshin Motor Express Co., Inc., of 
Chicago, Ill., on December 8, 1952, was 
fined $500 following its plea of guilty 
to an information charging it with vio- 
lations of the Commission’s regulations 
governing the transportation of ex- 
plosives and other dangerous articles. 
The fine was required to be paid. The 
defendant, a common carrier, was 
charged with transporting poisonous 
solids without the vehicle used by it in 
such transportation being marked and 
placarded to show that it was trans- 
porting such dangerous articles. 

* « tk 


New Jersey district, at Newark. W. 
T. Cowan, Inc., Baltimore, Md., on De- 
cember 19, 1952, was fined $1,500 follow- 
ing its plea of nolo contendere to an in- 
formation charging it with violations of 
the Commission’s regulations governing 
transportation of explosives and other 
dangerous articles. The fine was re- 
quired to be paid. The defendant, a com- 
mon carrier, was charged with trans- 
porting dangerous flammable liquids 
without having required the driver to 
have in his possession shipping papers 
indicating whether the prescribed labels 
had been applied to the containers of 
such liquids. 

+” a + 

New Jersey district, at Newark. 
Stoney-Mueller, Inc., Lyndhurst, N.J., 
on December 19, was fined $100 follow- 
ing its plea of nolo contendere to an in- 
formation charging it with violations of 
the Commission’s regulations governing 
transportation of explosives and other 
dangerous articles. The fine was re- 





quired to be paid. The defendant, a 
shipper, was charged with failing to 
certify on the shipping order that a 
shipment of methyl isobutyl ketone, a 
dangerous flammable liquid, which it 
tendered to a common carrier for trans- 
portation, had been packed, marked, 
labeled, and described in the manner 
required by the regulations. 
* * * 

New Jersey district, at Newark. On 
December 19, 1952, Mid-States Freight 
Lines, Inc., Chicago, Ill., was fined $2000 
following its plea of guilty to an informa- 
tion charging it with violations of the 
Commission’s regulations governing 
transportation of explosives and other 
dangerous articles. The fine was re- 
quired to be paid. The defendant, a 
common carrier, was charged with trans- 
porting two shipments of lacquer and 
alcohol, dangerous inflammable liquids, 
without the vehicle used by it in 
such transportation being marked or 
placarded to show that it was transport- 
ing such dangerous liquids. 


Ohio southern district, eastern division, 
at Columbus. The Portage Transfer 
Co., Hiram, O., on December 30, 1952, 
was fined $1,500 following its plea of 
guilty to an information charging the 
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defendant, a contract carrier, with filing 
with the Commission false monthly 
hours of service reports. The fine was 
required to be paid. 
* * a 

Northern Illinois district, eastern divi- 
sion, at Chicago. Consent judgmenis 
were entered on December 30, 1952, 
against Northwest Cartage Service Co., 
Chicago, totalling $750 and $76.20 costs 
as forfeitures in two separate civil ac- 
tions. The defendant, a Class I common 
carrier of property, was charged with 
failure to file with the Commission an 
annual report and five quarterly reports 
within the times prescribed by the Com- 
mission. 

oe * 

New Jersey district, at Trenton. Spec- 

tor Motor Service, Inc., Chicago, Ill., on 


January 5, was fined $400 following its | 


plea of guilty to an information charging 
it with violations of the Commission’s 
regulations governing the transportation 
of explosives and other dangerous arti- 
cles. The fine was required to be paid. 
The defendant, a common Carrier, was 
charged with transporting oxidizing ma- 
terials without the vehicle used by it in 
such transportation being marked or 
placarded to show that it was transport- 
ing such dangerous articles. 
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Reestablishment of ‘Hoover Commission’ 
Proposed by Several Bills in Congress 


Prospective House Committee Head Would Effectuate Recommendations 


Made in 1947 for Transfer of Some I.C.C. Functions to Secretary 
Of Commerce. Other Transport Bills Deal With Variety of Subjects. 


Legislative proposals to establish 
a Commission on Organization of 
the Executive Branch of the Govern- 
ment, similar to the so-called Hoover 
Commission that functioned in 1947, 
have been introduced in the House 
and Senate and are said to be assured 
of substantial support in Congress. 

Bills to effectuate a number of recom- 
mendations of the Hoover Commission 
recommendations not yet written into 
law, including a proposal for transfer of 
certain I.C.C. functions to the Depart- 
ment of Commerce and a proposal to 
vest certain administrative authority at 
the Commission in its chairman, have 
been introduced by Representative Hoff- 
man, of Michigan, prospectively the new 
chairman of the House committee on 
government operations. 

Several other measures relating to 
transportation were introduced in the 
House and Senate. 

Senator Ferguson, of Michigan, and 
Representative Brown, of Ohio, intro- 
duced, respectively, S. 106 and H.R. 992, 
companion bills “for the establishment 
of the Commission on Organization of 
the Executive Branch of the Govern- 
ment.” 


ing services, 


Outlining the contents and purpose of 
the bill to the Senate, Senator Ferguson 
said that S. 106 would “provide for a 
new and wider study of the methods for 
bringing greater economy and efficiency 
in the conduct of public business.” 

“In brief,’ he continued, “the bill 
provides for the establishment of a new 
commission to survey the federal gov- 
ernment, but with important and major 
differences from the original 1947 
‘Hoover’ Commission. The commission, 
composed of 12 members, four each ap- 
pointed by the President, the Speaker 
of the House of Representatives and the 
President of the Senate, will conduct a 
thorough and intensive study of the 
federal government and report its find- 
ings to the Congress next year. 

“The most important aspect of this 
commission lies in the purposes of its 
investigations, which differ consider- 
ably from the aims which guided the 
original Commission on Organization of 
the Executive Branch of the Govern- 
ment. This commission will explore and 
investigate the services, activities and 
functions of the federal government wiih 
a view to ‘abolishing services, activities 
and functions not necessary to the e'!- 
ficient conduct of government; elimina'- 
functions and _ activitie: 
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United Air Lines offers all these 





ADVANTAGES! 


SCHEDULE FLEXIBILITY. Frequent schedules provide the 
cargo space you need around the clock, not just after 
business. Within hours—instead of days—your ship- 
ment can reach its destination. 


DIVERSIFIED EQUIPMENT. On United’s route, your 
shipment moves on the type of plane which is most 
effective — large-capacity Cargoliners or DC-6s for 
great distance, two-engine service for short hauls. 


UNITED’S COMPLETE AIR CARGO SERVICE assures 
you of expert, economical handling, for United 
carries air express, air parcel post and air mail in 
addition to air freight. United’s Air Cargo Depart- 
ment will be happy to discuss your individual 
needs and to show how you can best use each air 
cargo category in terms of economy and service. 


For complete information, write: 


United air Lines 


Cargo Sales Division, 5959 S. Cicero Ave., Chicago 38, Ill. 





SCHEDULE DEPENDABILITY. 25 years of transcontinental 
experience, plus the best in equipment and personnel 
enables United to offer a dependable shipping service 
the year around. 


SN 





LIMITLESS ROUTING. 77 Mainland cities, as well as 
Honolulu, are on United’s fast, direct route. Also, 
United offers connecting service to any other city in 
the world—with just one air waybill! 
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OFFICES IN 78 
MAJOR CITIES 


AIR LINES 
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When You Think of 
the LAST WORD in 


EQUIPMENT it’s 
NATIONAL van ines, inc. 


Who Has It 





e RAIN-PROOF e¢ DUST-PROOF 


The ultimate in moving js at your serv- 
ice. This equipment warrants the praise 
of so many of our satisfied customers. 


YES SIR ... for the best in moving 
service, contact your nearest National 
office or agent — refer to the yellow 
pages in your telephone book. 
AGENCY or 
axno" wide GANiz, Ton 
SAN FRANCISCO NEW YORK 


NATIONAL VAN LINES :. 


SACRAMENTO WASHINGTON, D.C. 
LOS ANGELES DALLAS 
® 


Executive Offices 
2431 Irving Park Road, Chicago, IIll. 
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can handle amy international ship- 
ment for you...anywhere...any time. 


A Complete Foreign Shipping 
Service including: 


¢ Prompt Cargo Space Bookings 

¢ Complete Documentation 

¢ Comprehensive Marine Insurance 

* Accurate Consular Invoicing 

* Expert Customs Brokerage (import & export) 
¢ Collections against Letters of Credit 

¢ Field Warehousing Service 


For information write the office nearest 
you and ask for booklet TW-2. 


AMERICAN EXPRESS 


Foreign Freight Service 
‘Delivering the Goods Since 1888” 
65 Broadway, New York 6, N. Y. 


NEW ORLEANS—Maritime Bldg., SAN FRANCISCO—244 
California St., CuIcaGo—188S. Michigan Ave., Boston— 
177 Milk St., MONTREAL—1010 St. Catherine St., W., 
TORONTO—-23 Melinda St., IDLEWILD AIRPORT, N. Y. 
— Air Cargo Building (Also serving La Guardia Field) 
Offices in All Important Commercial Cities Abroad 
F.M.B. 417 





more properly within the jurisdiction of 
state and local governments, and elimi- 
nating non-essential services, functions, 
and activities which are competitive with 
private enterprise.’ 

“The commission will conduct a long- 
range study of the fundamental activi- 
ties of our federal government and its 
relationships with state and local gov- 
ernments. It will open new ground in 
surveying the relationships between the 
levels of American government—a field 
not covered by the Hoover Commission 
or any other government reorganization 
effort.” 

Introduced by Representatives Keat- 
ing, of New York, Goodwin, of Massa- 
chusetts, and Davis, of Wisconsin, re- 
spectively, were H.R. 469, H.R. 280 and 
H.R. 1248, identical bills that, according 
to their titles, would “reestablish the 
Commission on Organization of the Ex- 
ecutive Branch of the Government.” 


Bill Affecting I.C.C. 


Representative Hoffman introduced 
H.R. 451, providing for the making of 
“certain changes in laws applicable to 
regulatory agencies of the government 
so as to effectuate the recommendations 
regarding regulatory agencies made by 
the Commission on Organization of the 
Executive Branch of the Government.” 

Under section 2 of that bill, authority 
would be transferred to the chairman of 
the Commission to perform the Commis- 
sion’s functions “in respect of (1) its 
internal management, including budget- 
ing and accounting, personnel (includ- 
ing appointments and assignments), sup- 
ply, management research, information 
and publications, and other administra- 
tive matters; (2) its relations with Con- 
gress; and (3) the execution of its poli- 
cies.” The bill would also amend the 
civil aeronautics act so as to permit a 
C.A.B. member, on expiration of his term 
of office, to continue to serve “until his 
successor is appointed and shall have 
qualified.” 

By terms of another Hoffman bill, H.R. 
294, entitled “a bill to expand the activi- 
ties of the Department of Commerce 
in accordance with the recommendations 
of the Commission on Organization of 
the Executive Branch of the Govern- 
ment,” some specified functions of other 
departments and agencies would be 
transferred to the Secretary of Com- 
merce. Among functions so transferred 
would be “all functions of the Inter- 
state Commerce Commission in relation 
to the formulation of railroad consolida- 
tion plans and to railroad car service 
and safety, and all functions of the In- 
terstate Commerce Commission in rela- 
tion to motor carrier safety.” The bill 
would authorize and direct the Secretary 
of Commerce to “provide for the study, 
development, and preparation of sys- 
tematic route plans for all land, air, 
and water transportation; would direct 
the Secretary to “initiate action before 
regulatory agencies concerned with the 
respective classes of transportation when 
such action appears to him to be appro- 
priate,” and would require him to pre- 
sent his views to such regulatory agen- 
cies “when recommendations at variance 
with his over-all program are made by 
individual carriers or groups of carriers.” 

Other bills introduced by Representa- 
tive Hoffman, relating to Hoover Com- 
mission reports, were: 

H.R. 287, to provide for the separation 
of subsidy from air-mail pay in accord- 
ance with recommendations of the Com- 
mission on Organization of the Execu- 
tive Branch of the Government. 
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H.R. 297, making various changes ‘n 
laws applicable to the Post Office D.- 
partment “in accordance with the recom- 
mendations of the Commission on C-- 
ganization of the Executive Branch .. .” 


H.R. 299, to establish principles and 
policies to govern generally the manag:- 
ment of the executive branch of the 
government “in accordance with recom- 
mendations of the Commission on Or- 
ganization of the Executive Branch...” 


Representative Ostertag, of New York, 
introduced H.R. 1300, a bill to establish 
a National Commission on Intergovern- 
mental Relations. 


Seaway Legislation 


Representative Dondero, of Michigan, 
prospectively the new chairman of the 
House committee on public works, intro- 
duced H. J. Res. 104, a joint resolution 
providing for United States participa- 
tion in construction of the St. Lawrence 
seaway. According to its title, the Don- 
dero resolution provides for “creation of 
the St. Lawrence Seaway Development 
Corporation to construct part of the St. 
Lawrence seaway in United States terri- 
tory in the interest of national security; 
authorizing the corporation to consum- 
mate certain arrangements with the St. 
Lawrence Seaway Authority of Canada 
relative to construction and operation of 
the seaway; empowering the corporation 
to finance the United States share of the 
seaway cost on a Sself-liquidating basis.” 
The title of the bill indicated it em- 
bodied provisions contemplated by Sena- 
tor Wiley, of Wisconsin, new chairman 
of the Senate foreign relations commit- 
tee, in proposed legislation he said he 
planned to introduce (T.W., Jan. 10, 
p. 25). 

Representative Machrowitz, of Michi- 
gan, introduced H. J. Res. 98, proposing 
approval, with certain exceptions, of the 
agreement of March 19, 1941, between the 
United States and Canada relating to 
the development of the Great Lakes-St. 
Lawrence Basin resources, and providing 
for making the St. Lawrence seaway self- 
liquidating. 

Senator McCarran, of Nevada, intro- 
duced several bills relating to air trans- 
portation. One of these, S. 7, would pro- 
vide for merger and consolidation of 
international air carriers of the United 
States; another, S. 8, would create an in- 
dependent Air Safety Board; still an- 
other, S. 9, would provide for regulation 
of noncertificated air carriers and con- 
tract air carriers. Representative Keat- 
ing introduced H.R. 468, to punish the 
malicious destruction of aircraft and at- 
tempts to destroy aircraft or air cargoes. 
Representative McConnell, of Pennsyl- 
vania, proposed, by introduction of H.R. 
519, that section 403(b) of the civil 
aeronautics act be amended so as to 
permit the granting of free or reduced- 
rate transportation to ministers of re- 
ligion. Under terms of a bill he intro- 
duced, H.R. 494, Representative Lane, of 
Massachusetts, would amend the civil 
aeronautics act so as to require the prep- 
aration of passenger lists for all flights 
of commercial airlines. 


Added to a list of bills introduced 
earlier by which amendments: to the 
railroad retirement act were proposed 
were the following measures that also 
proposed such amendments: H.R. 456, by 
Representative Kearney, of New York; 
H.R. 356, by Representative Van Zandt, 
of Pennsylvania; H.R. 239, by Represent- 
ative Cunningham, of Iowa; H.R. 528, »y 
Representative O’Brien, of New Yor*; 





seve 
agai 


Gu: 


ate | 
Sout 
mer 
for : 
ber 





Word 


ges in 
ce De- 
reconi- 
mn Or- 
as ge 


es and 
anag*- 
of the 
recom- 
on Or- 
ma. & 


y York, 
tablish 
rovern- 


chigan, 
of the 
, intro- 
olution 
‘ticipa- 
wrence 
e Don- 
tion of 
opment 
the St. 
s terri- 
curity; 
onsum- 
the St. 
Sanada 
ition of 
oration 
: of the 
basis.” 
it em- 
r Sena- 
airman 
ommit- 
aid he 
an. 10, 


Michi- 
oposing 
of the 
een the 
ting to 
\kes-St. 
oviding 
ay self- 


intro- 
- trans- 
ld pro- 
sion of 
United 
- an in- 
‘ill an- 
ulation 
id con- 
> Keat- 
ish the 
and at- 
sargoes. 
ennsyl- 
of H.R. 
ie civil 
. as to 
>duced- 
of re- 
» intro- 
ane, of 
1e civil 
e prep- 
flights 


roduced 
to the 
roposed 
at also 
456, by 
+ York; 
Zandt, 
yresent- 
528, by 
- York; 


January 17, 1953 


and H.R. 1378, by Representative Cre- 

tella, of Connecticut. 

Other new bills in the field of trans- 
portation were the following: 

H.R. 174, by Representative Rivers, of 
South Carolina, to authorize the long- 
term chartering of tankers for the De- 
partment of Defense. 

H.R. 326, by Representative McDon- 
ough, of California, to prohibit the estab- 
lishment of a valley authority in any 
state that would be substantially affected 
thereby until the people of the affected 
areas of such state have voted affirm- 

* atively for such valley authority. 

H. Res. 65, by Representative Pelly, of 
Washington, authorizing a hearing and 
study by the House interstate and for- 
eign commerce committee as to the rea- 
sons for periodical interruptions of ship- 
ping through the port of Seattle. 
| H.R. 1384, by Representative Fallon, of 
' Maryland, providing for improvement of 
' the inland waterway from Delaware 

River to Chesapeake Bay, in Delaware 

and Maryland. 

H.R. 1405, by Representative Ostertag, 
to authorize and direct the Chief of En- 
gineers, Department of the Army, to re- 
evaluate certain rivers and harbors and 
flood-control projects in order to deter- 
mine the advisability of prosecuting such 
projects to completion. 

H.R. 1420, by Representative Staggers, 
of West Virginia, to provide a system of 
transcontinental highways. 


— — 


Transport Tax Repeal 


| HR. 1271, by Representative Multer, of 

| New York, to repeal certain miscellaneous 

| excise taxes, including the tax on trans- 
portation of persons and the tax on 
transportation of property. 

H.R. 1282, by Mr. Multer, to provide for 

fuel allocations and priorities (including 
' authority for the President, after he 
proclaims existence of a fuel emergency, 
to allocate fuel transportation facilities) 
during emergencies. 

H.R. 1407, by Representative Patten, 
of Arizona, to increase from $25 million 
to $225 million the amount authorized to 
be appropriated by the federal-aid high- 
) way act of 1952 for the construction and 
| improvement of the national system of 
) interstate highways. 

» HJ.Res.96, by Representative Taylor, 
of New York, to establish a Federal Mo- 
» tor Vehicle Commission for the purpose 
) of making uniform laws pertaining to 
) Operation, ownership and control of mo- 
» tor vehicles. 
| HR.1419, by Mr. Staggers, to make 
| standard time the measure of time for 
all purposes and to authorize Congress 
to establish daylight saving time for 
any year by concurrent resolution. 

H.R. 534, by Representative O’Hara, 

| of Minnesota, to amend the act of March 
» 19, 1918, so as to provide that standard 
) time shall be the measure of time for all 
}) Purposes. 
E.R. 1250, by Representative Dawson, 
) of Illinois, and S.465, by Senator Hum- 
phrey, of Minnesota, for himself and 
seven other senators, to provide relief 
against certain forms of discrimination 
in interstate transportation. 
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Gurney Nomination for C.A.B. 


President Truman has sent to the Sen- 
ate the nomination of Chan Gurney, of 
South Dakota, for reappointment as a 
membr of the Civil Aeronautics Board 
for a ‘erm of six years expiring Decem- 
ber @ , 1958. Mr. Gurney, a former 


United States Senator, continues to 
Serve on the board, having received a 
recess appointment from the President 
(T.W., Jan. 10, p. 52). 





Aberdeen, Wash., Service 
Clubs Urge Nomination of 
West Coast Man to I.C.C. 


Presidents of three service clubs 
and of the Chamber of Commerce 
and Junior Chamber of Commerce 
of Aberdeen, Wash., have sent a pe- 
tition to the United States Senate 
urging nomination of Frank E. 
Landsburg, of Portland, Ore., district 
director of the Commission’s Bureau 
of Motor Carriers at Portland, for 
appointment as a member of the 
Commission. 


The service clubs whose presidents 
signed the petition were the Lions, 
Active, and Kiwanis Clubs of Aberdeen. 
A separate petition, addressed to the 
Senate and the President, was signed 
by the president of the Aberdeen Rotary 
Club. He urged appointment of “a 
representative of the Pacific coast” to 
fill “one of the vacancies presently oc- 
curring in the Commission.” 

The text of the other Aberdeen peti- 
tion follows: 

“Inasmuch as the Interstate Com- 
merce Commission is the federal agency 
which regulates the transportation in- 
dustry in the United States, we living 
here in the rapidly expanding Pacific 
northwest feel we should have and are 
entitled to representation on the Com- 
mission at all times; 

“Inasmuch as there are three potential 
vacancies presently occurring on this 
Commission, resulting from the fact 
that three of the present commissioners 
will have reached the legal retirement 
age and we are about to lose our present 
representation; 

“Inasmuch as these appointments are 
made by the President of the United 
States, subject to Senate confirmation, 
and inasmuch as this is of a bipartisan 
nature (consisting of five Democrats, 
five Republicans, and one Independent) 
we desire to recommend for appoint- 
ment men to represent us who are 
capable, qualified and deserving. 


“We, the undersigned. wish to recom- 
mend and endorse Mr. Frank E. Lands- 
burg, a Republican, the present district 
director of the Commission’s Bureau of 
Motor Carriers at Portland, Ore., to fill 
one of the vacancies presently occurring 
on the Commission. We urge that Presi- 
dent Harry S. Truman make his ap- 
pointment to the Commission and that 
the members of the United States Sen- 
ate confirm his appointment.” 

The petitions of the Aberdeen organi- 
zations were referred to the Senate 
interstate and foreign commerce com- 
mittee. 

The terms of Commissioners Lee and 
Patterson as members of the Commis- 
sion expired December 31, 1952 (T.W., 
Jan. 3, p. 33). Mr. Lee will observe his 
seventy-first birthday anniversary Jan- 
uary 27. Mr. Patterson will be 73 on 
June 4. Under the interstate commerce 
act, each member of the Commission 
continues in office until his successor 
has been appointed and has qualified 
for office. Commissioners Lee and Pat- 
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terson have had more than 15 years in 
federal service and would have been 
required by civil service regulations to 
retire at 70 years of age if they had not 
been relieved of operation of that regu- 
lation by executive orders issued by the 
President. Such “relief” from operation 
of the civil service regulation as to re- 
tirement was provided in like manner 
for Commissioner Johnson. He will be 
75 years old May 5. His term on the 
Commission will expire December 31, 
1955. 


Truman Asks Supplemental 


Funds for Roads, Aviation 


Among supplemental appropriations 
totaling $2,334,667,550 that President 
Truman requested for the current fiscal 
year in a letter to Speaker Martin, of the 
House of Representatives, January 13, 
were two items totaling $8,100,000 for the 
Civil Aeronautics Administration and 
two items totaling $208,000,000 for the 
Bureau of Public Roads, Department of 
Commerce. 

The President asked for an additional 
amount of $4,600,000 for “establishment 
of air navigation facilities” and for $3,- 
500,000 for “federal-aid airport program, 
federal airport act,” administered by the 
C.A.A. His requests for the Bureau of 
Public Roads were for $185,000,000 for 
federal-aid highways and $23,000,000 for 
access roads as set forth in the act of 
September 7, 1950. 


McCarran Proposes Uniform 


Agency Rules of Practice 


After having introduced S. 17, a bill 
to provide general rules of practice and 
procedure before federal agencies, Sen- 
ator McCarran, of Nevada, former 
chairman of the Senate judiciary com- 
mittee, said in a statement in the Senate 
that he felt that a bill of that nature 
was “exceedingly meritorious,” because 
the field of administrative law was “the 
only remaining field that does not have 
uniform rules of practice and procedure.” 


He recalled that a bill identical in 
its provisions to S. 17 had been passed 
by the Senate in the Eighty-second Con- 
gress on June 21, 1951, but that no action 
on the bill nad been taken in the House. 


In the House, Representative Keating, 
of New York, introduced H.R. 485, a bill 
providing that each member of the bar 
of the highest court of a state or of a 
federal court should be eligible to prac- 
tice before all administrative agencies. 





Transport Anti-Racketeering 


Policy Proposal Is Revived 


Senator Hunt, of Wyoming, has re- 
vived in the new Ejighty-third Congress 
a legislative proposal, calling for in- 
clusion of an anti-racketeering clause 
in the national transportation policy 
declaration of the interstate commerce 
act, which he introduced and which the 
Senate passed and sent to the House in 


the first session of the Eighty-second 
Congress (T.W., Oct. 6, 1951, p. 66). 

When he reintroduced the bill, now 
identified as S. 275, Senator Hunt made 
the following statement: 

“This bill amends the transportation 
act of 1940. It is known as the anti- 
racketeering amendment. Its purpose 
is to establish as a matter of policy the 
intention of Congress that the trans- 
portation industry shall be kept free of 
terrorism, extortion, racketeering, or 
similar unlawful or unethical business 
tactics. 

“This bill adds a statement to the na- 
tional transportation policy but con- 
tains no specific implementing author- 
ity. Since the declaration of policy sets 
the scope and purpose of the entire act, 
within which the Interstate Commerce 
Commission is required to administer 
and enforce its provisions, the bill should 
have the effect of strengthening the 
position of the I.C.C. in dealing with 
the above-mentioned practices. The bill 
would have little practical application 
to the railroads but would broaden the 
I.C.C.’s authority with respect to motor 
carriers, water carriers and freight for- 
warders. 

“The Department of Justice, with 
limited suggestions, favored the enact- 
ment of this legislation. 

“The committee’s comments are con- 
tained in Report No. 721 (Eighty-second 
Cong., First Sess.); the comments of 
the Justice Department in a letter 
dated March 12, 1952 (not reprinted in 
the report.)” 





Senate Bill Provides for 
Spending U.S. Automotive 


Tax Receipts on New Roads 


Setting aside of the proceeds of 
the federal excise taxes on automo- 
biles, tires and tubes, gasoline, and 
lubricating oil, for the purpose of 
financing federal-aid highway proj- 
ects, has been proposed in a bill 
introduced by Senator Magnuson, of 
Washington, for himself and Sena- 
tor Kilgore, of West Virginia. 


The bill, S. 216 would create a Fed- 
eral-Aid Highway Trust Fund into which 
would be placed, beginning with the 
fiscal year 1955, a sum equal to the 
amount collected in the preceding calen- 
dar year as receipts from the taxes im- 
posed by sections 3400, 3403, 3412 and 
3413 of the Internal Revenue Code. 

Appropriation of the money proposed 
Federal-Aid Highway Trust Fund would 
be authorized, for each year, beginning 
with the fiscal year 1955, for carrying 
out the provisions of the federal-aid 
road act. Forty-five per cent of the ap- 
propriation would be available for ex- 
penditure on projects in the federal-aid 
primary highway system; 30 per cent 
would be for projects on the federal-aid 
secondary highway system, and 25 per 
cent would be for expenditure for 
“projects on the federal-aid primary 
highway system in urban areas.” 

For the fiscal year ending June 30, 
1954, the Magnuson-Kilgore bill would 
authorize appropriation of a total of 
$550,000,000 for federal-aid road con- 
struction, of which $247,500,000 would 
be for roads in the “primary highway 
system.” 
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Section 3 of the bill contains the fol- 
lowing provision: 

“The sums authorized by this section 
shall be apportioned among the severa] 
states in the manner now provided by 
law and in accordance with the formulas 
set forth in section 4 of the federal-aiq 
highway act of 1944...” 

Senator Magnuson issued the follow. 
ing statement at the time of introduction 
of S. 216: ; 

“The American Association of State 
Highway Officials at its thirty-eighth| 
annual meeting in Kansas City, Mo, 
December 12, adopted a resolution urging} 
that federal aid for highway authoriza-[ 
tions be increased to the full amount 
of the federal revenues from gasoline 
taxes. I am today introducing a bill} 
embodying this plan and designed to 
carry out that objective ... The as- 
sociation is made up of the 48 state} 
highway departments, the territorial de-f 
partments of Puerto Rico and Hawaii} 
the District of Columbia highway de-f 
partment and the federal Bureau of 
Public Roads.” ; 


Sen. Tobey Acts to Continue} 


Studies of 1.C.C., Transport 


Senator Tobey, of New Hampshire, 
prospective chairman of the Senate in-f 
terstate and foreign commerce commit-f 
tee in the Eighty-third Congress, hasf 
introduced resolutions proposing con-} 
tinuation until June 30 of the commit-f 
tee’s inquiry into operations and or-f) 
ganization of the Commission and of the}’ 
committee’s investigation of transporta- 
tion problems. : 

At the committee it was stated, Janu- 
ary 9, that Senator Tobey was not ask-/ 
ing for additional funds to carry for-| 
ward the investigations because there 
remained unexpended balances for these 
inquiries from the funds provided by the 
Senate in the Eighty-second Congress. 

The resolution to continue the study 
of I.C.C. operations (S. Res. 22), con- 
ducted by a management engineering) 
firm as holder of a contract awarded by 4 
the committee, was worded as follows: 


“Resolved, That the time within whichP 
the committee on interstate and foreignf 
commerce may complete the investiga-[ 
tion authorized by Senate Resolutionf 
332, agreed to June 26, 1952, hereby is 
extended to June 30, 1953.” ; 

Following is the text of the Tobey reso- 
lution to continue the investigation of 
transportation problems (S. Res. 23): j 

“Resolved, That the time within which i 
the committee on interstate and foreignh 
commerce may complete the investiga-[ 
tion authorized by Senate Resolution 50,F 
Eighty-first Congress, agreed to Aprip 
11, 1949, as continued by Senate Resolu- 
tion 308, Eighty-first Congress, agreed to 
July 17, 1950, Senate Resolution 55, 
Eighty-second Congress, agreed t0 
February 19, 1951, Senate Resolution 154 
Eighty-second Congress, agreed to June) 
29, 1951, and Senate Resolution 258, F 
Eighty-second Congress, agreed to Janu-/ 
ary 24, 1952, hereby is extended to June} 
30, 1953.” 
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Maritime Labor Dispute Bill 


Use of injunctive procedure in thef 
courts so as to prevent interruptions olf 
ocean transport service between tht 
United States and its territories ané 
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possessions by strikes or lockouts would 
be authorized by a bill (S. 225) intro- 
duced by Senator Butler, of Nebraska. 
The bill would amend sections 208 and 
209(a) of the Taft-Hartley act—the labor 
management relations act of 1947. 





Senator Tobey Introduces 
Railroad-Sponsored Bill 


Senator Tobey, of New Hampshire, 
new chairman of the Senate interstate 
and foreign commerce committee, has 
introduced, “by request,” a bill described 
by him as “a major item in the legisla- 
tive program of the railroads.” The bill, 
S. 281, would empower the Commission 


to require, under stated conditions, dis- 
continuance of certain intrastate rail 
services. 

According to its title, the bill would 
amend section 1(17)(a), section 13(3) 
and section 13(4) of the interstate com- 
merce act “in order to extend to the 
Interstate Commerce Commission power 
to prescribe the discontinuance of certain 
railroad services in intrastate commerce 
when found to be unreasonably discrim- 
inatory against or to constitute an undue 
burden on interstate commerce.” 

After describing the bill as “controver- 
sial legislation,” Senator Tobey, speaking 
in the Senate, said he had introduced 
the measure by request “so that it may 
receive the consideration of the (Senate) 
committee on interstate and foreign 
commerce.” 


LABOR NEWS 





‘Productivity’ Pay-Raise Demand of Rail 


Unions Unjustifiable, 


Railroads Contend 


D. P. Loomis, J. E. Monroe Testify at Hearing, Conducted by Referee 


In New York, in Opposition to Claim by Brotherhoods That Employes 
Should Have ‘Improvement Factor’ Wage Increase of 18 Cents an Hour. 


So-called “improvement factor” or 
“productivity” wage increases for the 
1,158,000 railroad employes who were 
represented by a total of 19 brother- 
hoods that were demanding such in- 
creases could not be justified, a gov- 
ernment referee in the controversy 
between the railorads and the unions 
over those demands was told by two 
carrier witnesses who testified before 
him January 12, 13 and 14, in New 
York City. 

The carrier witnesses were Daniel P. 
Loomis, chairman of the Association of 
Western Railways, Chicago, and J. El- 
mer Monroe, railway economist and as- 
sistant vice-president of the Association 
of American Railroads. 

Mr. Loomis, who testified at the hear- 
ing January 12 and 13, said that fur- 
ther wage increases for rail employes 
would “fan the fires of inflation through- 
out the national economy.” Mr. Monroe, 
who made his presentation January 14, 
maintained that rail employes’ wages 
had “more than kept pace with the in- 
creased physical productivity of the rail- 
roads” and should not be increased fur- 
ther. 


Brotherhoods’ Contentions 


In the week of January 5, spokesmen 
for the brotherhoods placed before the 
referee their contentions that “improve- 
ment factor” wage increases, based on a 
3 per cent increase per year in produc- 
tivity, should be granted to the rail em- 
ployes, to the extent of 6 cents a year for 
the last three years, and that such an 
increase was needed to provide a progres- 


sive increase in “real” wages for the rail 
employes. 


The referee, Paul N. Guthrie, profes- 
sor of economics, University of North 
Carolina, was named by President Tru- 
man to pass on the claims of the 19 
unions for “improvement factor” wage 
increases aggregating 18 cents an hour, 
retroactive for three years at a rate of 
6 cents a year. 


The demands would add more than 
a half billion dollars a year to railroad 
operating costs, according to carrier 
estimates. 

Railroad workers. Mr. Loomis said, had 
received “very favorable increases” as 
compared with other industries. They 
already had had increases in excess of 
those allowable under wage stabilization 
regulations, he asserted. 


‘Stabilization’ Issue 


“To grant any further increase at this 
time, merely because a few companies 
such as General Motors have granted in- 
creases under the name of annual im- 
provement wage increases,” he _ said, 
“would be wholly inconsistent with the 
entire stabilization program—and can- 
not be justified on any other basis.” 


Mr. Loomis said that General Motors’ 
employes have received increases during 
the postwar period totaling 76 cents an 
hour—51 cents in basic rates and 25 
cents in cost-of-living adjustments. 
Non-operating railroad employes, he 
said, had had a total increase of 90 cents 
an hour in the same period—77 cents in 
basic rates and 13 cents in cost-of-living 
increases. 

He gave the total increase for yard 
service employes as 87.5 cents or 91.5 
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cents, depending on whether or not they 




































had gone on the 5-day week. 4 
Straight time hourly earnings of road cal 
operating employes, he said, had gone mi 
up a total of $1.037 in the postwar pe: iod da 
—84.3 cents from increases in basic rites 
and 19.4 cents from cost-of-living ad- re 
justments. 
Mr. Loomis declared that in negotia- tif 
tion of the three-year agreements with 
the railroad unions, the General Motors 
contract had been taken into considera- ] 
tion, and that it was consistently thef} as 
carriers’ position that they had matched “fr 
the amounts in the General Motors me 
agreement. tai 
“It is clear,” he continued, “that the f pe 
railroad unions can have been under < 
no illusion that the mere approval by ff inc 
the wage stabilization authorities of the ff otl 
General Motors plan or of other similarf 1 
plans could be used to justify the im-f tra 
position of further wage increases onf “n 
the railroad industry or the imposition — th 
of further increases in rates on thef pr 
shipping and traveling public.” as 
The present level of wages of railroad — op 
workers, Mr. Loomis said, had reached §— an 
@ much more favorable level over pro-f ab! 
duction workers than was actually justi- f ne: 
fied. : 
“One would expect,” he continued, §— N. 
“that production workers in outside in-— Un 
dustry would have greater aggregate® na 
increases in hourly earnings than rail-— un 
road workers because of (1) the later— tw 
unionization of the workers in outside J 
industry; (2) increasing competition> pa 
suffered by the railroads from otherf P0! 
forms of transportation; (3) the rail-f 10 
roads’ decreasing share of the national} inc 
income; and (4) the greater profits of ) av 
other industries.” » em 


Rate Increase Possibility 


He said there was no similarity be- 
tween the railroad industry and those in 
which improvement factor wage in-f 
creases had been approved by the Wage 
Stabilization Board. i 

“Nor,” he added, “can the railroad in-} 
dustry, under present circumstances, | 
warrant that a further adjustment inf 
the wages of its employees will not bef 
used as a basis for requesting rate relief P 
from the Interstate Commerce Com-f 
mission.” 

“The only question before the referee,” f 
said Mr. Loomis, “is whether any fur- 
ther wage increases in the railroad 
industry are now justified to be effective F 
on a single date, in addition to the in-f 
creases they already have received un- 
der the settlement agreements and thef 
cost-of-living formula.” : 

After observing. that the agreements > 
between the railroads and the rail em- 
ploye organizations would expire October fF 
1, 1953, Mr. Loomis said that “after that > 
date the employes are free to seek fur-f 
ther wage increases if they think theyf 
could be justified, and the carriers aref 
likewise free to seek wage reductions iff 
they appear to be justified.” 

He said that in the negotiations lead- 
ing to the three-year agreements the 
carriers had “flatly rejected all demands 
for so-called productivity increases on 
top of the large wage increases which 
we agreed to.” i 

“We never promised in any way, shapef 
or form to pay more money to them,” hef 
declared. The agreements provided ‘hath 
we would not even talk about the sub-f 
ject any more until after July 1, 1952) 
and then only if there was a govern- 
ment policy .. . There was no thought 
in the minds of any of the participants 
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in the negotiations that in the event of 
reopening of the wage question, the 
carriers would be confronted with a de- 
mand for any retroactively effective 
dates ae 

“There is no justification in the 
productivity theory for putting another 
increase into the contracts, and no jus- 
tification under any other theory.” 


Mr. Monroe’s Presentation 


Mr. Monroe said that the railroads, 
as “public service industries,’ were not 
“free to increase their prices at will to 
meet increases in costs, nor free to cur- 
tail their services in order to cut ex- 
penses.” 

“Furthermore, they are experiencing 
increasingly severe competition from 
other forms of transportation,” he said. 

He asserted that the railroads, in con- 
trast to so-called growth industries, were 
‘not an exanding industry.” He said 
they had not participated in postwar 
prosperity, from an earnings standpoint, 
as other industries had; that they were 
operating on a small margin of profit, 
and that they were “extremely vulner- 
able to any falling off in volume of busi- 
ness.” 

The hearings are being held by Paul 
N. Guthrie, professor of economics of the 
University of North Carolina, who was 
named by President Truman as referee 
under the provisions of an agreement be- 
tween the carriers and the unions. 

After having stated that wages and 
payroll taxes represented a larger pro- 
portion of operating expenses in the rail- 
road industry than in mannfacturing 
industries, Mr. Monroe said that the 
average hourly wage rate of all railroad 
employes had increased about 2% times 


since 1939from 74 cents an hour in 
1939 to $1.84 cents an hour in October, 
1952. 

He stated that total labor costs— 
wages and payroll taxes—in the railroad 
industry consumed about 50.5 cents out 
of each dollar of gross revenue in 1952 as 
compared with only 17.7 per cent in the 
automobile manufacturing industry in 
1951 and an average of 21.7 per cent for 
all manufacturing industries. 

“Annual improvement wage increases,” 
he said, “have a much lighter impact on 
these industries than they would have 
on the railroad industry, where wages 
and payroll taxes take a much greater 
portion of the revenue dollar.” 


Statement by Union’s Attorney 


The case for the 19 rail employe organ- 
izations was presented at the hearings 
by Lester P. Schoene, attorney, of Wash- 
ington, D.C. He said the hearing was a 
direct result of clauses written into the 
wage agreements between the carriers 
and the unions under the supervision of 
a representative of the President. 

He said that, “apart from the matter 
of justice to the employes,” the brother- 
hoods would show that “improvement” 
wage increases, permitting a rise in the 
general standard of living, “are and al- 
ways have been in the public interest.” 
He maintained that rising “real” wages, 
coupled with increased productivity and 
a rising standard of living, had been a 
dominant characteristic of the American 
economy. They had resulted in higher 
standards of health and education, and 
the latter, in turn, resulted in a better 
trained working force, Mr. Schoene said. 
Moreover, he continued, such wage ad- 
justments had provided an expanding 
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market for the products of expand- 
ing output of industry and had provided 
management with an incentive for fur- 
ther gains in efficiency. 

During “the present emergency” such 
considerations were doubly important, 
Mr. Schoene contended. That was true, 
he averred, in view of a general recogni- 
tion that two critical questions now were 
subjecting the nation’s economic and in- 
dustrial system to a test. Those questions, 
he said, were: 

“1. Can our productive capacity be 
expanded quickly enough to meet the 
threat from without? 

“2. Can economic collapse be avoided 
when the needed level of defense pro- 
duction is reached and further expansion 
will be turned to civilian production?” 


Rising Production and Rising Wages 


Mr. Schoene maintained that a proper 
relationship between rising production 
and rising wages played an important 
part in the solution of the two problems 
stated. 

“Rising real wages and rising produc- 
tion go hand in hand,” he said. “You 
can’t have one without the other.” 

To determine what part the railroad 
workers had played in the nation’s eco- 
nomic advance, he said, was no problem, 
since it could be measured easily in terms 
of traffic moved per man-hour. He 
averred that railroad productivity had 
increased more rapidly than productivity 
in industry generally. Accordingly, he 
said, the railroad workers were entitled 
to share at least equally with workers in 
other industries. 

Eli L. Oliver, rail labor economist, in 
testimony for the brotherhoods, referred 
to some exhibits and said one of them 
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showed that, while employment on the 
railroads had decreased from a peak of 
1,980,000 in 1923 to an average of 1,276,000 
in 1951, the volume of traffic handled by 
the railroads had increased heavily. 
Thus, he said. the output per employe 
had risen impressively. He quoted a 
statement in a report by the President’s 
Council of Economic Advisers that “the 
increasing purchasing power necessary 
for expanding markets must come mainly 
in the form of money incomes rising in 
accord with improved productivity.” He 
said wage boosts won by rail employes 
had lagged behind the raises in many 
other major industries in the last few 
years and added that that was attribu- 
table, in part, to slowness of negotia- 
tions under rail labor act procedures. 


Illinois Truck Drivers 
Ratify Two-Year Pact 


Approximately 25,000 truck drivers em- 
ployed in the Chicago area have ratified 
two-year contracts providing for a 15- 
cents-an-hour wage boost, payment by 
the employer of $2.50 a week a driver 
into a welfare fund, and annual paid va- 
cations of: three weeks after 12 years of 
service. 

The contracts were drawn up and 
approved by Central Motor Freight As- 
sociation, composed of 400 companies 
employing 5,000 drivers; the Cartage 
Exchange of Chicago, composed of an 
undetermined number of companies rep- 
resenting 10,000 drivers, and the Illinois 
Motor Truck Operations Association, 
which says it represents 750 companies 
employing 10,000 drivers (T.W., Jan. 10, 
p. 20). 

According to Roy M. Pride, of C.M.F.A., 
and George J. Schaller, general counsel 
for the C.E.C., all benefits are retroactive 
to January 1. 

Charles H. Alsip, a member of the fed- 
eral mediation service, said that the 
wage increase would be added to the 
$1.75 to $2.05 an hour the truck drivers 
received under the old contract. 

The new contract provides for the 
establishment of a pension fund, effective 
January 1, 1955, toward which employers 
will contribute 5 cents an hour per man. 


Rail-Air Wage Board Issues 


Review of 1952 Activities 


Cases filed with the Railroad and Air- 
line Wage Board were handled “with a 
minimum of delay” in the final quarter 
of 1952, Chairman Bortz, of the R.A.W.B., 
said as he made public a report on the 
board’s work for the October 1-Decem- 
ber 31 period of 1952 and a review of its 
operations in calendar year 1952 . 

“At the close of the year,” he said, 
“only 50 wage or salary applications were 
pending, compared with 72 at the end 
of September and over 300 when the 
board began operations in October, 1951. 

“Included among the R.A.W.B. actions 
in the quarter ended December 31, 1952, 
were approval of wage and ‘fringe’ ad- 
justments for a substantial number of 
railroads operated by the basic steel pro- 
ducers. Among the airlines, pay adjust- 
ments for stewardesses, dispatchers, or 
mechanics involved most of the nation’s 
major air transport carriers. As in pre- 
ceding months, however, more than one- 
half (60 per cent) of the cases involved 
railroads. : 
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“The board also amended its proced ira] 
regulation by adding a section relating 
to compliance actions. Under the adop 
amendment the chairman of 
R.A.W.B. is authorized to institute e 
forcement proceedings when he has re 
son to believe that wage or salary » 
ments have been made illegally. 
final determination of whether a viola- 
tion has occurred and the assessmen? of 
disallowance penalties are the functions 
of the National Enforcement Commission 
the over-all compliance arm of the Eco- 
nomic Stabilization Agency. 

“For the year 1952 as a whole the board 
received 848 petitions and requests for 
rulings. It disposed of 1,074 cases, of 
which 698 involved railroads and 376 
airlines. About 87 per cent of the peti- 


remainder were either modified in part 
or denied.” 

The Railroad and Airline Wage Board 
determines wage and salary stabilization 
policies affecting the nation’s railroads 


and airlines subject to the railway laborf 


act. In addition to the chairman, who 
administers the program, the board con- 


the National Mediation Board, and Wal- 
ter T. Nolte, of the Department of Jus- 
tice. The board is a constituent unit of 
the Economic Stabilization Agency and 
reports directly to the administrator of 
that agency. 


TRANSPORTATION 
STATISTICS 


: 
* 
ENCE ALE ALENT DIDI SR 


Rails Estimate Net Income 
Of $678 Million for First 
Eleven Months of 1952 


Estimated net income of 131 Classf 
I railroads in November, 1952, after} 
amounted to i 
$84,000,000 compared with $72,000,000 ; 
in the same month of 1951, accord-f 
ing to reports filed by the carriersf 
with the Bureau of Railway Eco-f 
nomics of the Association of Ameri-f 
Net income, for thep 
first eleven months of 1952, afterf 
interest and rentals, was estimatedf 
at $678,000,000, compared with a netP 
income of $567,000,000 in the corre-f 
sponding period of 1951, said thef 


interest and rentals, 


can Railroads. 


A.A.R. 


“In the twelve months ended Novem- 
ber 30, 1952, the rate of return averagedf 
4.21 per cent, compared with a rate off 
return of 3.71 per cent for the twelvell 
months ended November 30, 1951,” ith 
said. “Rate of return, calculated onf 
earnings before interest and rentals, isff 
based on the value of road and equip- 
ment as shown by the books of the rail-f 
ways, including materials, supplies and 
cash, less accrued depreciation. 

“Total operating revenues in the firsth 


eleven months of 1952 amounted to $9,-f 


646,357,451 compared with $9,489,714,254 


in the same period of 1951, an increaseF 


of 1.7 per cent. Operating expenses 1 
the first eleven months of 1952 amounted 
to $7,341,636,162 compared with $7,369, 
948,055 in the corresponding period of 
1951, or a decrease of 0.4 per cent. 
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“Fighteen Class I railroads failed to 
earn interest and rentals in the first 
eleven months of 1952, of which eleven 
were in the Eastern District, two in the 
Southern Region, and five in the West- 
ern District. 

Eastern District 


' “Class I railroads in the Eastern Dis- 
trict in November, 1952, had an esti- 
mated net income, after interest and 
of $35,000,000 compared with 
$27,000,000 in November, 1951. In the 
first eleven months of 1952, their esti- 
mated net income, after interest and 
rentals, was $236,000,000 compared with 
a net income of $200,000,000 in the same 
period of 1951. 

“Operating revenues of Class I rail- 
roads in the Eastern District in the first 
eleven months of 1952 totaled $4,170,- 


| 603,648, a decrease of 1.3 per cent com- 
‘pared with the same period of 1951. 


Operating expenses totaled $3,292,688,449, 
a decrease of 2.3 per cent below 1951. 


Southern Region 


“Class I railroads in the Southern Re- 
gion in November, 1952, had an estimated 
net income, after interest and rentals, 
of $14,000,000 compared with $10,000,000 
in November, 1951. In the first eleven 
months of 1952, their estimated net in- 
come, after interest and rentals, was 
$120,000,000 compared with a net income 
of $90,000,000 in the same period of 1951. 

“Operating revenues of Class I rail- 
roads in the Southern Region in the first 


‘eleven months of 1952 totaled $1,374,- 
' 617,179, an increase of 4.2 per cent com- 
| pared with the same period of 1951, while 
| operating expenses totaled $1,012,617,721, 
) an increase of 0.8 per cent over 1951. 


Western District 
“Class I railroads in the Western Dis- 


£ trict in November, 1952, had an estimated 
' net income, after interest and rentals, 


of $35,000,000 compared with $35,000,000 
in November, 1951. Their estimated net 


; income, after interest and rentals, in the 
31 Class} 099,000, compared with $27,000,000 in the 
) Same period of 1951. 

inted top 


first eleven months of 1952 was $322,- 


“Operating revenues of Class I rail- 


| roads in the Western District in the first 
| eleven months of 1952 totaled $4,101,- 


136,624, an increase of four per cent com- 
pared with the same period of 1951, while 
operating expenses totaled $3,036,329,992, 
an increase of 1.4 per cent above 1951.” 


Transport Tax Collections 
For November Reported 


Collections of the federal tax on trans- 
portation of property in November, 1952, 
totaled $34,310,165.65, thus showing a 
small increase over the corresponding 
total of $34,250,161.71 for the same month 
the Treasury Department’s 
Bureau of Internal Revenue reported, 
January 12. 

The federal manufacturers’ excise tax 
on gasoline yielded $75,420,994.08 in No- 
Vember, 1952, as against $57,999,732.94 
in November of the preceding year, the 
bureau’s compilation showed. Receipts 
of taxes on passenger transportation and 
Pipeline transport of oil showed substan- 
tial decreases below the corresponding 
figures for 1951, however. The amount 
of the collections of the tax on trans- 
Portacion of persons for November, 1952, 
Was $19,053,446.17, as against $26,297,- 
088.42 in November, 1951. ‘Collections of 
the tax on transportation of oil by pipe 


line totaled $2,352,776.19, compared with 
$2,524,390.86 for the same month of 1951. 
The tax on diesel oil used in high- 
way vehicles yielded $1,056,214.07 in No- 
vember, 1952, compared with only $3,- 
991.13 in November, 1951—the month 
in which this impost became effective. 





New Freight Car Deliveries 
Totaled 7,845 in December 


New domestic freight car production 
continued to climb during the month of 
December, deliveries amounting to 7,845 
as compared with 5,929 in November, the 
American Railway Car Institute and the 
Association of American Railroads an- 
nounced jointly. Deliveries for Decem- 
ber, 1951, were 8,458. Deliveries for the 
full year 1952 were 77,768. 

Freight cars ordered in December to- 
taled 1,159, bringing the year’s total to 
37,261. The backlog of cars on order on 
January 1, 1953, was 80,296, according to 
the announcement, compared with 87,- 
657 on December 1, 1952 and 123,947 on 
January 1, 1952. 

A breakdown by types of cars ordered 
and delivered in December and of cars on 
order as of January 1, 1953 follows: 


As of 
Jan. 1, 1953 
Month of December On Order and 
Ordered Delivered Undelivered 
Box—Plain .... — 1,747 20,650 
Box—Auto . _ 249 500 
_. eee 200 485 3,480 
Gondola .......... 200 1,778 17,597 
Hopper ............ = 1,591 21,714 
Cov. Hopper.... 100 669 6,044 
See 132 822 3,036 
; ae 477 458 5,509 
Caboose ......... 50 7 179 
Other — 39 1,587 
weeee......;;.. 1,159 7,845 80,296 
Car Builders .. 777 5,769 47,237 
Railroad and 
Private Car 
Line Shops 382 2,076 33,059 





Freight Loadings in Canada 
Totaled 4,160,199 Cars in 
1952, Slightly Under 1951 


On the new system adopted in 
Canada of reporting carloadings 
four times a month a clear cut an- 
nual total was available and 1952 
finished with 4,160,199 cars loaded 
compared with 4,183,662 cars in 1951 
for a minor decline of 23,463 cars, 
says the Dominion Bureau of Statis- 
tics, Ottawa, Canada, in its state- 
ment of carloadings for the forty- 
eighth period ended December 31, 
1952. 

“Somewhat heavier average loading 
per car throughout 1952 probably brought 
total revenue tonnage loaded in line 
with the previous record year,” the bu- 
reau said. ; 

“The cumulative total for the eastern 
division was 2,679,256 cars against 2,- 
787,303 cars in 1951, down 3.9 per cent 
but western volume bolstered by grain 
shipments advanced from 1,396,359 cars 
to 1,480,943 or by 6.1 per cent. Receipts 
from foreign connections during the year 
amounted to 1,726,875 cars off 62,171 cars 
from the 1,789,046 received in 1951 in 
sympathy with reduced traffic in the 
United States where loadings were about 


75 


Chicago 
POOL CAR — TRUCK 


Distribution—Consolidation 


Facilities Available 


¢ SAVE SHIPMENT 
AND SURCHARGES 
RECEIVE TRUCK AND 
CARLOAD TRANSIT TIME 
AT TRUCKLOAD AND 
CARLOAD RATES 


PUBLIC WAREHOUSE 
FACILITIES AVAILABLE 


We can distribute freight to local destina- 

tions or to truck-rail or forwarding com- 

panies for beyond movement at savings 
over direct LCL or LTL costs. 


For Information on Rates 


WRITE — WIRE — PHONE 


TRUCK-RAIL TERMINALS, Inc. 


400 W. Kinzie Street 
Chicago 10, Illinois 
Tel. Superior—7-4046 
J. L. Keeshin, President 
H. B. Spamer, General Manager 





FOR FAST AND 
DEPENDABLE 
SERVICE 


The North-South 


Gateway 


New Diesel Locomotives 

_ Assure You of Quick 

Over-the-Road 
Operation 


_ HH. RB Powell 
Traffic Manager, Richmond, Va. 








FASTER ‘arovew reaner SERVICE 
via SOUTHERN EXPRESS-BRUCE 


AT MINNEAPOLIS and 
ST. PAUL CALL 
BRUCE MOTOR FREIGHT 
NESTOR 4821 


Fastest 
On Land 


Service 


? 
IN TEXAS 
CALL ANY 
SOUTHERN EXPRESS 


Terminol 


' Dallas, Texas 


P.O. Box 837 - 


CHECK POINTS 


ae 


_FOR SHIPPERS 


ONLY LOW-LEVEL ROUTE 


The only low-level route between East and 
West is the Water Level Route. Yes, on every 
point, Central Service checks as finest! 


New York Central G> 


DELTA airFREIGHT 


Per 100 Ibs. 
from to 


Rate 
Atlanta-Chicago.... $5.75 
New Orleans-Cincinnati 6.76 
Dallas-Jacksonville .. 8.30 
For lete 


schedules, write 
airFREIGHT 


6.5 per cent under 1951 due mainly to 
labour trouble in steel and iron ore. 
Grain loadings during 1952 were an im- 
pressive 558,046 cars representing a gain 
of 110,792 or nearly 25 per cent over 1951 
and were 78 per cent above the 312,821 
cars reported for 1950. Grain products, 
meats, ores, automobiles and fertilizers 
were also above 1951.” 

Cars of revenue freight loaded in the 
closing 10 days of the year, the bureau 
said, amounted to 92,994 for a daily aver- 
age of 9,299, reduced by the holidays from 
the previous week’s average of 11,102 
cars. It said the eastern division con- 
tributed 55,848 while the west reported 
37,146 cars from December 22 to Decem- 
ber 31. Foreign connections furnished 
an additional 37,313 cars for movement 
during the same period. The bureau 
added: 

“Comparisons available with the clos- 
ing ten days of 1951 show an appreciable 
heavier volume of loadings in the similar 
period of 1952 with grain registering a 
spectacular increase. Livestock also was 
much higher along with meats, coal, coke, 
ores, crude oil, gasoline and petroleum, 
other mine products, pulpwood, automo- 
biles, fertilizers, miscellaneous freight 
and L.C.L. The freight rate increase 
granted for January ist may have 
speeded up loadings in the closing period 
of 1952.” 


TRAFFIC Wor. 


Average Daily Car Surplus 
Highest Since March 4, ‘50 


The average daily surplus of freizht 
cars on the nation’s railroads totaled 
90,905 for the week ended January 3 and 
was the highest since March 4, 1950, 
when the average daily figure stood at 
187,191, according to the car service di- 
vision of the Association of American 
Railroads. 

Officials of the division attributed the 
“large surplus” to light freight loadings 
as a result of the January 1 holiday. 
They also said carrier reports showed a 
total average daily shortage of 252 cars — 
for the January 3 period, which was the 
lowest on record since January 14, 1950, 
when the figure for that week was 192. [| 

The total surplus for the week off 
January 3 was made up of 27,137 plain ff 
box cars, 332 auto box, 9,638 gondola, 
42,701 (includes 669 covered), 4,416 stock, 
634 flat, 4,907 refrigerator, and 1,140 mis- — 
cellaneous cars. The total shortage for 
that period consisted of 110 plain box, 
43 auto box, 33 gondola, 9 hopper, 32 
flat, and 25 miscellaneous cars. Carrier 
reports showed no shortages of stock or § 
refrigerator cars. 

For the week ended December 27, the 
total average daily surplus of cars was 
45,264 and the total average daily short- 
age, 317. 5 


TRANSPORT MISCELLANY 


N.Y. Port Authority Truck 
Terminal Platform Leased 
To Joint Trucking Agency 


A new joint agent of five over-the- 
road truck lines—the Empire State 
Motor Truck Terminal Co., Inc.—will 
lease the platform, parking roof and 
incidental office space of the Union 
Motor Truck Terminal of the Port of 
New York Authority, at 325 Spring 
Street, Manhattan, it was announced 
in New York City, January 12. 


“The reorganized platform operation, 
similar to that under which railroads now 
lease and operate the Union Railroad 
Freight Terminal in the Port Authority 
Building at 111 Eighth Avenue, will be- 
gin on March 1, 1953,” said Howard S. 
Cullman, chairman of the Port of New 
York Authority. 

The truck terminal platform, 800 feet 
long and 160 feet wide, is near the Hol- 
land Tunnel and close to the main west 
side trucking arteries of Manhattan. 

D. L. Sutherland, chairman of the 
board of Middle-Atlantic Transporta- 
tion Co., New Britain, Conn., will head 
the new company as chairman of the 
board, and Cecil Vernon, of Chicago, 
president of Mid-States Freight Lines, 
Inc., will serve as president. 

Members of the joint trucking agency 
are five large over-the-road common 
carriers—Mid-States Freight Lines; 
Middle-Atlantic Transportation Co.; St. 
Johnsbury Trucking Co., St. Johnsbury, 


Cecil Vernon D. L. Sutherland 


Vt.; Super Service Motor Freight Co., 
Nashville, Tenn., and R.C. Motor Lines, 
Inc., of Jacksonville, Fla. Officers of the F 
corporation, in addition to Messrs. Suth- 
erland and Vernon, are: Executive vice- 


president and general manager, Edmund 


D. Butler; secretary, R. M. Crichton, 
Super Service Freight Co.; treasurer, f 
M. J. Zabarsky, St. Johnsbury Trucking 
Co., and vice-president, B. S. Reid, of f 
R.C. Motor Lines. H 

The operating company assumes costs 
of operating and maintaining the plat- 
form, under terms of the lease, and the 
trucker-operating agent will maintain 
a joint public receiving platform at 
which shippers may receive and deliver 
freight from all the carriers participat- ff 
ing in the terminal operation and és- 
tablish a joint store-door pickup and 
delivery service available to all these f 
carriers. ; 

The truck terminal was originally pro- F 
vided by the Port Authority to relieve F 
truck traffic congestion over the streets 
of New York City, and to reduce the cost 
of transporting truck freight. While ‘he 
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location and design of the terminal 
proved correct, according to Mr. Cull- 
man, the division of operating responsi- 
pility did not work out, and the plat- 
form, which had been opened in Novem- 
per, 1949, was closed last spring to permit 
reorganization and operation by a joint 
agent of the truckers themselves. 

Port Authority officials say they be- 
lieve that management of the platform 
in which the over-the-road carriers have 
complete responsibility will facilitate the 
accomplishment of the basic objectives 
of the truck terminal program. It is 
expected to eliminate practices by the 
earlier tenant carriers which made the 
early operations uneconomic and un- 
satisfactory. 

The Port Authority will continue to 
operate the rest of the terminal building, 
including a service station, street level 
restaurant, bank and stores. 

Officers of the new terminal operating 
group said that it was planned to make 
the terminal services available to other 
long-distance carriers coming into Man- 
hattan. ‘Terminal service through one 
consolidated facility in down-town New 
York should greatly speed freight han- 
dling and trucking operations, they as- 
sert. 

A central terminal offers great benefits 
to both shippers and receivers, and can 
be the concentration point for nation- 
wide distribution programs, terminal 
spokesmen said. 

The Port of New York Authority said 


_ that the lease of its New York Union 
Motor Truck Terminal to the’ Empire 


State Motor Truck Terminal Co. had an 
initial term of three years at the rate of 
$170,900 and an optional term of two 
years at the rate of $250,000. 





Exposition ‘Moving Job’ 
To Be Shown Traffic Men 


The International Petroleum Exposi- 
tion and the Traffic Club of Tulsa, Okla., 
have invited railroad and airline officials 
to a meeting in Tulsa, February 3, in 
order to acquaint them with “the tre- 
mendous job of moving: passengers and 
machinery from and to the exposition,” 
according to F.C. Stock, chairman of the 
publicity committee. 

W. B. Way, general manager of the 
exposition, scheduled for May 14-23, said 
that more than. 300 transportation men 
were expected to attend the session, 
which will be held in conjunction with 
the Traffic Club of Tulsa luncheon. 

After the meeting, a tour of the 30- 
acre permanent plant of the exposition 
is scheduled, according to F. A. Shell- 
horn, vice-president and traffic man- 
ager of Anchor Petroleum Corporation, 
who is serving as chairman of the trans- 
portation committee for the oil show. 

Mr. Way said over 1,000 firms would 
exhibit equipment valued at approxi- 
Mately $100,000,000 at the exposition. 

Besides co-sponsoring the meeting, the 
Tulsa Traffic Club is also making ar- 
tfangements for special activities to take 
Place on “Transportation Day,” May 15, 
at the oil show. Details of the program 
will be announced later. 





Por'land, Ore., Warehouse 


The Commission of Public Docks, 
Portland, Ore., has announced the open- 
ing c? a newly-constructed transit ware- 
house which is located in the heart of 


Portland’s waterfront at 2303 N. W. Front 
Avenue and which has been leased to 
Pacific World Shipping Co. 

“Features of the new concrete struc- 
ture include 54,000 square feet of floor 
space broken only by a single row of 
supporting posts, six doors opening on 
Front Avenue permitting direct loading 
and unloading of rail cars, six doors on 
20th Avenue for truck tailgate delivery 
and pickup, and two doors providing 
direct entry to the warehouse,” says the 
commission. 


“Activities within the transit ware- 
house will include packaging, strapping, 
marking, reconditioning, consolidating, 
transit warehousing and similar services 
as applied to export and import cargo. 
Strapping and packaging of lumber, ply- 
wood and other forest products, strap- 
ping of canned goods and general items, 
crating of heavy machinery, labelling, 
stripping and relabelling, buffing of 
rusted canned goods, recoopering, sal- 
vage and general manipulation of export 
and import commodities will be carried 
on in the building.” 





Rail Technological Gains 


Cited by Frisco President 


Of all the railway changes of the 
twentieth century, none had been so 
revolutionary as the rapid transition 
from steam to diesel locomotives, Clark 
Hungerford, president, Frisco Railway, 
told the American Association for the 
Advancement of Science December 30 in 
a luncheon address in the Jefferson 
hotel, St. Louis, Mo. 


Today’s diesels turn out about 67 per 
cent of all freight service, more than 74 
per cent of all passenger service and 
more than 78 per cent of all yard and 
switching service, Mr. Hungerford said. 


“Able to move longer trains, with fewer 
delays for servicing, lending themselves 
to smoother starts and stops, the diesel’s 
efficiency has been described as the eco- 
=" salvation of the industry,” he 
said. 

Freight cars too had come in for their 
—_ of improvement, Mr. Hungerford 
said. 

“Today’s freight car is not only larger 
but also stronger,” he said. “Many re- 
search projects are- going forward to 
improve those parts of the freight car 
which higher speeds and heavier loads 
have brought under greater stress.” 

Through science and technology, the 
future held the promise of still better 
railway transportation, Mr. Hungerford 
said. 





N. Y. & N. B. Jersey Terminal 


A. Harry Freedman, president of New 
York & New Brunswick Auto Express 
Co., Inc., has announced it has opened 
a new and larger terminal, located at 12 
Water Street, Jersey City, N.J., The new 
terminal, which is located near Lincoln 
Highway, is easily and quickly accessible 
to all main highways, tunnels, ferries 
and to other main roads to central and 
northern New Jersey points. The termi- 
nal consists of a loading dock, freight 
handling area, terminal offices and truck 
service building. A direct inter-office 
telephone service will be maintained 
with the general offices located at New 
Brunswick, New Jersey, and also with 
the other terminals located at Baltimore, 
Philadelphia and Lancaster. 


@ High Pay e interesting Work 


@ Security 


Most practical course offered ... using 
actual tariffs under guidance of freight traffic 
experts. 

GENERAL COURSE, ADVANCE COURSE, 


AIR FREIGHT, MOTOR CARRIER, 
EXPORT & IMPORT 


@ Plenty of Jobs 


Approved for veterans—1 yr. Evening Courses 


BUFFALO 

BRIDGEPORT 

BALTIMORE 

Also CORRESPONDENCE COURSES 


17 


TRAFFIC MANAGERS INSTITUTE 


154 Nassau Street, New York, N. Y. 
Established 1919 





This book may give you the 
answer you'll need today 
or tomorrow! 


Traffic World's 
Questions and Answers 
Book 


VOLUME 4 


Over 500 current traffic and rate 
problems. 


These Questions and Answers reflect 
the latest solutions to a wide variety of 
subjects such as claims, demurrage, rout- 
ing, classification, tariff interpretation, 
etc. All were submitted by Traffic World 
subscribers between July 1951 and 
June 1952. 


Easy to locate the answer to your 
problem because everything is arranged 
according to subject matter and cross- 
indexed. 


Volumes 2 and 3 also available. 
$2.50 . . . cloth bound 
The Traffic Service Corporation 


815 Washington Building 
Washington 5, D.C. 














78 TRAFFIC WOELD 


* 


There’s a reason for the fact that in one year—1951—more than 
seventy million tons of cargo cleared the Port of Philadelphia. It’s simply this: 
Philadelphia does a better job, does it faster, saves money for shippers. 


The traffic men who routed these seventy million tons knew what 
they were doing! 


Those who shipped by rail knew about the miles of dock-side trackage at 
Philadelphia and the three major trunk lines serving the port. 


Those who shipped by truck knew how to benefit by the two great turnpikes 
and super highways converging on Philadelphia. The widest waterfront street 
in the world insured their shipments against traffic jams and delays. 


All of them knew that shipping via Philadelphia saved them thousands of 


ton miles due to its inland location. 


Benefit by what they know . . . specify via Philadelphia— America’s fastest- 
growing port—and save days, save dollars! 





GET THE FACTS ! 


Write to the Delaware River 
Port Authority, Bridge 
Plaza, Camden 2, N. J. 





SBMA OMRS! AR ea ta aR 


10m F se: 


DELAWARE RIVER PORT 


PHILADELPHIA * CAMDEN « TRENTON « CHESTER * WILMINGTON 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Cotton Belt Celebrates 75 Years of 
Successfully Meeting The Competition’ 


MMEDIATELY FOLLOWING World 

War I, good hard roads began spring- 
ing up in the southwestern part of the 
United States. This meant trucks and 
buses, and competition for the railroads 
in that part of the country. As a result, 
the railroads were faced with the prob- 
lem of meeting the competition by doing 
one of two things—lowering rates or im- 
proving service. 

One of the railroads facing this prob- 
lem was the Cotton Belt Route, or St. 
Louis Southwestern Lines, which just 
celebrated its seventy-fifth anniversary. 
Increased use of trucks and buses was 
cutting into its traffic, and its local reve- 
nue was dwindling rapidly—at an aver- 
age of 15 per cent a year. 

The railroad had to take action 
quickly. It could not afford to continue 
losing traffic. It felt, however, that 
lowering rail rates was not the answer. 
The Cotton Belt thus decided to offer 
service as good or better than its com- 
petitors. 

In 1928, the railroad organized the 
Southwestern Transportation Co., with 
franchises to operate over the highways 
paralleling its lines. The two major ob- 
jectives of the company were to improve, 
at substantially less expense, the local 
passenger service of the Cotton Belt, and 
to regain the local merchandise traffic of 
the railway by offering a modernized 
service. Although the passenger fran- 
chises and buses were sold in 1933, the 
freight operations continue. 

Three years later, the Cotton Belt 
inaugurated “Blue Streak” merchandise 
Service between St. Louis, Mo., and Pine 
Bluff, Ark. Its new high speed mer- 
chandise train was carded as first-class, 
and for many years was regarded as the 
world’s fastest freight train, according to 
the company. The “Blue Streak” was 
coordinated with the operations of the 
Southwestern Transportation Co., to pro- 
Vide overnight delivery from St. Louis to 
Points along the railroad’s lines as far 
as Pine Bluff, a distance of 400 miles. 

This action of the Cotton Belt in 
“mecting the competition” of the trucks 
is representative of the road’s achieve- 
ments throughout its 75-year history. 


Believes Better Service Is Best Way to Meet Competition of 


Its Rivals. Provides Speedy Merchandise Service Into 
Southwest With Its Own Truck Firm and ‘Blue Streak’ Fleet. 


By R. W. BARROW 


According to the railroad’s officials, the 
Cotton Belt has been faced with “a dog- 
eat-dog” competitive situation ever since 
its inception. These officials do not com- 
plain about the faét that the railroad 
has not been able to relax in its 75 
years. They say that this highly com- 


petitive situation “keeps the road on its 
toes hustling for traffic.” 

The Cotton Belt’s entire territory from 
St. Louis all the way into Texas is highly 
competitive. 


One stretch of the rail- 





Movement of merchandise freight via the Cotton 
Belt is speeded up by coordination of rail 
facilities with truck facilities of the South- 
western Transportation Co., a wholly owned 
subsidiary. The Cotton Belt established a 
coordinated rail and truck service in 1931. 


road’s main line between Illmo, Mo., and 
Corsicana, Tex., a distance of 628 miles, 
is intersected 20 times by competing 
lines which also reach all the railroad’s 
important points. This averages out at 
one competitive station every 32 miles! 
In addition, about half of the railroad’s 
revenue is dependent upon overhead or 
“pridge” traffic. 


The railroad has met this competi- 
tive situation successfully because of its 
belief that service, and not lower rates, 
is the dominant factor in getting traffic. 
That it has been successful in obtaining 
a fair share of traffic with this policy is 
indicated by figures showing steady gains 
in freight traffic tonnage and revenue 
over the years. 


For instance, in 1951, the railroad had 
an operating revenue of almost $70,000,- 
000, a 12 per cent increase compared 
with 1950. More of this revenue, per- 
centagewise, stayed with the railroad, 
than was the case with other sizable 
railroads in the United States, it re- 
ports. A factor in this good financial 
showing is low operating cost and high 
earnings each mile of track, the railroad 
adds. 


Growing Freight Tonnage 


The railroad’s growth, freight-wise, is 
indicated by the fact that in 1951 it 
hauled 12,771,067 tons of freight, com- 
pared with 5,848,720 tons in 1925. It is 
significant that in 1951, manufactured 
articles and miscellaneous freight com- 
prised 54 per cent of the total carried, 
compared with 31 per cent in 1925. In 
this 26-year period, agricultural, live- 
stock and forest products traffic de- 
clined, percentagewise, while products 
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fers has been ‘aypided by arranging to change cars from 
narrow to standard gauge trucks, thus enabling freight to 
ge through without breaking bulk. The rates will always 
be found as ¢heap a» by any other line, if not cheaper. 
ft will pay to ask for rates before shipping by any other 
line, We respectfally solicit your patronage, and asenre 
you we will try and give you satisfaction. 
GEO W. RESTINE, GEO. W. LILLEY, 
fionerst Benager. Genera! Freight Agent. 
Genera, Orvice. No. 26 §. 47H Sr., Br. Love, Mo. 


Vi. i. FREEMAN, Genera Acgrz, Trier, Texas. 
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advertisement, left above, which appeared in 1883 when the Cotton Belt was only $ix years 


old, is representative of the railroad’s aggressive freight traffic soliciting policy, a policy which 


is as vigorous today as in 1883. 


Cotton Belt used cotton bale trade mark, right above, in the 


1880’s, but shortly afterward designed a new emblem (below the bale) which somewhat re- 


sembles the cross section of the mold of a nineteenth century cotton gin. 


Change was made 


because the bale trade mark gave impression that the railroad traversed only cotton growing 


areas. 


Cotton and cottonseed products have never comprised more than 10 per cent of the 


railroad’s tonnage. 


of mines traffic increased slightly. Prod- 
ucts of agriculture accounted for almost 
12 per cent of the Cotton Belt’s traffic in 
1951, compared with almost 18 per cent 
in 1925; animals and animal products 
accounted for only .45 per cent of its 
traffic last year, compared with 1.18 per 
cent in 1925, and products of the forest 
accounted for 8.45 per cent of its traffic 
in 1951, compared with almost 27 per 
cent in 1925. Products of mines has con- 
tinued to comprise a sizable portion of 
the railroad’s freight traffic, accounting 
for 25 per cent last year, a gain of 3 per 
cent over 1925. 

Another significant trend is found in 
the railroad’s figures showing tons of 
revenue freight originating on line and 
received from connections. In 1951, ap- 
proximately 36 per cent of the railroad’s 
freight traffic originated on line, com- 
pared with 53 per cent in 1925. This 
means that approximately 64 per cent of 
the railroad’s tonnage presently is re- 
ceived from connections. 


The Cotton Belt began as a 21-mile- 
long narrow gauge railroad, called the 
“Tyler Tap,” in October, 1877. Its origi- 
nal equipment consisted of one passenger 
car, 16 freight cars and one wood-burn- 
ing locomotive with 36-inch driving 
wheels. Light iron rails, weighing about 
35 pounds to the yard, formed the first 
track. 


Today, the Cotton Belt operates ap- 
proximately 1,600 miles of track, laid to 
the standard gauge with steel rail 
weighing more than three times that of 
the original, and its motive power in- 
cludes more than 100 units of diesel 
motive power in addition to a fleet of 
powerful steam locomotives. 


Among points it serves from St. Louis 


are Little Rock, Ark., Memphis, Tenn., 
Shreveport, La., and Texarkana, Dallas, 
Fort Worth, and Waco, Tex. Its main 
offices are in St. Louis. 


Acquisition of Nickname 


The railroad got* its nickname early 
in its history when Colonel James W. 
Paramore, a cotton dealer, and some of 
his associates became interested in the 
construction of the line from east Texas 
to St. Louis in the hope of developing 
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St. Louis into a world cotton market. 

Actually, cotton and cottonseed prod- 
ucts never comprised more than 10 jer 
cent of the railroad’s total tonnaze. 
However, the revenue produced from 
handling cotton and cottonseed products 
accounted for an important part of the 
railroad’s revenue up to 1925. Today, it 
accounts for only two per cent of reve- 
nue. 

Declining cotton production, increased 
use of pipe lines, barges and tankers to 
move petroleum and petroleum products, 
and increased use of truck transporta- 
tion to move lumber began cutting into 
the Cotton Belt’s traffic volume afier 
1925. 

The railroad spotted these trends early 
and took steps to make up for its loss 
of revenue from these items. It recog- 
nized that its physical location was 
well suited for expeditious service to, 
from and beyond the southwest. 


Establishes Through Routes 


The Cotton Belt thus established, in 
conjunction with the Southern Pacific 
Lines, through east and westbound 
schedules between the Pacific Coast and 
Arizona points on the one hand and St. 
Louis and Memphis on the other. It 
also arranged through coordinated 
schedules to and from the Rio Grande 
Valley of Texas, as well as other points 
in Texas, in connection with the SP. 
and such other lines serving the south- 
western states that cared to join in the 
arrangement. 

The railroad also recognized that the 
fact its main line was intersected on 
an average of every 30 miles by another 
rail carrier had its advantages as well 
as its disadvantages. The competitive 
situation afforded a wide variety of 
routes capable of reaching almost any 
point in the southwest, thereby making 
available a broad scope of origin or des- 
tination territory with reasonably ex- 
peditious service via the Cotton Belt and 
its connections. 

Prior to World War II, the prepond- 
erance of the railroad’s tonnage was 
northbound, consisting primarily of raw 
materials and agricultural products. The 
ratio of northbound loaded cars-to south- 
bound loaded cars was about two to one, 
resulting in light tonnage southbound 


Use of island platforms by the Cotton Belt facilities handling of freight and makes for reduced 
loss and damage. 
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WE’RE PROUD 
gy of THIS RECORD 


For over 25 years, Riss and Company has based their every action, their 
| every decision on one policy—'Will this help us give better service to our 
customers?” Our customers realize this, and consistently have rewarded us 
with increased business. Here's the record: 


GROSS REVENUE FOR FISCAL YEAR ENDING JUNE 30 
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Riss gross revenue has increased nearly four times in the past five years! 
ee | During the second quarter of this year, we were third in national volume! 
® Riss operates over 36,172 miles of highways linking 37 key terminals in 22 
¢ office of Riss and Company, Inc., located in the Principal states. For the answer to your trucking problems, call or write your 
t of the financial district of Kansas City, Mo. A nearest Riss terminal below. A Riss representative will be happy to answer 
Hern 12 story building housing only a part of the your call promptly. 


@ office personnel of Riss and Company, Inc. 


Be Cnc Sewie at Preighit Ravee 


Home Office — Riss Building — Fifteen West Tenth — Kansas City 6, Missouri 








% 










11, Ohio Chicago 8, Illinois Denver 4, Colorado TERMINALS  phijadelphia 37, Pa. _St. Louis, Mo. Trenton, N. J. 
Huntinaton Ave. 2380 South Halsted 1401 Osage Jersey City 4, N. J Thompson & Luzerne 6700 N. Broadway 1276 Princeton Ave. 
llo, Texas Cincinnati 2, Ohio Detroit 10, Michigan Rovte pd Sip Ave. Pittsburgh 1, Pa. Stratford, Conn. Tulsa, Oklahoma 

D0 Wichita 11 Plum Street 3901 Lonyo Road 1819 Wabash Ave. 266 Surf Avenue 1902 East 7th Place 










ore 23, Md. Clarksburg, W. Va. Farmington, Conn. Louisville 2, Ky. 





(Connecting Line) 









: N.W. Parkway Providence, R. I. Washington, D. C. 

D1 South ¢ . 50— Main St.—Rte.10 | 1601 ' 

34, M — cama — ‘cuantine Line) N. Kansas City 16, Mo. 323 Pearl St. See Soe 1029 Vermont Ave., N.W. 

isst pow : 9th & Burlington (Connecting Line) rie Blvd., E. 

for reduced Beavis S 17800 St. Clair Ave. (Harrisburg Term.) . Pueblo, Col Toledo 2, Ohio W. Springfield, Mass. 
010, N.Y. Columbus, Ohio 6th & Penn. RR Oklahoma City, Okla. uedio, . cb St oe ~ Ao Strest 84 Western Ave. 
Exchange St. 800-A East 12th Ave. New Cumberland, Pa. 1911 Northwest 1st 1001 N. Albany St. “ 
Ston, W. Va. Dallas 1, Texas Huntington, W. Va. Peoria, Illinois Springfield, Mo. Topeka, Kansas Wheeling, W. Va. 





Box 2951 2300 Hickory St. 337 7th Ave. 2807 S. Washington 352 North Dollison 700 West 2nd St. 3015 McColloch St. 











w~ 


speeds shipments on 


10h 


KAMROMW 


Rock 
Island 


Road of the Rocket Freights 


The LIFELINE of INDIANA 


« CHICAGO 


MICHIGAN 
CITY 


«MONON 
7-17-0300 s 


FRENCH LICK 
LOUISVILLE” 


Learn why our 
shippers commend our 


Service-with-a-Plus 


ye), {oe}, 4 


THE HOOSIER LINE 


TRAFFIC WcrL 


e i 

ew Jor 

x leveland fd : 
rAphiladelphia 


\ p 

hicago Pittsburph® ucgirs . 
Indianapolis’ Cane Baltimore 

A 


incinnati 


tj Onn 


Ao 
Spencersj’ 


noxville 
“ Transfer 


hattangoga 


Columbu 


Texarkana Bare 


t Worth 


El Paso Waco 


— 


an*Antonio 


W, 
Dallas} 
Tyler 
dp {Beaumont 
Houston 


Shreveport 
‘Alexandriay? 
cS 


. 


q 


MAP SHOWING THE ADVANTAGES OF A 
CENTRALLY LOCATED TRANSFER STATION 


Cotton Belt’s transfer station at Pine Bluff, Ark., conveniently located in relation to the St. 

Lovis and Memphis gateways, offers one-stop less-carload service between points as far distant 

as New York City and San Francisco. According to the railroad, opening of the station in 1947 

has brought about a reduction in the number of handlings of merchandise freight, which has lessened 

the possibility of loss and damage, has meant fewer car delays and has helped solve box car 
shortages. 


trains to provide power and crews to 
protect the heavier northbound tonnage. 


During and following World War II, 
southbound tonnage developed to the 
point where it approximated the volume 
of northbound loaded cars, thus balanc- 
ing revenue producing traffic in both 
directions. The increased northbound 
tonnage resulted in part from diversifi- 
cation of farming in the southwest and 
expanded industrial development in the 
southwest and Pacific coast regions. 


Less-Carload Service 


The Cotton Belt always has been a 
staunch advocate of the theory that, 
with expeditious and efficient handling, 
less-than-carload traffic can be trans- 
ported at a profit. The inauguration of 
its “Blue Streak” merchandise train 21 
years ago, and supplementation of that 
rail service with truck service on high- 
ways paralleling its line, through the 
facilities of the Southwestern Transpor- 
tation Co., has earned it a good reputa- 
tion as regards merchandise traffic. Its 
coordinated rail and truck service has 
enabled receivers of merchandise at 
smaller stations along its line to have 
the same expeditious service available 
to receivers at the more important dis- 
tribution centers, the railroad states. 


“This method of handling l.c.l. traffic 
has been acclaimed by shippers and re- 
ceivers alike,” it reports. “Many ship- 
pers and receivers of l.c.l. traffic are like- 
wise shippers and receivers of carload 
traffic. The reputation for expeditious 
service of l.c.l. traffic has rapidly spread 
to the point of interesting shippers of 
carload freight in ‘Blue Streak’ carload 
service which has apparently proved 
highly satisfactory.” 

Today, all Cotton Belt freight is “Blue 
Streak.” As many as 70 or more freight 
cars have been pulled on super-fast 
schedules by huge diesel units. 


The railroad’s present “Blue Streak” 
merchandise train leaves East St. Louis, 
Tll., at 9:30 p.m. daily, giving first morn- 
ing delivery to merchandise traffic at 
Pine Bluff, Ark., 410 miles away. South 
of Pine Bluff, the train gives second 
morning delivery of merchandise from 
St. Louis and Memphis to points in the f 
southwest located on, east and north of f 
a line drawn from Sherman, Fort Worth, Ff 
Waco, San Antonio, Houston and Beau- f 
mont, Tex., to Lake Charles, La. Tof 
Texas point beyond that line, the train f 
gives third morning delivery. 5 


At Pine Bluff, the train divides into f 
three separate trains, one running to 
Waco and Corsicana, Tex., a second to 
Dallas, Fort Worth and Sherman, Tex., 
and a third to Shreveport, La., an im- f 
portant interchange point. : 

Other trains of the Cotton Belt’s “Blue 
Streak” fleet are the “Motor Special,” 7 
which provides through movement of fF 
motor parts and other commodities tof 


southwestern connections from St. Louis, f 


and the “S.S.W.,” which handles mixed 
commodities from St. Louis, Memphis 
and other points north of Pine Bluff f 
for southwestern destinations. 


The success of the Cotton Belt’s mer- f 
chandise trains, however, has not been f 
due entirely to fast schedules. A major f 
factor has been well-coordinated rail and 
motor truck operations. Such operations F 
have been speeded up to provide better 
freight service to the smaller commu- ff 
nities by establishing so-called “break- 
bulk” stations along the railroad’s lines. 

At these points, trucks are waiting at 
the platform when the “Blue Streak” ff 
arrives. Cars loaded with merchandise — 
for the surrounding area are quickly — 
shunted to a siding and the 
Streak” starts up again in a matter of 
minutes. The contents of the sicde- 
tracked cars are quickly transferred to 
the waiting trucks, which then fan out 
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Plan Now to use 
this New Gateway 
To World Trade 


This is your port. ..if you are interested 
in exports or imports within this area. 
Inquire about the new Savannah State 
Docks . . . their many advantages in- 
cluding the latest cargo handling de- 
vices, shipside rail trackage, unobstruct- 
ed transit sheds and the excellent rail 
and truck transportation. 
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FIREPROOF CONSTRUCTION 


The new Savannah State Docks offer a margi- 
nal wharf of 2,047 feet, broad apron 
of 46 feet, and large transit sheds— 
all of concrete and steel con- 
struction. Designed to give maxi- 
mum protection to cargoes and 
facilitate handling and storage. 
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MODERN HANDLING FACILITIES 


Expertly engineered shipside rail trackage and 
three transit sheds built for unobstructed 
movement of cargoes. Gantry cranes and other 
modern machinery for fast, safe and efficient 
unloading of ships. 


STORAGE AND TRANSPORTATION 
The Savannah State Docks are backed up by 
more than 2,000,000 square feet of dry storage 
with unlimited open storage. Five railroads 
and 26 truck lines serve Savannah. 


Georgia Ports Authority 


OFFICES 
ATLANTA, GA., U.S.A. 
D. Leon Williams J.W. Tumlin 
Dir. of Commerce Traffic Mgr. 
1413 Healey Building 





NEW YORK, N.Y. U.S.A. * 
J. C. Vandegriff 
Representative 

233 Broadway 


SAVANNAH, GA., U.S.A. 
Henry W. Sweet 


Gen. Mgr. 
P.O. Box 1039 








FOR POOL CAR & TRUCK DISTRIBUTION 
INTO 


ST. LOUIS, MO. 


. .».use the Time and Money- 
Saving Facilities of 


BEN GUTMAN HANDLING, Inc. 


When you want a specialized service, it's wise to turn to a specialist. Ben Gutman Handling, 





Inc., is devoted exclusively to pool car and truck assembly and distribution in the St. Louis 
oarea—with new buildings, modern equipment . . . expertly staffed to assure you lower 


handling charges, fewer in-transit delays. 


@ NEW LARGE DOCK TO SERVE YOU! Capacity to spot 18 freight cars on rail 
side, 32 trucks on other. Triple spur. Modern steel and concrete construction, 
335’ x 40’. 


@ OVER 750 PIECES MODERN EQUIPMENT! Available, through the Ben Gutman 
Truck Service, Inc., for speedy, dependable delivery. 


@ IDEAL DOCK LOCATION! In the heart of St. Louis. Holds switching and 


ee ee WRITE for Complete Information 


BEN GUTMAN HANDLING, INC. 


401 BARTON ST. ¢ ST.LOUIS 4, MO. 





Pre-Planned Moving 


North Carolina 


















IN NORTH CAROLINA, the following United Van Lines 
agents provide PRE-PLANNED Long Distance Moving service 
in clean ® SANITIZED vans. 


Asheville—Bartlett Tfr. & Stge. Co. 
Beaufort—Airway Moving & Stge. Co., Inc. 
Charlotte—Martin’s Tfr. & Stge. 


Fayetteville—Martin’s Tfr. & Stge. 
Washburn Stge. Co. 


High Point—City Tfr. & Stge. Co. 
Raleigh—Raleigh Furn. Stge. Co. 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 
nearest you. He’s always at your service! 


United VAN LINES, Nc. 


OVER 400 AGENTS IN THE UNITED STATES AND CANADA 
Headquarters: St. Louis 17, Mo. 


Greensboro—Fleming-Shaw Tfr. Co., Inc. 


Winston-Salem—Disher Tfr. & Stge. Co. 
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in various directions to serve towns any. 
where from 17 to 92 miles from the main 
line station. 

The Cotton Belt handles its north. 
bound traffic with three all-seasop 
trains, which often operate in two o 
more sections. These are supplemented 
by special trains during the heavy per. 
ishable moving seasons. The three al]- 
season trains are the “Colton Block,” 
“LA-RI,” and “Number 18.” 

The “Colton Block” primarily moves 
perishable fruits and vegetables originat- 
ing at points west of Colton, Calif. I} 
also moves non-perishable traffic. The 
“LA-RI,” operates from Texarkana, Tex, 
and protects connections with the 
Louisiana & Arkansas railroad at 
Stamps, Ark., and the Rock Island Lines} 


Cotton Belt’s famous “Blue Streak” train|) 

races southward, carrying load of merchandise!) 

freight destined to south, southwest and west.|/ 

Inauguration of “Blue Streak” service 21 years 

ago has helped the railroad meet the competi} 

tion of the trucks and other railroads in its 
territory. 


at Fordyce, Ark. The “Number 18” pro- 
vides service from Dallas, Fort Worth, 
Sherman, and intermediate points to 
East St. Louis, and Memphis. 


The railroad’s emphasis on speed and 
efficiency is indicated by a look at some 
of its operating figures. In 1951, it 
averaged 19.4 train-miles per _ train- 
hour; 100 freight car-miles per service- 
able car day; 171.1 miles per serviceable 
locomotive-day and 2,557 gross ton-miles 
per train-mile, exclusive of locomotives 
and tenders. 


The Cotton Belt’s freight service is 
not only fast, but efficient also. This 
is indicated by the railroad’s declining 
ratio of loss and damage claims. 


The railroad reduced its loss and dam-}) 
age ratio from 1.73 per cent in 1948 andf} 
1949 to 1.51 in 1950, a decline of 12/9 
per cent. It further reduced its los} 
and damage ratio in 1951 by achieving} 
a ratio of 1.35 per cent, a reduction of 
10.6 per cent. The railroad points oul® 
that the reduction was accomplished on} 
the Cotton Belt at a time when the 1ossf 
and damage ratio on most railroads wasp 
climbing. It reports that the ratio fa 
United States railroads generally i 
creased 3 per cent in 1951, compared with 
the preceding year. 

The Cotton Belt attributes the declineh 
to special efforts to minimize loss anth 


¥ 






TE 





may 





"FIC Wor. 


January 17, 1953 






















towns any. 
m the main 


its north. 
all-season 
in two o 
pplemented 
heavy per. 
. three alj- 
on Block,” 


rily moves 
S Originat- 
, Calif. ft 
affic. The 
kana, Tex, 
with the 
ilroad at 
land Lines, 



















services that provide you 
ontinuous exchange 

\ of Terminals. Modern 
; N lus a large staff of 

; \ your assurance 
ents to their destina- 
)-STATES 


xt lems. Call the 
a 


Ky 


Teletype is 


D-STATES 
faster move ive 


tant c 







sak” = train ° 
merchandise |) 
and west. |7 
ce 21 years} 
he competi: 
vads in its 


r 18” pro- 
rt Worth, 
points to { 


speed andy 
x at somep 
1951, itp 
ar train- 
r service- 
erviceable 
ton-miles > 
comotives} » P 
— JOSEPH : 
“fr ZA a 
service isp opeKa4 7 aaa SP —_—: 
so. Ths / 2 ST INDIANAPOLIS 


declining f SAUNA KANSAS City 


, a 
SHOTCHINSON ; 
Call or wrtte 


WwicHira,| 


7+ ee ss ed 


— 


74 OSTON 
— wine) 
RHODE 1S. 


ONNECTICUT 














TERMINALS 














und dam- 
1948 and 
e of 1219 
its loss} 
achieving fi 
uction off 
oints ous 
lished on H 
» the los = 
oads wasp | 
ratio fof 
rally in-f 
ured with 


& 





for new Mid-States Brochure. Attractive and 


— 






— © ° cme 


entire Mid-States operation. Shows how we are geared to serve you 


better for today's fast tempo. Worcester 






















e declint 
loss ané 


TELETYPE SERVICE LINKS EVERY TERW ND RELAY STATION 


Albany Norwalk 
Aurora Philadelphia 
Buffalo Providence 
. Chicago Rochester 

Cleveland Rockford 
Indianapolis St. Joseph 
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CLemans Trucs Line 


INCORPORATED 


815 Pennsylvania Avenue 
South Bend 23, Indiana 
Established 1929 
Incorporated 1934 
A. C. Clemans, President 
H. C. Sanford, V.P. and Gen. Mgr. 
A. C. Scheetz, T.M. and C.A. 
Telephone 6-6321 


COMMON CARRIER 


1.C.C. Certificate No. M-2136; P.S.C.l1. 
Nos. 692-A, 2-3-4-6-9-10 Intrastate 
Indiana—M.P.U.C. No. C-548 Inter- 
state Michigan, Kentucky D.M.T.-312- 
C Interstate. 

SERVICE 


Overnight between Indianapolis, Elk- 
hart, Peru, Kokomo, LaPorte, Logans- 
port, South Bend, Plymouth, Misha- 
waka and Rochester, Indiana. Battle 
Creek, Grand Rapids, Kalamazoo, 
Three Rivers, Michigan and Louisville, 
Kentucky. 


NUMBER UNITS 
116 Tractors 
127 Trailers, 101 Vans, 26 open 
55 Trucks, 46 Vans, 9 open 


All company owned equipment. 


INSURANCE: Cargo 100,000 and 300,000; Public Liability: 100,000 
and 300,000; Property Damage: 100,000 (Truck Insurance Ex- 
change); Workmen’s Compensation (Michigan Mutual Liability 


Company). 
SAFE — COURTEOUS — SERVICE 


PORT OF 
OAKLAND 


@ Steel and Concrete Sprinklered Transit Sheds 
@ Low Insurance Rates 


@ Central Location on Truck and Rail Routes 
@ Shipside Warehousing 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, JAMES F. GALLIANO 
Vice Presidents, H. W. ESTEP and COLONEL DUNLAP C. CLARK 
Commissioners, JOHN F. TULLOCH and NAT LEVY 
Port Manager, DUDLEY W. FROST 
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damage. The railroad has a genera] 
prevention committee with membership 
consisting of the active heads of its 
various departments. It also has sta- 
tion prevention committees which op- 
erate at larger stations under the chair- 
manship of agents. Monthly meetings 
are held to discuss the loss and damage 
problem, and claim prevention activities 
maintained on a daily basis as part of 
regular railroad operations. 

The railroad reports that 87 per cent 
of its claims are either paid, disallowed 
or withdrawn within 30 days, and 97 
per cent within 90 days. Adjustments 
start when the damage is discovered— 
not when the claim is filed, it states. 


Industrial Development 


To assure a continued high level of 
traffic, the Cotton Belt maintains an 
aggressive industrial department, which 
is continually on the lookout for indus- 
tries to locate along its lines. The de- 
partment maintains up-to-date records 
of agricultural yields, known mineral re- 
sources, statistics of available labor, rates 
of pay, taxes, housing, water resources, 


View of Memphis, Tenn., terminal of the 
Southwestern Transportation Co., a Cotton Belt 
subsidiary. 


raw materials, fuel, power, population 
and other pertinent information about 
the territory it serves which it makes 
available to interested parties. 

The Cotton Belt’s industrial depart- 
ment helped develop the soybean in- 
dustry in southeast Missouri and north- 
east Arkansas, and the “grand prairie” 
rice section of Arkansas. There are 
more rice elevators, driers and mills 
located on the lines of the Cotton Belt 
than on the lines of any other railroad 
in the Arkansas rice growing area, it re- 
ports. The largest rice mill in the 
United States, the Smith Rice Mill Co., 
is located alongside its track at DeWitt, 
Ark. The Cotton Belt traverses ten of 
the 15 rice-producing counties of Ar- 
kansas. 

An important function of the indus- 
trial department is working with local 
business interests and chambers of com- 
merce in towns and cities along its line 
in getting individuals, financial concerns 
and insurance companies to finance 
building facilities for well-rated indus- 
tries. The department is proud of the 
fact that it has had a part in forming 
several industrial foundations, profit and 
non-profit, for the purpose of financing 
plant facilities for industries with at- 
tractive pay rolls. The most notable 
of these foundations is located at Tyler, 
Tex., where a number of national con- 
cerns have located important plants, the 
railroad reports. 

The department also devotes much f 
time to development of industrial acre- 
age adjacent or convenient to its right 
of way. The railroad, for instance, 
figured in the development of the Trin- 
ity Industrial District at Dallas, Tex. 
a development consisting of several hun- 
dred acres within a few blocks of down- 
town Dallas and served by the Cotton 
Belt. More than 100 industries have 
located in the new district, and 50 others 
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have acquired property for the construc- 
tion of facilities, it reports. 

The railroad is planning other similar 
developments at such cities as Fort 
Worth. Waco, Little Rock and Shreve- 
port. 

The Cotton Belt thus finds itself in 
a good position at the end of its seventy- 
fifth year. It has successfully met truck 
competition as well as competition from 
other railroads; it has successfully solved 
the problem of giving good less-carload 
service, and it is succeeding in locating 
new industries along its lines. This 
ability of the Cotton Belt to meet chang- 
ing conditions successfully indicates it is 
a truly modern railroad. 


New Cotton Terminal 
For Port of San Francisco 


A contract for construction of the first 
unit of a new cotton terminal at the 
Port of San Francisco has been awarded 
to Barrett & Hilp Co. of San Francisco, 
it is announced by. Port Manager Robert 
H. Wylie. Barrett & Hilp’s bid of $362,- 
547 for the first unit of the terminal was 
the lowest of nine bids submitted to the 
Board of State Harbor Commissioners, 
said he. An additional contract for pav- 
ing, spur tracks and rolling doors, costing 
about $70,000, will be advertised for bids 
later. When completed, the first unit 
of the Terminal will cost about $432,000. 


PERSONAL 


Appointment of Richard M. Boyd as 
general traffic manager for Pittsburgh 
Plate Glass Co., Pittsburgh, Pa., has been 
announced by John 
A. Wilson, vice- 
president. Mr. Boyd 
has been associated 
with the firm since 
1949 as traffic man- 
ager for the glass 
division. Prior to 
joining Pittsburgh 
Glass, he served as 
general agent at 
Pittsburgh for the 
Illinois Central 
Railroad and ear- 
lier as commercial 
agent for the I.C. at 
Chicago. Mr. Boyd was one of the first 
officers assigned to the U.S. Army’s 
Transportation Corps in World War II. 
He was appointed chief of freight branch 
in charge of all War Department freight 
traffic movement. As _ general traffic 
manager for the firm, he will head traf- 
fic operations in the glass, fiber glass, 
merchandising and paint and brush divi- 
sion. 


R. M. Boyd 


3k * * 


A. W. Laskoske, former superintendent 
of the New York Central System at De- 
troit, succeeded Karl A. Borntrager as 
general manager of the System’s Mich- 
igan Central district there. Miss Orpha 
Han, formerly a passenger representative 
for the road, has been promoted to as- 
sistant to the general passenger agent at 


“The new cotton terminal will greatly 
facilitate the movement of cotton, Cali- 
fornia’s No. 1 agricultural crop, from the 
San Joaquin Valley through the Port 
of San Francisco for export,” said Gen- 
eral Wylie. As many as 7,500 bales at one 
time can be delivered by truck or rail 
to the terminal, assembled and stored 
for short periods of time, then loaded 
directly aboard ship from the 34-foot 
wharf apron. 

“The new $432,000 structure will be 
only the first of four ship side ware- 
houses of similar size to be built in the 
Islais Creek area by the Board of State 
Harbor Commissioners. Construction of 
the remaining units is part of the Port’s 
Master Plan of harbor improvement. 

“In providing this new facility, the 
Port of San Francisco is keeping abreast 
of trading developments in California. 
In the space of a few years cotton has 
become the most valuable export through 
the Golden Gate, amounting to approxi- 
mately $45-million annually. 

“The cotton terminal is part of the 
port’s second $10-million phase of post- 
war port improvement. The first $10- 
million phase was completed in 1952, 
providing the port with new piers and 
loading facilities for the handling of 
bulk California agricultural commodities. 

“These improvement programs are 
carried out without using one cent of 
tax money, since the Port of San Fran- 
cisco is an entirely self-supporting State 
agency, financing its operations from its 
own revenues and bonds.” 


Chicago. The road said it was one of the 
highest passenger traffic positions held 
by a woman in the railroad center of 
Chicago. J. F. Holtmann was appointed 
industrial representative of the system 
with headquarters in Cincinnati. 
bg * a 
Commissioner Leon Schwartz has been 
appointed chairman of the Pennsylvania 
commission and former commissioners 
P. S. StahInecker and Thomas C, Egan 
have been reappointed by Governor Fine 
to fill the vacancies created by the death 
of Commissioner B. Frank Morgal and 
the death of Chairman Harold A. Scragg. 
* * % 


Governor Cherry of Arkansas has ap- 
pointed Louis M. Robinson and Tom 
Lovett to replace M. Leland Leatherman 
and John R. Thompson on the commis- 
sion. 

1 a cs 

John P. Connolly assumed the position 
of traveling passenger agent for the 
Great Northern Railway at St. Paul, 
January 15, succeeding H. L. Gibson 
who was transferred earlier to Chicago 
as district passenger agent. Mr. Con- 
nolly formerly was city ticket agent in 
Portland, Ore. 

* co 2K 

The Florida East Coast Railway Co. 
has appointed John F. Parker, former 
chief clerk in the division freight agency 
at West Palm Beach, commercial agent 
at Miami effective January 16. Ralph 
E. Bolick was named district freight 
agent at Miami. 


TRAFFIC Wor 


George A. Schmus, traffic manzge, 
for the Harnischfeger Corporation of 
Milwaukee since 1937, has been named 
manager of the parts and service de- 
partment of the company. He will mark 
his twenty-fifth anniversary with the 
firm next year. 

Commissioner Jerry W. Carter has 
been chairman of the Florida Railroad 
and Public Utilities Commission for qa 
two-year term by his fellow commission- 
ers, to succeed Commissioner Richard A, 
Mack. Chairman Carter serves as the 
senior member of the three-man com- 
mission which regulates the _state’s 
transportation facilities and public utili- 
ties. He was elected for his first term 
in 1934. 

* * * 

George R. Ferrine, of Aurora, IIl., has 
been named chairman of the Illinois 
Commerce Commission, succeeding Wal- 
ter T. Fisher, resigned. Mr. Ferrine, a 
Republican, was appointed by Governor 
William J. Stratton, of Illinois, following 
the latter’s inauguration January 12 in 
Springfield. The governor also named 
Jesse L. Simpson, of Edwardsville, a Re- 
publican, and William B. Vicars, of Pon- 
tiac, a Democrat, to the commission. They 
replace Dale E. Sutton and James J, 
Danaher. Mr. Fisher served as chairman 
of the commission under former Gov- 
ernor Stevenson. 

eS 


W. H. Newbaker, vice-president of 
purchasing and traffic of the Rockwell 
Manufacturing Co., Pittsburgh, Pa., re- 
tired, effective January 1, after 27 years 
with the company. 

tk * eo 

Ray F. Nau has been appointed sales 
manager of the Roadway Transit Co., as 
an assistant to Ed Howe, vice-president- 
sales, to coordinate sales effort at the 


Jan! 


terminals in Detroit, Chicago, Buffalo, 


Cleveland, Erie and Ashtabula. 
co oa * 

Union Stock Yards Co., Ltd., of Omaha, 
and its subsidiary, South Omaha Termi- 
nal Railway Co., have announced the 
appointment of H. L. Van Amburgh, 
vice-president, as general manager of 
both companies to succeed E. R. Handy, 
retired. 

K * OK 

Elrick Apperley, former shop superin- 
tendent, has been appointed vice-presi- 
dent of Interstate Terminals, Inc., and 
will have supervision and control over 


all shop operations and maintenance of f 


the company’s fleet with headquarters 
in Chicago. 
* * * 

Fay Watson, president of Watson Bros. 
Transportation Co., Inc., announced the 
appointment of Don Moist as a special 
representative of the company in the San 
Francisco area. Mr. Moist has been with 
the firm for 17 years, including several 
years as manager of the Denver, Colo. 
terminal. 

* Pa * 

The Long-Bell Lumber Co., has ap- 
pointed Carl E. Nolte as traffic man- 
ager with headquarters in Kansas City, 
Mo., to succeed Fred C. Broadway who 
retired after many years’ service, Earl 
H. Houston, vice-president has an- 
nounced. 

* * * 

The appointment of Kenneth Rieke 
as Chicago terminal manager of the 
Schreiber Trucking Co., Inc., has been 
announced by Samuel Schreiber, presi- 
dent. Mr. Rieke has been associated 
with the company for ten years. He 
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Your freight rolls on a 
well ballasted heavy- 
duty highway of steel 
when you ship by rail—by 
Union Pacific. For smooth, 
safe transportation— 
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3 big reasons to ship 


Santa Fe-All the Way 


will be assisted by William Neuman who 
has been appointed sales manager for 
the terminal. 

* * * 

Oscar M. Sandahl, whose promotion 
from freight traffic manager to assistant 
vice-president—trafiic of the Minneapolis 

& St. Louis Rail- 
way, Minneapolis, 
Minn., effective 
January 1, was pre- 
viously announced 
in the TRAFFIC 


Woritp of January 


3, p. 58, entered 
service of that 
company in 1922 as 
traffic agent in Des 
Moines, Ia. He 
served successively 
as traveling agent 
at Des Moines and 
Chicago and gener- 
al agent at Detroit, Mich., and Boston, 
Mass. He was brought to Minneapolis 
as assistant general freight agent in 1937 
and promoted in turn to general freight 
agent, assistant traffic manager and, in 
1943, freight traffic manager. Everett W. 
Bopp, formerly general agent for the 
M. & St. L. at Seattle, Wash., who suc- 
ceeds Mr. Sandahl as freight traffic man- 
ager at Minneapolis, began service with 


O. M. Sandahl 





R. C. Volkert 


the company in 1939. He served as trav- 
eling agent for two years at Omaha, 
Neb., and for seven years at Kansas City, 
Mo., and became general agent in charge 
of the Seattle office in 1948. Also, ef- 
fective January 1, Richard C. Volkert, 
who joined the railway as commerce 
agent in Minneapolis in 1946 after serv- 
ing as traffic manager of the Northwest- 
ern Lumbermen’s Association, was pro- 
moted from acting industrial manager 
to director of industrial development. He 
had been acting industrial manager since 
June, 1952. 


~ 7 * 


J. B. Donnelly has retired as comp- 
troller of the Minneapolis, St. Paul, & 
Saulte Ste. Marie Railroad after 32 
years of service. He had served the rail- 
road industry for 53 years. He will be 
succeeded by M. I. LaBelle who was ap- 
pointed comptroller by President G. A. 
MacNamara. 

* * X* 

T. M. Hayes, passenger traffic man- 
ager of the Wabash Railroad, an- 
nounced the appointment of R. T. Mol- 
lencott as district passenger agent at 
Philadelphia, Pa., and E. D. McNamee as 
district passenger agent at Little Rock, 
Ark. 

* * 7” 

The board of directors of the Chi- 
cago and Eastern [Illinois Railroad 
elected Ray Hill a vice-president, it was 
announced by C. M. Roddewig, presi- 
dent. Mr. Hill will have charge of the 
personnel department as well as all la- 
bor relations. He started with the road 
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E. F. STOCK, General Traffic Manager 
Union Station, Peoria 2, Illinois 


Dependable ge 
Freight Transportation 


CHICAGO, BURLINGTON & QUINCY RAILROAD 
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in 1907 as a brakeman and worked his 
way up to conductor, assistant train- 
master, trainmaster and assistant to the 
general manager. Mr. Roddewig also an- 
nounced that Glen E. Morgan had been 
romoted from assistant director of per- 
sonnel to director of personnel. Both ap- 
pointments were effective January 9. 
* * * 


Promoted to newly-created positions as 
freight traffic managers in charge of 
solicitation in eastern and western terri- 
tories of the Chicago Great Western 
Railway Co. (pictured here), are Thomas 


T. G. Kees F. P. Wagner 


G. Kees, who will have jurisdiction over 


Chicago and eastern offices, and F. P. 
) Wagner, who will have jurisdiction over 
| offices west and northwest of Chicago, 
' both with headquarters in Chicago. Mr. 
' Kees, formerly freight traffic manager 


| 


in charge of sales and service at Chicago, 
started his railroad career with the 


1C.G.W. in 1920. Mr. Wagner, formerly 


eastern traffic manager at New York, 
N.Y., began service with that road in 
1922. Also promoted to another newly- 


\ created position of freight traffic man- 


ager in charge of solicitation in southern 
‘territory, with headquarters at Kansas 
) City, Mo., is John B. Hoverson (not pic- 


tured), formerly petroleum traffic man- 
ager at Tulsa, Okla., who began service 
with the company in 1920 after having 
been previously associated for four years 
with the Chicago, Milwaukee, St. Paul & 
Pacific Railroad. The appointments, to- 
gether with other changes in the traffic 


) department of the Chicago Great West- 
)¢€rn, as previously announced in the 
|) TraFFic WorLD of January 10, p. 74, be- 


came effective January 1. 


* * * 


Arnold H. Stevens has been appointed 


division traffic manager of the Flint- 
) kote Co.’s western division with head- 
) quarters in Chicago Heights. He was 


' formerly division traffic manager of the 


» Tile-Tex division. F. D. Hallidy, gen- 


) eral traffic manager, also announced the 
) *Ppointment of John J. Benesh as as- 
| Sistant division traffic manager of the 


western division. Gilbert Homeier, 

former assistant division traffic man- 

ager, western division, has been ap- 

pointed’ division traffic manager, the 

Tile-Tex division. 
* * * 

J. B. Johnson, general traffic manager 
of the General Portland Cement Co., an- 
nounced a series of appointments in the 
Company’s traffic department. Melvin T. 
Power was named assistant general traffic 
manager, and John T. Koehler was 
named traffic manager at Chicago. Fred 
R. Horton was appointed traffic manager, 
Trinity Portland Cement Division, and 

yron P. Weiler was appointed assistant 
traffic manager of the division. Both will 
have headquarters in Dallas, Tex. W. L. 
Peter, was appointed assistant traffic 


2. Trinity division at Houston, 


The Milwaukee Road announced the 
appointment of R. Koch as traveling 
freight agent with headquarters in Mil- 
waukee, Wis. He succeeded H. W. Mar- 
quardt who died December 22. Mr. Koch 
started with the railroad in Milwaukee 
in 1922 where he subsequently was city 
freight agent. Since March, 1951, he had 
been chief clerk to the assistant general 
freight agent at that office. R. S. Moore, 
who has been Canadian freight and pas- 
senger agent for the road in Toronto 
since 1947, has been appointed general 
agent. The road also announced E. A. 
Brennan, general coach yard foreman in 
Chicago since 1947 and an employe for 
nearly 50 years, will retire January 31, 
under the provisions of the road’s pension 
rules. The company also appointed H. C. 
Hefty as assistant general agent and 
H. A. Springer as traveling freight agent 
with headquarters in Milwaukee, effective 
January 16. 


oo * * 

Stanley J. Ives, assistant general pas- 
senger agent for the Chicago & Eastern 
Illinois Railroad, has been elected vice- 
chairman of the Chicago General Agents’ 
Association, an organization composed of 
representatives of railroads which main- 
tain passenger traffic offices in Chicago. 

3 ok * 

John A. Bennewitz, assistant western 
general counsel of the Union Pacific Rail- 
road’s legal department at Omaha, Neb., 
has retired after 40 years service. 

a oe ok 

Edward K. Ellis, who was named city 
sales manager for Braniff-Mid-Continent 
airlines, at Dallas, Tex., following the 
merger of the companies, has been pro- 
moted to district sales manager for Bra- 
niff International Airways at Oklahoma 
City, Okla. 

a ok ok 

Robert Ramspeck has been elected a 
vice-president of Eastern Air Lines, Inc., 
reporting directly to Captain E. V. Rick- 
enbacker, president 
and general man- 
ager, with head- 
quarters in Wash- 
ington, D.C. He 
assumed his new 
duties on January 
15. A former mem- 
ber of Congress and 
executive vice-pres- 
ident of the Air 
Transport Associa- 
tion of America, Mr. 
Ramspeck left his 
post with the A. T. 
A. of A. in 1951 to 
serve, at the request of President Tru- 
man, as chairman of the U‘S. Civil Serv- 
ice Commission, from which he resigned 
on January 1. He was a member of the 
Georgia delegation to the U.S. House of 
Representatives from 1929 until he re- 
signed from Congress on January 1, 1946, 
to become executive vice-president of 
A. T. A. of A. In his new position, Cap- 
tain Rickenbacker announced, Mr. Rams- 
peck would “handle the complex” de- 
tails of federal and state governmental 
regulations involved in the operation of 
Eastern Air Lines “whose routes extend 
through 28 states from New York and 
New England to Florida and the Gulf 
States, and Puerto Rico, and from the 
Atlantic seaboard as far west as St. Louis, 
Mo., and San Antonio, Tex.” 

* * * x 


The Minneapolis & St. Louis Railway 
Co., has announced the promotion of 
Robert C. Erickson from commercial 
agent to general agent in the Chicago 
office succeeding J. J. Mullen who has 


Robert Ramspeck 


Take a critical look at your qualifica- 
tions . . . are you prepared for new 
and enlarged responsibilities? Indus- 
trial traffic management and transpor- 
tation offer unlimited opportunities 
for those who acquire professional 
skill in traffic management. A program 
of regular study and training is pre- 
requisite to attainment of a solid foun- 
dation on which to build and advance 
your career. To assist you in your plan 
for advancement, the Academy of Ad- 
vanced Traffic or the College of Ad- 
vanced Traffic will help you analyze 
the requirements of this challenging 
profession in terms of your experience 
and ambitions. Why not write today, 
no cost or obligation whatsoever. 


RESIDENT TRAINING IN CHICAGO, NEW 
YORK, ._ PHILADELPHIA AND DETROIT. 
HOME STUDY BY CORRESPONDENCE. 


ee) titei ACADEMY 
oe] Vee leseee OF ADVANCED 
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22 W. Madison St 253 Broadway 
CHICAGO, ILL NEW YORK, N. Y. 
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commercial agent and George F. Halla- 


ron was promoted from traffic agent. to zs eee 
\ Rou,, traveling agent, also in the Chicago pt od 


eile. Seca ON sOLET OUS TELL 


Appointment of Richard H. Welchan ook. YOU ABOUT 


as traffic manager of the Arcady Farms : 

Milling Co., Chicago, Ill., has been an- : , 2 
nounced by S. J. ey 
Meyers, president ‘ ee : 

of the company. For : e FA CILITIES AT 
the last five years ee 

Mr. Welchan had — THE P ORT OF 
been assistant to eg 

Howard N. Sulli- - NORFOLK ON 
van, Arcady traffic - S HA PTON ROA DS 


manager, who died 
recently. _ He at- WwW. C. SAWYER 
tended Wilson Jun- : General Foreign Freight Agent 
ior College, Chi- : q 7 “ —— eae ome 
ee fees cago, Oklahoma " Cw VOrk — SATCIGY 7 
B. C. HOGUE, Vice-President, Traffic homa City, Okla., R. H. Welchan ‘ ot Westotu. 
DENVER & RIO GRANDE WESTERN RAILROAD and the College of 2 orfolk..7 
. Rie Grande Building » Denver, Colerade Advanced Traffic, Chicago, and served RAILWAY 
in World War II as a pilot in the United 7 
Ai . 
" somone Twa ==TwA macviaionn ae ae 
M. M. Kelleher, former general manager = 
REDUCE of Keeshin Freight Lines, Inc., who Reliable 
joined the Truck-Rail Terminals, Inc., 
INVENTORY Chicago, Ill., on September 15, 1952, as INTE RCOASTAL 
| treasurer, has assumed the additional 


N INVESTMEN TS duties of epeniinns manger. $ ¥ RV ic £ 


* 


G. A. Totty has been promoted to the 
position of general agent, sales and serv- 
ice, for the Norfolk Southern Railway 
Co., with headquarters in Wilson, N.C., 


TRANS WORLD AIRLINES effective January 15. 


* * * 
ALL-CARGO | Nils G. Bjorne has been appointed as- 


sistant traffic manager of the Perkins- ‘ - . : 
“SKY MERCHANT” 3 Goodwin Co., of New York, Louis Calder, the Pacific Coast Direct Line serving 


SERVICE | president, has announced. Mr. Bjorne Philadelphia... Chester. . . Baltimore 
joined the company, an international ... Norfolk... Pacific Coast Ports. 


Frequent Flights Coast to Coast pulp and paper marketing management 
” . i. : organization, in 1928 when the Scandi- WEYERHAEUSER 
Spe | navian Pulp Agency was absorbed by STEAMSHIP COMPANY 


Perkins-Goodwin. Offices in Tacoma, Portland, Ore., 
Seattle, Wash., and Los Angeles. 


Dependability 


Low Cost 


Call nearest TWA office today ij OBITUARIES ial Atlantic Coast Office: ~~ 
seein — 


Charles E. Jones, 58, traffic manager 
of the International Paper Co., Mobile, 
Ala., died January 10 after a long illness. 
He was first employed by the company 
as southern traffic manager in 1935, after 
having previously served for two years 
with the Chattanooga Manufacturers’ 
Association and a number of years as 
traffic manager of the Birmingham 
(Ala.) Chamber of Commerce. He was 
a member of a number of organizations, 
including the American Society of Traffic 
and Transportation and the National 
Industrial Traffic League. 

aE a a 








Richard N. Cowell, 50, public relations 
field representative for the American 
Trucking Associations, Inc., Washing- 
ton, D.C., died unexpectedly January 7 
of a heart attack. A former newspaper- 
man, he joined the A.T.A. public rela- 
tions staff on October 1, 1952. 





The Traffic Club of New England has 
reported to its members the death, in 
New Britain, Conn., December 29, of 
Jesse F. Atwater, retired traffic manager 
of the American Hardware Corporation. 
Mr. Atwater was an original and life 
member of the club. 
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TRAFFIC CLUBS 


John E. Myers, division traffic manager, 
Npurkee Famous Foods, will be installed 
president for 1953 at the regular 
inonthly meeting of the Oakland (Calif.) 
raffic Club at the Hotel Leamington, 
anuary 20. Other officers to be in- 
stalled are: Clifford H. Reeves, district 
freight agent, Southern Pacific Co., vice- 
president; Richard D. Stokes, assistant 
rafic manager, Howard Terminal, sec- 
retary; Dwight N. Yeaman, office man- 
ager, Haslett Warehouse Co., treasurer. 
NAlso to be installed are the following 
Melected to the board of directors: Robert 
"Tuggy, general freight agent, Coastwise 
MLine; John C. Sutherland, assistant 
ransportation manager, Haslett Ware- 
Thouse; Joe M. Rattazzi, in charge Cen- 
al Operation Office, Port of Oakland. 
The following hold-over directors will 
continue in office in 1953: Joseph J. 
Swedsen, operating manager, Bay Cities 
"Transportation Co.; Fred M. Foster, Pa- 
‘cific Weatherstrip & Insulation Co.; 
‘Earl M. Matson, secretary-treasurer- 
traffic manager, Clorox Chemical Co.; 
Marvyn J. Fauria, traffic manager, 
Fruitvale Canning Co. 
* * 
John O. Bowers, manager, Universal 
'Carloading and Distributing Co., was 
installed as president of the Transporta- 
tion Club of Atlanta, Ga., at the thirty- 
‘first annual dinner and inauguration of 
officers January 8 at the Henry Grady 
Hotel. Other officers installed for 1953 


\yare: E. L. Holloway, traffic supervisor, 


‘The Coca-Cola Co., first vice-president; 
'B. C. Kinney, assistant traffic manager, 
‘Georgia Highway Express, second vice- 
president; Charles R. Kraus, executive 
clerk, Southern Classification Commit- 
tee, secretary and treasurer, and R. A. 
Byrd, general agent, Illinois Central 
Railroad, ex officio. Elected to the board 
of directors were: W. V. Saggus, gen- 
eral agent, Norfolk Southern Railway; 
Lane McCrosky, general agent, Western 
)Maryland Railroad Co.; J. O. Perry, 
traffic manager, Atlanta Paper Co.; J. L. 
Slappey, branch. traffic manager, The 
Coca-Cola Co.; W. J. Lett, terminal 
agent, Dixie Highway Express, Inc.; W. 
WH. Harris, district sales manager, Akers 
: Motor Lines, Inc.; H. E. Redwine, dis- 
Strict manager, Republic Carloading and 


= Distributing Co.; D. L. Sinkler, traffic 
mand sales manager, Eastern Air Lines. 


"Howard Gore, regional manager, Acme 


Fast Freight, Inc., and past president 
' of the club, acted as toastmaster. 


W. H. 
Murray, past president, installed the new 
Officers and the Reverend Harrison Mc- 


a 


The Will County Transportation Club 


of Joliet, Il, will hold its annual din- 
#er-dance and installation of officers at 


92 “Ladies’ Night” affair, January 20, at 


the Moose Temple. 


* * * 


The Chicago Transportation Club will 


hear Herbert A. Philbrick, of Cambridge, 


Mass., tell of his activities as a counter- 
Spy for the Federal Bureau of Investiga- 
tion ai its regular meeting February 3 
in the Red Lacquer Room of the Palmer 
House. While a member of various Com- 


munist groups, Mr. Philbrick acted as a 
counter-spy for the F.B.I., making a full 
report to the government of each meet- 
ing he attended, and transmitting to it 
every report and pamphlet of the party 
he obtained. He testified at the recent 
trial of eleven Communists in the court 
of Judge Harold Medina in New York 
City, giving a large part of the evidence 
which resulted in their conviction. The 
meeting is being sponsored by the club’s 
motor transportation committee, of 
which Walter A. Benedeck is chairman. 
The club will hold its annual “members 
only” party January 28, in the Furniture 
Club of America, Stuart Lowe, chairman 
of the pastimes committee, has an- 
nounced. 
aK * co 

The Traffic Club of Baton Rouge, La., 
will hold its annual banquet and installa- 
tion of officers, January 20, at Bob and 
Jake’s Steak House. J. M. Lopez, special 
agent in charge, F.B.I., will be the 
speaker for the occasion. 

* * co 

The twenty-ninth annual dinner of the 
Transportation Club of the Rochester 
Chamber of Commerce of Rochester, 
N.Y., will be held February 3, at the 
Chamber banquet hall. “Col.” Jack Ma- 
jor of Paducah, Ky., will be guest. speak- 
er. Louis A. Langie, president, Langie 
Fuel Service, Inc., will act as toastmaster. 

* a He 

The Los Angeles (Calif.) Transporta- 
tion Club, Inc., held a “Dog Day” pro- 
gram in the Alexandria Hotel Assembly 
Room January 12 with an exhibition of 
highly trained dogs. James H. Carney, 
district manager of Pacific and Atlantic 
Shippers Association, was chairman of 
the day. 

* * * 

The twenty-fifth annual dinner of the 
Cincinnati Traffic Club will be held, Feb- 
ruary 10, in the Netherland Plaza Hall 
of Mirrors. Secretary H. F. Oehlschlae- 
ger is in charge of reservations. 

a * co 


Irvine F. Womble, president of the 
Norfolk-Portsmouth (Va.) Traffic Club, 
has announced date changes for meetings 
of the club and members of the board of 
directors. The house committee, with 
the approval of the board, arranged for 
the February meeting to be held on Feb- 
ruary 25, and the March meeting to be 
held on March 25, at the Norfolk Yacht 
and Country Club. The regular meetings 
for the balance of the year will be held 
on the third Wednesday in the month. 
The board meeting will be held Febru- 
ary 3 instead of February 4 and the 
April meeting will be held on the eighth 
instead of the first of that month. He 
said the changes were made due to previ- 
ous commitments of the country club. 

% co * 

J. W. Peters, traffic manager, Delco- 
Remy division, General Motors, of Ander- 
son, Ind. and Phil Schorr of the Wabash 
Railroad Co., at Toledo, O., spoke at an 
educational meeting of the Fort Wayne 
(Ind.) Transportation Club, Inc., on “Rail 
Tariff Simplification” January 14. A 
“Sports Night” meeting of the club will 
be held on February 26 at the Van Orman 





- + « to why shippers say 
“Send it via Southern” 


They know from experience 
that the Southern Railway 
System gives them the best 
in modern, dependable, per- 
sonalized freight service to, 
from and within the South. 


OUTHERN 


RAILWAY SYSTEM 


The Southern Serves the South 


“Los Angeles Harbor is a welcome port 
for shipping men the world over. Its deep 
water harbor and fine facilities are a 
tribute to the men who have made 
it the top port of the Pacific.” 
Captain FRED W. HECK 
ANGELES LUCKENBACH LINE 
+ Sor Shipping 
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Board of Harbor Commissioners, 
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Hunt-um for faster 
That's 
easy. Just track-um 
T.P.&W. Tracks go 
straight . . . avoid-um 


shipments ? 


Mf congested places. 


TOLEDO, PEORIA & 
WESTERN RAILROAD 


PRR’S FREIGHT 
IMPROVEMENT 
PROGRAM MEANS 


BETTER 
BUSINESS 


FOR SHIPPER 
AND CONSIGNEE 


Ship via 
PENNSYLVANIA 
RAILROAD 


OVERNIGHT SERVICE 


between major terminals 


ba VINCENNES 


EVANSVILLE 
CHAFFEE 


CHICAGO « EASTERN 
ILLINOIS RAILROAD 


Hotel. The tenth annual “Ladies Night” 
party was scheduled for January 17 at 
the Chamber of Commerce. 
* a cs 
The Traffic Club of Brooklyn, N.Y., 
held its first meeting of 1953 January 8, 
at the Hotel Grenada. The meeting was 
designated as “Railroad Night” and was 
dedicated to past presidents. Eighteen 
past presidents attended and were pre- 
sented gifts by Ben Guarino, president. 
ok * co 


The educational committee of the 
Delta Nu Alpha, Transportation Fra- 
ternity, of Corpus Christi, Tex., was in- 
structed at the January 5 meeting to 
make a survey relative to organizing a 
speakers’ panel that would provide 
speakers before the various clubs of the 
city for the promotion of traffic educa- 
tion in general. The action was taken 
on a motion by J. J. Walsh. Dan Cham- 
berlin, general manager of the Chamber 
of Commerce, spoke on “What Trans- 
portation Means to Corpus Christi.” 

* * * 


The Central New Jersey Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity held its regular monthly meeting 
January 7 at Sally’s Restaurant in High- 
land Park, N.J. George Eichelburg, man- 
ager, cargo sales, American Airlines, 
spoke on “Distribution Via Air.” 

* * 7” 

George “Birdie” Tebbetts, former 
catcher for the Boston Red Sox base- 
ball team, will be the guest speaker at 
the “Sports Night” program of the Traf- 
fic Club of Eastern Connecticut, Norwich, 
scheduled for January 22 at the Lobster 
Restaurant in Jewett City. 

co *” * 


The Saint Paul Winter Carnival was 
featured at the January 15 meeting of 
the Traffic Club of Minneapolis, Minn., 
at the Hotel Nicollet. 

* *K + 

The thirty-seventh annual dinner and 
inaugural ball of the Traffic Club of 
Jacksonville, Fla., will be held in the 
Hotel Seminole Grand Ballroom January 
24. E. H. James is chairman of the en- 
tertainment committee. 

rs ok - 


The mid-winter dinner meeting of the 
Wachusett (Mass.) Traffic Club will be 
held February 3 at the Fay Club in 
Fitchburg. 

a * * 

The Pittsburgh Plate Glass Co., spon- 
sored a meeting of the Transportation 
Club of Saint Paul, Minn., January 13, 
at which Irvin Karlstad, paint manager 
for the company, spoke on “Colored Dy- 
namics in Industry.” 

a * * 

The Women’s Traffic Club of San 
Francisco, Calif., had as guest speaker 
at its January 15 meeting, John H. Rob- 
inson, secretary and assistant treasurer 
of Harper Robinson & Co., veteran cus- 
toms brokers and freight forwarding 
firm of San Francisco. He spoke on 
“Covering the Orient in 49 Days” in 
which he gave a resume of his recent 
trip to Guam, Manila, Hong Kong and 
Japan. 

oe * * 

Robert Rank, Jr., of Rank & Motteram 
Co., Jewelers, spoke before a meeting of 
the Woman’s Traffic Club of Milwaukee, 
Minn., January 12, on “Fascinating Facts 
About a Fascinating Business.” 

* * a 

The Transportation Club of Santa 
Clara County, San Jose, Calif., held its 
annual “President’s Meeting” January 8 
in honor of Dave Ditto who was installed 
recently as president. A. P. “Dutch” 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
ows: Box Traffic World, 815 Wash- 
gton Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 





















ords), minimum three lines. Display ads, 
$15.00 a column inch. 
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Help Wanted 


VANTED MANAGER or dispatcher efor es- 
ablished Trucking Business. Box 397. 


RATE ANALYST and freight bill auditor: 
At least 12 years extensive experience with 
all modes of transportation and rate bases. 
TMnitial salary $5000.00. Excellent opportunity. 
Mail application to C.T.S., 703 Wabash Bldg., 
Pittsburgh 22, Pa. 


DDLE AGED MAN 18 years railroad experi- 
pnce desires position as Traveling Freight 
Agent. Michigan territory. Box 398. 





Situations Wanted 


TRAFFIC MANAGER 20 years experience 
peneral traffic, rail, truck and water; rates, 
routing, claims, warehousing and distribu- 
ftion; general economics and transportation 
yaw and procedures. Box 399. 





















For Sale 


SNEW FORD F-8 tractor truck. Two speed 
Maxie, air brakes. Special prices to fleet owners 
Mew Ford trucks and Ford cars. Please 
Wyrite: McMahon, Maywood Motor Co., May- 
mvood, Ill. 





Educational Books or Courses 


REGULATION OF TRANSPORTATION in its 
NEW REVISED 4th EDITION still only $6.00. 
jerhis is the book used by the author J. H. 
jetedrow, LL.B. in the University of Kansas 
fecity, with a record of 90% admitted to prac- 
mice. Compact, simple, comprehensive. Covers 
“Acts, history, practice, evidence. Quizzes 
mand pleading forms. Over 250 leading cases 
mliscussed. A complete practitioners’ course 
mor class or individual study. Endorsed by 
Well-known traffic men and lawyers. Study 
wor 10 days and if not satisfactory your $6.00 
@efunded. Wm. C. Brown Company, Pub- 
Mishers, Dubuque, Iowa. 


@.C. PRACTITIONERS. The only practical 
Buthentic I.C. law course available by mail. 
Pestricted to Attorneys, Practitioners or 
#Oose qualified to prepare for practice. In- 
@ludes Freight Forwarder Act. COLLEGE OF 
JMDVANCED TRAFFIC, 404 State-Madison 
| Bldg., 22 West Madison St., Chicago 2, Ill. 





TRAFFIC LAW AND PROCEDURE 
By G. LLOYD WILSON 


Comprehensive books, understandable by 
the layman or practitioner, on law and 
regulation as applied to traffic and trans- 
portation. Vol. 1—Services, $3.00; Vol. 
2—Rates, $3.25; Vol. 3—Procedure, $3.00; 
Complete set . . . $8.00. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 
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Hamann, city manager of San Jose, 
spoke on “Looking Ahead With the 
San Jose Metropolitan Area.” 

* * oo 

The Women’s Traffic Club of Pitts- 
burgh, Pa., will hold its monthly meeting 
January 20 in the Oliver Building Res- 
taurant. Dr. Edwin Sterling, a member 
of the Institute of Carnegie Technology, 
Research Department faculty, will speak 
on “United Nations as Seen From West- 
ern Europe.” 

ca * K 

Walter S. Franklin, president of the 
Pennsylvania Railroad Co. will be the 
principal speaker, and Harry B. Higgins, 
president of the Pittsburgh Plate Glass 
Co., will serve as toastmaster for the 
annual dinner of the Traffic Club of 
Pittsburgh January 29 at the Hotel 
William Penn. J. F. Davis, traffic man- 
ager of Babcock & Wilcox Co., Beaver 
Falls, Pa., is general chairman of the 
dinner committee. He will be assisted 
by H. A. B. Brown, general freight agent 
of the New York Central Railroad at 
Pittsburgh and S. B. Duff, U.S. Steel Co., 
retired, secretary. W.C. Sommers, Penn- 
Sylvania Railroad, is president of the 
club. 

* * es 

The Wyoming Valley Traffic Club, 
Scranton, Pa., designated its January 7 
meeting as “International Salt Company 
Nite.” A display of all the various prod- 
ucts produced by the company was set 
up, and samples of individual salt 
shakers were distributed for the mem- 
bers and guests, together with literature 
covering the company’s products and 
facilities. Edward L. Fuller, president 
of the salt company, was the guest 
speaker and spoke on the history of 
the salt industry. President Fred R. 
Roberts, agent, Delaware and Hudson 
Railroad, Wilkes-Barre, Pa., presided at 
the meeting. Charles J. Blaker, traffic 
manager, Hazard Okonite Co., Wilkes- 
Barre, chairman of the speakers and 
papers committee, announced that the 
February meeting would be held Feb- 
ruary 14 at the Kingston House, Kings- 
ton, Pa., and will be designated “Motor 
Carrier Nite.” 

* * a 

E. J. Kelly, general superintendent of 
the Postal Transportation Service, Bos- 
ton, Mass., spoke at a meeting of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., Boston Chapter #49 Jan- 
uary 14. 

* * * 

The Traffic Club of Jersey City, Inc., 
N.J., will hold a “Freight Forwarders-Air- 
lines Night” January 20 at the Hotel 
Plaza. The program for the evening 
will include several motion pictures in 
color showing the handling of air cargo 
on a domestic level and also a film show- 
ing operations abroad. 

cm * aa 

The Rock River Valley Traffic Club, 
Rockford, Ill., will hold a dinner meet- 
ing January 21 at the Verdi Club desig- 
nated as “Railroad and Railway Express 
Night,” at which time officers will be 
elected. 
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Wheaton OFFERS 


¢ MODERN EQUIPMENT 
¢ TRAINED PERSONNEL 


i" same 
curt selected agents in over 


300 cities to serve you better. 









General Offices: K of P Bldg. - Indianapolis 
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Shipping Overseas? 


for Expert Counsel, write 
H.H. GIBSON 
Foreign Freight Traffic Manager 
MOBILE * ALABAMA 





INDUSTRIAL TRAFFIC MANAGEMENT by 
G. LLOYD WILSON, $4.00 _ 


Practical and authoritative information 
that you need to meet the every-day 
problems of traffic management. Widely 


used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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@ carrier, you should 
have this book — 


Freight 
Transportation 
Selling 


By ROY H. BURGESS 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 


Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 


The author, Roy H. Burgess, is 
noted for his outstanding success 
in selling freight transportation. 
He is President of the Interna- 
tional Forwarding Company and a 
founder member of the Society of 
Traffic and Transportation. 


CONTENTS 


Transportation and Salesmanship °* Suc- 
cessful Salesmanship * The Salesman‘s 
Assets * The Man Who Sells Successfully 
Personal Sales Planning ¢ Selling Plans 
Types of Selling * Consider the pee 
er * Sales Conversation * Meet The 
Traffic Manager * Transportation Buying 
Motives * Selling The Traffic Manager 
Selling Aids * Transportation Docu- 
ments * Competitive Selling °* Trans- 
portation Selling Faces The Future 
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The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 


Send me on approval “Freight Trans- 
portation Selling.” After 5 days, |! 
will remit the price of $3.50 or re- 





turn the book postpaid. 
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TRAFFIC DATES 





JANUARY 


21-22—Southwest Shippers Advisory Board, Beau- 
mont, Tex. 

22-23—National Council of Private Motor Truck 
Owners, Inc. (14th annual convention), 
Detroit, Mich. 

26-30—United Fresh Fruit & Vegetable Associa- 
tion (49th annual convention), Los 
Angeles, Calif. 

27-28—Northwest Shippers Advisory Board, St. 
Paul, Minn. 


FEBRUARY 


5-7 —Conference on Transportation of Per- 
ishables, University of California, Berke- 
ley, Calif. 

17-18—Canadian Industrial Traffic League, Inc. 

*  (thirty-seventh annual general meeting), 
Toronto, Ontario, Canada. 


26 —American Waterways Operators, Inc. (an- 
nual meeting), Washington, D.C. 


MARCH 


8-12—Independent Movers’ & Warehousemen’s 
Association, Inc. (eighteenth annual con- 
vention), Miami Beach, Fla. 


10-11—Ohio Valley Transportation Advisory 
Board, Columbus, O. 

12-13—Pacific Coast Transportation Advisory 
Board, Berkeley, Calif. 

19  —Trans-Missouri-Kansas Shippers Board, 


Kansas City, Mo. 


24-25—Great Lakes Regional Advisory Board, 
Detroit, Mich. 


Annual Dinner Dates of Traffic Clubs 


JANUARY 
19 —Worcester Traffic Association, Worcester, 
Mass. 


20 —Will County Transportation Club, Joliet, 
il. 


20 —WMotor City Traffic Club of Detroit, Detroit, 


Mich. 

21. —Lima Traffic Club, Lima, Ohio 

21  —Transportation Club of Sioux Falls, Sioux 
Falls, S.D. 

21 —Eastern North Carolina Traffic Club, 
Raleigh, N.C. 


22 —Women’s Traffic Club of Evansville, Evans- 
ville, Ind. 


22 —Traffic Club of Lansing, Lansing, Mich. 
22 —Tri-City Traffic Club, Davenport, la. 
22 —Traffic Club of Topeka, Topeka, Kan. 


22  —Eastern Indiana Transportation Club, 
Muncie, Ind. 

24 —Traffic Club of Jacksonville, Jackson- 
ville, Fla. 

24  —Transportation Club of Kansas City, Kan- 
sas City, Mo. 

26 —Traffic Club of Newark, Newark, N.J. 

28 —Denver Commercial Traffic Club, Denver, 
Colo. 


28 —Traffic Club of Syracuse, Syracuse, N.Y. 


29 —Traffic & Transportation Club of Monroe- 
West Monroe, Monroe, La. 


29 —Traffic Club of Pittsburgh, Pittsburgh, Pa. 


31  —Sabine District Transportation Club, 
Beaumont, Tex. 
31 —Norfolk-Portsmouth Traffic Club, Nor- 


folk, Va. 
























25-26—Allegheny Regional 
Pittsburgh, Pa. 

25-26—New England Shippers Advisory Board 
Boston, Mass. 


APRIL 


19-22—Customer Relations Council of the Ame. 
ican Trucking Associations, Inc. (spring 
meeting), Belleair, Fla. 

20-22—American Railway Development Associo} 
tion (forty-fourth annual meeting), Mol 
bile, Ala. 

20-23—American Management Associatio} 
(packaging conference and exposition)} 
Chicago, Ill. i 


MAY 


13-14—National Association of Interstate Com 
merce Commission Practitioners, Sa 
Francisco, Calif. 

17-21—American Warehousemen’s 
Washington, D.C. 

18-22—Fifth Materials Handling Exposition, Phil 
delphia, Pa. 

23-24—Delta Nu Alpha Transportation Fro 
ternity, Inc. (national spring meeting) 


Advisory Board 








Association 








Chicago, Ill. 

26-28—Freight Station Section, Association ¢ 
American Railroads (annual _ meeting) 
Detroit, Mich. 

JUNE 

8-9 —Central Western Shippers  Advisonf 
Board, Denver, Colo. 

FEBRUARY 

3  —Traffic Club of Baltimore, Inc., Balt 
more, Md. 

3  —Transportation Club of the Rocheste 


Chamber of Commerce, Rochester, N.Y. 


3 —Transportation Club of St. Paul, St. Pau! 
Minn. 


5 -—Traffic Club of Cleveland, Cleveland, 0 


5  —Ky-O-Va Traffic Club (Prichard Hote 
Huntington, W.Va.), Ashland, Ky. 

5 —Traffic Club of Kansas City, Inc., Kanso 
City, Mo. 

10 —Birmingham Traffic & Transportation Clit 
Inc., Birmingham, Ala. 

10 —Cincinnati Traffic Club, Cincinnati, O. 

11 —Traffic Club of Washington, D.C., Wast 
ington, D.C. 


11 —Transportation Club of Hartford, Hart 
ford, Conn. 


12. —Traffic Club of Chicago, Chicago, Ill. 

12. —Miami Valley Traffic Club, Dayton, O. 

12. —Women’s Traffic Club of Springfield, Mas: 
Springfield, Mass. 

12 —Women’s Traffic Club of Louisville, Lovit 
ville, Ky. 

15 —Tucson Traffic Club, Tucson, Ariz. 

17. —Women’s Traffic Club of Reading, Read 
























ing, Pa. 

18  —San Francisco Traffic Club, San Francise 
Calif. 

19 —Traffic Club of New York, Inc., New York 
N.Y. 


23. —lIndianapolis Women’s Traffic Club, Indio 
apolis, Ind. 


26 —Lincoln Traffic Club, Lincoln, Neb. 
26 —Omaha Traffic Club, Omaha, Neb. 
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I, St. Paul SERVING Straight trucks, single axles, tandems, open-tops, 
aul, . 


‘tevatend, ¢ ILLINOIS reefers . . . it makes no difference what your motor 


cn — IOWA freight transportation needs require, you'll find 


ois, Sam INDIANA HAYES ready with the proper equipment and know- 
ortation Clit OHIO 


nnati, O. 
— Wash eauel than 1800 pieces of equipment, direct, dependable 
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how to provide the best possible service. With more 
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—)"Fewer scratches on our labels !- | 


We Ship 657% hy TRUCK, s: says | 
Cato Oil and Grease Co.,Oklahoma City 














Containers like this 
are shipped by Cato 
Oil & Grease Co. with- 
out cartons or outside 
protection. The com- 
pany finds that truck 
service prevents dam- 
age to the containers, 
the contents, and the 


It’s faster, safer, 
to-the-spot! 








“SAFE, DEPENDABLE, TIMESAVING,” SAYS TRAFFIC MANAGER 
“During the past 30 years, truck service has played a 
vital part in the operation of our rapidly expanding organi- 
zation. We depend on this service from large numbers of 
trucking operators to expedite the delivery of our products 
to thousands of jobbers and industrial users throughout 
the 32 states in which we operate. Our products represent 
a special shipping problem, because the packaging of a 


American Trucking Industry \ 


American Trucking Assaciations, Washington 6, D.C. 








original lithography complete line of lubricants requires the use of a wide i 
or screen stenciling of variety of containers. Experience has proven truck service ; 
the labels—because safe, dependable and timesaving.” 
rough handling is ‘ j 
eliminated. Cc. R. RYAN, Traffic Manager : 
WHAT'S YOUR SHIPPING PROBLEM? America’s you can trust motor carriers to give you ex- 
forward-looking trucking industry can help pert help, dependable service. Trucks’ fluid ‘ 
rou find the answer, fast! schedules, dock-to-door delivery, and extra- % 
p) ‘ 
In unusual assignments like shipping weighty careful handling of your merchandise can save 
or outsize equipment—or in the conduct of you time, money and headaches. The best all- 
your everyday, bread-and-butter business— round remedy for shipping worries is a truck! 
eeeeeeoeeeeeeeeee AMERICAN J SSHSHSHSHSHSSHSHSSSSHSHHHSSSHSSSSSHSSHSCHHOHSSECHHGGGGESEBGEEGEEEEEEC® 
Pa / i PI 
TRUCK IT! T 


